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A Note on the Sources 


The pages which have been 
filmed are the best copies 


available. Every technical 


effort possible has been 
made to ensure legibility. 
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Reel duplication of the whole or of 
any part of this film is prohibited. 
in lieu of transcripts, however, 
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items contained on these reels 
may be made in order to facilitate 
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THOMAS A. EDISON PAPERS 
A SELECTIVE MICROFILM EDITION 


PART IE 
(1879-1886) 


REEL 67 


DOCUMENT FILE SERIES (DOC-27) 


D-83-031 through D-83-037 
("Electric Light - Edison Electric Light Company of Europe, Ltd." 
through "Electric Light - Foreign - Europe") 





1883. Electric Light - Edison Electric Light Company of Europe, Ltd. (D-83-031) 


This folder contains correspondence, reports, lists of stockholders, and other 
documents relating to the business of the Edison Electric Light Company of 
Europe, Ltd. Many of the documents concern the proposed formation of a general 
European light company to supersede existing companies. Related material can be 
found in D-83-037 (Electric Light - Foreign - Europe) and in the Primary Printed 
Collection (Company Records Series). 


Approximately 70 percent of the documents have been filmed. The following 
categories of documents have not been filmed: routine company correspondence, 
such as letters relating to the shipment of goods; bills and receipts; bond coupons; 
bills of lading; duplicate copies of selected documents. 
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Af! “Creve fee i piitine 


“3 Ayih- CSpostces ioe Cie January..3rd,, SSSS 


Dear Sir:t- 

A speciel meeting of the biractors of the Fdison Elec- 
tric Light Company of Europe, Limited, will be held at the office 
of Messrs. LR. lh Gutting Jn & Cow, No. 19 William Streat, New 


York Gity, on Friday, January 5th, 1883, qt 1 o’ clock Pe M 


pecond Vice Presidant. 


Yours truly, 














on 


indies: ; one matter is. sO “complicated, that if-anything: should | eee 


aha oans to me-a new- aan ane not: indorstani—aty So-T-heve wat ben, a 


them” uy an a company in this ee for 10 PORE Ey, and ‘to: 


“rogiare: 40 that ana c rents to do this no matter whether the 


remaining ‘founders shares Were pauey Up oor Heke Qur Directors. 
theirs, also Leon and others, a i 


‘Dan. Gth, 1893, ’ a “per Me.G. 


TT rn ee ee 





Jar. Edason,. 


I have ) praparnd : a weit ten statement. of “the present, 


7 ’ 
” 





cond ion, ‘of the founders shares, I submitted it to*the Hontang 


? 


of. the Buropoan’ “dompany yostorday, and. had tt incorporated ' in’ the. oe 


, 
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mich shorter, : 


5 


: ‘the Uebesien: of the | Directors: of the Suropedn Company ° 


was te have all the foundors shares brought over eee to tie 
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execute: any, reasonable. Bereement: whagh the aurovean company 
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Statement prepared by S. R. Raton, Second Vier Prasidont, 


regarding the transfer of the company’s founders shares fron Paris 


to New York City, and submitted to the Nireetors of the Bury pean 


GOe at a meting hela January 5th. 18887" oct 


FIRST. We have founders shares in three di fferent — 


companios, and dirsctions have been heretofore given, as pra =~ 


scribed by the Roard, for having all these founders shares sent to 


the of five of ths company in Ney York City. I hava ox chan ged 


ietiare and cablograns with Mn Railey and Mr Batchelor, since Mn 


Railey’s return to Paris, | dns isting that the rounders ical in 


all these Gass companies should. be at once sent ones 


In reply to my request as above, a question has haa 


5 ‘ : . / os 
raised touching a clause in the statutes of the Company Continan~ 


talise This question I will state at length below. 


' 


Tt relates to a “certain portion of the parts of founder 


in the Company Continentale, namely, 


As soon as this question was raised, 


20 per eentum thereof, : 


and it was claimed that this 


20 per centum of the said founders shares in that Company could’ 


not, with safety to our interests, be forwarded to us, T Te questod 


Nr. Railey to at onee send the balanes of the founders ineluding : ’ 


those in all thres of the Companies. 


That has not bean done, 


and I judge from a cable from Nr Bailey, reseived yesterday, that 


a‘new question has arisen, which must also be settled bafurs any 


e 4 
of “the founders will be sant here. 


to below.’ 


This also will be referred © 
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Hr Bailey states in his letter tu me of Necember 20the, 
that Mn Batchelor complsted the praparation of the various receipts 
on Decsmbor 19the, and that the delay still arising, touching the 
sending of the foundersshares to this city, relating only to the 
question of the 20 com aiming Rut in a latter from Mr Bailey, 
dated Devember 23rd., just received, he renews a sugpastion which 
he has frequently made before, and which he discussed with our 
Dirvetors when ho was hers during the Summer, that all the points 
of foundar, ineluding the 20 per ventum, should be deposited in 
a Trust Gompany, with an agreement, on the part of our Go., to 
hold them thus in deposit during thecex in tenes of the nompagnns 
Continantale. He doas not state whether he thinks that Trust Co. 
should’ ba a company on this’ side of the water, or in Paris. 
Pussibly, I think, a Trust Go. in this city would answer as well 
as one in Parise at that same letter Mr. Bailey states that tho 
Direetors of his Company were to mest that very afternoon to act 
upoun ivy telegram of December 20the, insisting that the founders 
shares be sent here at once, even if Mr. Bailey thought i+ hast to 
retain 20 per eantum of the same in Paris; that at least the rest 
vf them, aside from said 20 P.G. should be at once sent eke: 

Kr. Bailey still further states in his letter of December 
23rde that if the founders’ shaves are sent here it, will probably 
be necussatTy that, as a preliminary, a transfer should be made %9 

c : 


the Gompany Continentals of the foundation Edgson patents. 


Just what is meant by this T do not understand. All the natants 
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3 
have been al ready assigned to his Gempany, and IT therefore do not 
understand what is meante Yos torday I received a eable from 
Mr Railey as follows: “Gompany considers -transfer of patents neec- ' 
esSarye Am hastening all possiblo. Wave written.” T con- 
clude from this cable that the transfar of patents which Nr Railey 
f ' peters tu in his latter of Decombor 23rd., and whieh T hava just 
Mentioned, is a condition the Gonpany Gontinentale seen to im 
Poss befure letting the rounders shares eae to this side of the 
Wabere Honsequently there secits to be Just now two obstacles in 


the way of having the founders sent here!. first, thera is the 
questiun raised regarding the 20 per centum of the barts of fomme 
der of the Company Continentale; and, second, there is this new 
question, which I do not yat understand, and which Ur Railey 

1 ' cables yesterday he has written about, that ssems to involve a 

: ' condition preesdent which imist ba performed on ‘the part of our 
Company before our friends in Paris will allow the founders shares 
to be sent over here. What that condition Pracndent, this to be 
performed by us, may be T do not know. Tt seems to relate to 
the transfer by our Company of certain fundaiontal Patents’ on 
lamps, dynamos &c. A power of attorney was exeented one year 


ago last Decembor both by Mn Edison and our Company to all the” 





countries in Eurvupe belonging to our Coupany, whereby these pa~ 
ten$s wers transferred. So it is difficult for me to understand 


what ‘this new point just raised is. 





SECOND. What is this question of 20 ner centum 


ics | P, 








sR ee cguiecas cotmpomee 
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4 
The bast way for me to reply to-this question is to reeite tho 
facts as they have heen developed in racent aaneeseineenGe, 

Mr. Railey wrote me, -December-G6the;—that Hn Porges, in 
connection with delivering to our eompany the parts of founder, 
had called attention to a clause in the Fifth Articla of the 
Statutes of the Company Cont inentala. That clanse provides that 
wa may Object to any amalgamation of the Gompany Continent ale 
with other companies, and to any cession or transfer of the ass~ 


ets or any part thereof, so leng, and only so Lonft, as our company 


continues to hold at least one fifth (20 per cant) of its Company 


GUORLLNEANTaALS rounders sharwss--—-rne Language useaq~— in snus —conmye~————. 
tion in the translation of the statutes (it was made by Mr Lawson) 
is that this veto power is thus given to us su long as wo “nomi~ 
nally” hold at least said one fifth. But Mr Railey in his letter 
of December Oth. says that the word*nominally” is not a proper 
trunelabien; and states that the French word really means “ragis= 
tered shareholders” The "rench word is <nBininaetoamapee 

So long as wa hold these founders shares, wa can not 
only object to amalgamation, but we can also object to any gene 
tracts for the sale of territory, and to any licenses being made 
without our consente This’ is provided for in the Othe article of 
the contract of November l5the 

It would seem from Mn Railey’s letters that the eer 
tificates of the parts of founders belonging to us had been made 


out to the order of “hearer? It would further seam that when it 








ste eee re 


‘ 
a 
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was Proposed to change at least 20 per cantum of thuss founders 


shares, and have them made out to the order of this company, in- 





stead of to bearer, avn that did not satisfy Nn Porges and his - 
assoc ia tySe Tt would further seen that what they demand is that 
this 20 per centum of these shares should he deposited in Sau 
Gos, Gyan though they ba made out to the order of this company, 
with dirgetions tu that Trust Gonpany to collect the dividends 

and pay them to our company here; this deposit to continue as 


long as the Company Sontinantale exists, or until ve ary willing 


to forfeit the rights given us pursuant to the’ statutas of the 


contract hove ra ferred to. Mr Railey recommends in his letter 
of Deceltber Gthe that this 20 per eentum of these shares should 
be thus deposited with the Banque Centrale, which is Hn Porgrs? 
bank in Paris. 

Wea have been of the opinion here in New York, that if it 
becolies neesssary to place this 20 per centum of these shares in 
deposit, the deposit should be made in some Trust Co., here in 
Now York city and not in Paris. Ve ought to have the founders 
shares here at home, where the headquarters of our company is. 
There are some very gool reasons why this should be so, which T 
wld Hoe stop to vive in this connectione Referring to this visow 
of the matter in Bailey states, in his letter of December 30th. 
that he thinks per haps Hr. Porges and associates would admit that 
the requirements of the case might be met if these shares were 


deposited in a Trust Company in New York city, instead of in Paris, 
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provided a formal engagement be entered into by our company, pro= 


porly legalized by the "ranch consul, also by the Trust Company in 





this city, to give iltmdiate advise to the Conipany Continéntale in 


vase we should at any time withdraw these parts of founder fron the 
custody of the Trust Gonnany. Mr. Railey states that at the timo 


he was writing that letter of Necemher 20th. he was discussing 


with Mr Porges the forma of arrangemente Tam in reeeipt of a 


letter Crom Hn Batley dated December B3rde, in which to my sure 


prise, he awakes no reference to what the result of the discussion 


touching Sush arrangslMent WwaSe So I an in entire ignorance. | 


“THIRD. In addition to this question of the 20 per SESS 
ecentum of the fuunders shares in the Sompany Guntinentalo, there 
is a collateral question raised, as to whether all of onr founders 


shares, in all three of the companies, should not ve tied up at 


1 


& 


ast for say LO years, by being deposited in a Trust Co. pra fare 
ably in this eity. Mn 3ailev’. argues very strongly in Cavor of 
thise Ya thinks it would give the shares of the eompany per- 
neva value over there He doss not state whether the holders . 
of the balanes of the Counders shares would be willing to place 
their shares in deposit in the sale waye Probably thay would note 
Certainly Messrs. Puskas & Bailey would not, as they will probably 
nead the mone ye That at any rate is a fair presumptions 

Our @uropean hight Co. here, has but ons assett, theso 
folinders sharese It rests with the Board of Directors to sell | 


these founders shares at any time. The powar therefore rests 











7 
with the Buard by ons simple stroke of business to dispose of tho 


o 


entire assets of our Suropean commany here. That power, even the 
possi bildty of tts being- oxoreised,—tondse—no—doubt—to _dapraciats 
the value of the stock of our furopman conmnany in this city. but 
if it is known that these assets are permanently tied up, by 
being deposited in a Trust Co. in this eityv, under a formal apres 
tient exeeuted with the Paris Go. the tendaeney would he to give 
emfidense in the minds of the publie to the shares of our com- 
pany here. This is ln Railev’s line of arpument. 

FOURTH The qusstions now for our Roard to decide are 
as follows! pee te we ne ce ne tte Aa eee eit nee HE ce Sime redeem enemmmamanthl: ene na cee 

PTRST. Shall we insist upon all the founders being 
sont here immediately save and except the 20 per cantum of the 
Company Gontinentale. 

SROOND. Regarding the said 20 per ecentum of the found~ 
crs shares of the Company Continentale, shall we deposit them in a 
Trust Sompany in Now York Gity (provided Mr Porses? point is 
insisted upon by himself and associates) or shall we deposit 
thon in Paris? 

THIRD. Shall we enter into an agreement, to which 
the Trust So. shall be a party, that we will not withdraw the sharg 
thus deposited during the continuation of the Company Continentala, 
without their consent? Or shall we reserve the right to withdraw 
them at any time, provided we are willing to sacrifices the rights 


conferred by the contract and statutes, so long as we hold thesa 


we ne i eps, 
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shares in our possession? 
FOURTH, Shall our company put all the founders shares 
_ in As erow-and- OKRA are eee me amant _to—et, tain—thom—in_‘ssorow—for. 284 


a covtain anne of years, as sugpested by Mm Bailey; and if wo 


shall ‘4 seo, for how many years shall it ba? 


j me te oF 
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REGRIVED from the Edison Electric Light Company of 
Europe, Limited, seven Nihateus ena fifty (750) Parts of Founder in 
the Société Industrielle et Commerciale Edison; the said seven 
hundred and fifty (('750) Parts of Founder being one quarter of the. 
Parts of Founder issued to the said Edison Electric Light Company 
of Europe, Limited, under the terms of the Contract between said 
Company and ourselves, bearing date November 15, 1881. We further 
acknowledge that the said seven hundred and fifty (750) Parts of 
Founder are in full settlement of our @ommission as promoters of 
the said Société Industrielle et Commerciale Edison as expressed 
in a letter signed by Messrs. Lowrey, Batchelor & Bailey, addressed 


to us, and dated November 15, 1881. 


/ 1 
Dated, Paris, 6 42 ete es 1889._ Rien 
: Ly tr 
Lth——-——— 
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RECHIVED from the Edison Electric Light Company of 
Kurope, Limited, five hundred (500) Parts of Founder in the 
Societe Blectrique Edison; the said five hundred (500) Parts of 
Founder being one sixth of the Parts of Founder issued to the said 


Edison Electric Light Company of Europe, Limited, under the terms 


of the Contract between said Gompany and ourselves, bearing date, 


November 15, 1881. We further acknowledge that the said five 
hundred (500) Parts of Founder are in full settlement of our 
Commission as promoters of the said Societe Electrique Edison as 
expressed in a letter signed by Messrs. Lowrey, Batchalor & Bailey, 


addressed to us, and dated November 15, 1881. 


Dated, Paris, 4.6 eu—-~~— 1883. ee 
to 
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03-Ajuh- OTpisiinne Vik Gok Narch-2lst, SSS S. 


Te A» Edison, Esq. 


Dear Sir!- 


Enclosed please find check for $28.54, which 


4 


“a 


please place to the credit of Mr. Charles Batchelor, the same being 





to reimburse him pay 2 Cablegrams sent to us relating to Rounders 
shares, such cables amounting to 142.70 Francs. 


I send the amount to you with the above a a at the 







uggest.ion of bel Batchelor, 


Very truly yours, 


Second Vice President. 














DATE OF | 





STOCK SURRENDERED. 


MBER OF 
HARES, 


BR ere IN WHOSE NAME. 


(of Srp hers 4) 
Record of Translers of EDISON ELECTRIC LIGHT ol Stock, by FARMERS LOAN & TRUST CO, Transfer Agents at New York, for the 


DATE OE NUMBER OF 
CERTIFICATE, 


Date of last Report...... 


CERTIFICATE. 


NUMBER OF 
SHARES, 


fing. 
STOCK 


IN WHOSE NAME. 









ISSUED. 





ADDRESS, 














: au CERTIFICATE, SH ene oa Pe ate, ge 7 
hed, i. Big : 7 Vi hd taper at aml ee (= ‘hey ies / BE Dg rag 
se 79 ge Mle Yan Mi | 3 ig gre ws ase 
| Fo CF ve o on Sore Ze pd panies sree 
| or aa BA KE ox |~oT Gt Jo Lf Het "CP he | 
Cay iy. DOG. Sg ie oe ey ee 
| . whe 7% a. mow re SSS LAE Po a 4 9 ate 
i 7 : ; ae Ao ; 
| es ef) pF bevy um VC : 72a « ye if Le. oe Y LDyl Pr 16. 
| : Poe. 1: ON Zw ; 
esl y “e vo yy 
fd 3bhly oo a ST 3 
GO ee , 


SOT en rn ne TEN 


\P. Jr ™ Boo 


me 





Ve Sf 2 ‘4 
v7. _ ChE 


os J 4 Gd | 





\A3 


Vie 


Px: 
‘ae 


Jor 
3 


oS 


Y 


DM olen 7 ee, 
ae 2 


Vie 


f yA a 
27 5/1 an 








pe Date of last Report, 








Record of Trausters of EDISON ELECTRIC LG | St Ck, by FARMARS LOAN & TRUST CO, Transfer Agents at New York, for the 






STOCK Seka 





sores =a RRE ed a 




























soerreren SESS RSE ea re nncre ree SSS TTS RO SS TET PE 


























gta Das ah hae tM aes ae era! Se , 
DATE OF —~AUMBER OF “NUMBER OF | ; DATE OE | NUN 
SURREND PREIFICATE, SHARES, IN WHOSE NAME. ; nate ok i : IE Na ee IN WHOSE NAME. ar ADDRESS. 
 Atrwad 32hh 7 | a - » wwf 
f ; eee _ ye 4 fi é 
221 7 / Cee Dye ; reblog bo ZF Le ae ee 4 2 . Lloblaratiine— “4 
, | ; 
| si £e7 bogs mere 2 a ' 
i : ‘see ee eee i) 
| : ae pS a, eed | | 
| : 3 
—_— | | 
| 
| | 
t 
i i 
' 
| 
| 
| 
| 
{ 
| 
I | | 
i 








. IES G-OY4- aS, 
the Cy Che MALE ge YA Company  G 
Lf Cy nerofi her Limited 


05: Aiflh CSvenites - das Conte April.3rd 7 Mad 
i ; 
Mj F 
son, sEsq 





be ye aide. 38 ‘ - 7 SSeS eta ee ea sdeeals 







A special mecting of the Directors of the Edison Elec- 
Light Company of Europe, Limited, will be held on Thursday 
AYril Sth, eat one o' clock P, H., at the office of ested: Re a 
Cutting, Jr & Co., 19 William Strest, for the purpose of confirm 
ing the contracts heretofore executed in our behalf by Mr. J. F. 
Hawes wh the Germany Company and Messrs. Siemens & Nevapes 
Inasmuch as we have only 80 deys from the date at which the con- 
tracts were executed in Berlin (March 13th.) to ratify the same 
it is necessary to close up this matter at once. You are, there- 
fore; earnestly invited to be present at the above meetings 


Very: truly yours, 








Secretarye 
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Dear Sir:- 

A special mecting of the Directors of the Edison Elec- 
trie Light Company of Europe, Limited, will be held at the office 
of Messrs. R. Le Gutting, Jr & Co., 19 William Strect, New York 
City, on Wednesday, April 18th, 1883, at 1 0’? clock P. M. for the 
purpose of discussing means for raising the money to pay the inter- 
@st, due May lst, on the Debenture Bonds issued by this Compeny,; 
also to fix the compensation of Major S. B. Eaton, Second Vice 
President and General Manager. 


Yours truly, 


Secretary. 


By order of 


The Presidente 
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State of New York 
ss! 


ce ce we. 


City and County of New Tork: 
Edward E. Davidson and F. MeGowan being serer- 
ally duly sworn, each for himself, says: that he will discharge 
with fidelity’ the duties of his office as Inspectors of election 
of Directors of the Edison Electric Light Company of Europe, Lim~ 
ited, at the annual meeting of the stockholders of said Company 
held this 2nd, day of May, 1883; that he will not receive any 
vote but such as he believes to be legal, nor reject any voto 
which he believes to be legal. 
Subscribed and Sworn to 
before me this 2nd, day 


of May, 1883. 


Mel ell ae a 
Motes fubecr 
ef. Y: Co, 


Cevdet © Jeri dus. 
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State of New York, 


: ss 
Gity and County of New York : 
We, Edward E. Davidson and I. McGowan, the 


Inspectors of the election of Directors had at the annual, meoting 


of the stockholders of Tho Edison Electric Light PED Pay of. ‘Buropa, 


us 


Limited, held this 2nd, day of May, 1883, hereby report that ‘having’. 
first taken and subscribed the oath hereto annexed, we entered ‘up- 
on the duties of our office as such Inspectors as aforesaid;., that 


on the closing of the polls wo canvassed and counted the- votes 


Y 
S- 
ae 


cast, and find that there was present at such meeting, in person 
or by proxy, holders of Ten tioliwend: two huhdred and fifty three 
shares of the Capital stock of the said Gompany; that there were 
east at such election Ten thousand two hundred and fifty three 
(10,253) votes; and that el) of them were cast for the following 
named persons as Directors for the ensuing year, namely: Thomas 
A. Edison, James He Banker, Robert L. Gutting, Frederick W. Foote, 


and S. B. Haton. 


Dated May 2nd, 1883. Sefle 
“CBE ‘bavont 
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Dear Sir:- 


Enclosed please find copy of annual report this day 





bmitted at the annual inseting of the stockholders of this Com- 
pany, which I beg to hand you for your files, 


Very truly yours, 


Adis 
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[ENCLOSURE] 


REPORT OF THE BOARD OF DIRECTORS TO THE STOCKHOLDERS | 





OF THE EDISON ELECTRIC LIGHT COMPANY OF EUROPE, LIMITED. 





Since the report made to you ss Four last meeting, May 
3rd, 1882, many important subjects which we will briefly enumerate 
below, have received our attention. 

Several matters of great importance to the Company were 
adjusted last Autumn, during the etait of Ur. J. a Bailey, one 
of our representatives at Paris, to this donnie: We refer cote 
cipally to certain proposed amendments to the Contract of Novem- 
ber 15, 1881, with the Paris Syndicate, also the disposition of % 
the Founders shares, and the payment of the Commission of five per 
centum of the Founders shares to Wawere: Puskas & Bailey for their 
servicese | 

In regard to the Founders shares coming to this Company, 
namely, 8000 founders shares in the Compagnie Continentale Edison; 


3000 founders shares in the Societe Industrielle et Commerciale 


Edison; and 8000 founders shares in tH hecicte Electrique Edison 


there have been some divisions of the same since the last annual | 


report, which may be mentioned here, Without going into minute 
detail in regard to the same, it may suffice to say that the fol- 
lowing is the final division of our proportion of these shares, 


namely: 


= In the Compagnie Continentale we were entitled to 8000 





On rn et EE 


es ee Haake 
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Parts of founder, which have peat divided as POL rOuat 
One a to the Paris syndicates ss. 800 shares. 
To Mr. Ee Leon for Bonvladeysteeeuecan: 70 bd 
Puskas & Bailey, 5 per centum ae ser- 
Wi eGbays jucaruudatetocieedadeeuies: 356 bd 
Balance to this COMPANY ceevesssveceseeG 1774 . 
Totaleseee+es8,000 ” 
These 6774 shares entitle our Company to 67 94, per eent 
of the net profits of this Company. | 
In the Societe Industrielle, the Manufacturing Company, 
we received 3000 founders shares, divided as follows: 
To the Paris SYNdicAat@reoseseceeesesee 750 habeas. 
To Puskas & Bailey for eeivicbeouseie: 112 7 ¢ 
Balance to this Gobidaay ScskiSediees me aes * 
Fotebesssulasajood: # 
These 2188 shares entitle: us to about 35 Fe per centum 


of the net profits of this Company. 





In the Societe Electrique, o lated Company, we had 


3000 founders shares, which are divided as ‘foliowe: 


To the Paris SOULE ss eeeeeeeeee 500 aiaheeic 

To Puskas & Bailey for ola Gah, 125 

Balance:. to this Companys esseesseceese2y 375 sd 
foteieesich.8jo00 = 

Soe share therefore in the profits of this Company ai 


ys 
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be about 47 ve per cente 

We have recently received from Paris our 2138 parts of 
founder of the Societe Industrielle, and 2875 parts of founder of 
the Societe Weeginicue: These shares are represented by certif- 
icates for one share: each, payable to bearer, and after being . 
carefully counted they were deposited by the Treasurer of the Com 
pany in the custody of the. contrad Safe Deposit Company of the 
City of New York, where they now are. 

We have not, however, yet received our proportion of the 
founders shares in the Compagnie dbetineaters: The reasons for 
this briefly Stated, are as Poaows 

Under the contract with the Paris Syndicate of November 
15th, 1881, and under the articles of association thereunder, this 
Company is entitled to veto any proposition for selling out the 
European Companies to any other interest, also to veto any propo- 
sition to amalgamate or consolidate with any other company or com= 


panies; also to refuse to ratify any contract made by the Compag- 





nie Continentale Edison with other count In order, however, 


to exercise these privileges this Gombeny nimet be the owner of 
Twenty per cent of the founders shares attributed to it by the 
Compagnie Continentale Edison. The pojint is made by that Company 
that, inasmuch as these founders shares are made payhble to bear- 
er, they would have no assurance that we were still the owners of 
the requisite percentage if all the founders shares were sent 


over here. They have requested that we shall deposit the Twenty 





J 
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4 
per cent of such founders shares in a bank or trust company in 
Paris in our name, thus affording the Compagnie Continentale pos- 
itive assurance that we were the-owners of such diane. This 
your Board think would not be cavteaers, We think that as tho 
headquarters of the Company ere here all the founders shares 
should be kept here in the Company’ s own custody. Much corre- 
Spondence has passed between the Paris Company and ourselves on 
this subject, and our offer to ‘deposit the Twenty per centum in 
a trust company in this City under certain quarantees that it could 
not be withdrawn, has so far been declined, and their suggestion 
to deposit the Twenty per centum in Paris and send the remainder : 
on here has been renewed by them. Your Board has, however, re- 
cently directed the Second Vice President, Major,Eaton, to comnu- 
nicate directly with Mr Porges, the President of the Compagnie 
Continentale, and suggest to him that he himself name the Bank of 
Trust Company in New York in which he would be satisfied to have 


the founders shares deposited, with stringent restrictions upon 





their withdrawal. No answer has as yet en received to this 
proposition, but we trust it will meet Wik his acceptance, and H 
the shares will all be sent iaiie, 

Early in June of last year preliminary f@ontracts relating 
to the formation of both a German Company and an Italian Company — 
were sent to us for approval, and after considerable discus~ 


‘sion the same were approvede These contracts provided merely 


‘for the formation of preliminary companies for the exploitation 


ceeaed 
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5 
of the Edison patents in Germany and Italy, but since that time a 
permanent Company for Germany has been dredhieea. Mr. Bailey has 
recently spent two months in Berlin in the negotiations for this 
last named Company, and, in addition, in arranging for a consol~ 
idation of the Edison interests with Messrs. Siemens é Halske, the 
well known electrical manufacturers in Germany. The final con- 
tracts between the German Syndicate, Messrs. Siomens @ Halske, The 
Compagnie Continentale Edison, the Societe Electrique Edison, and 
this Company were formally Svenuted in Berlin on March 18th., and 
formally ratified and confirmed by this Company in this City on 
April are on 
This German contraet is practically made between the 
Compagnie Continentale Edison, as our assignees of our patent 
rights for Europe, and the German Company and tices, Siomens & 
Halske, the only purpose for whiéh our Company was made a party 
to the contracts being to have our formal ratification thereof in 
#eiting, The Company Continentale Edison therefore receives the 
considerations mentioned in the contracts and we ultimately get 
ee 
oub portion thereor by virtue of the foundérs shares above pens 
ed. The considerations given py the German Company and ileasya, 
Siemens & Halske are ag follows! The German Company pays the 
Compagnie Continentale $80,000 at re It also pays a royalty, 
whenever'a plant is installed of three dollars per horse~power for 


isolated plants and four dollars per horse-power for central Sta~ 


“tion Plants; besides a royalty of six cents on every lamp, The 
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6 
Compagnie Continentale also receives founders shares which entitle 
it to about twenty per centum of the profits of the German Company. 
Siemens & Hakske pay the following royalties on all installations 
made by them: Whenever they make an installation, they pay six 
dollars per horse-power on isolated plants and eight dollars per 
horse~power on central station plants; besides a royalty of twelve 
Americgn cents per lamp. 

From a careful: reading and consideration of these con- 
tracts and from all the information we can obtain from abroad, | 
your Board has every Sdaon to believe that these German contracts 
are the best obtainable in that country, and that, on the whole, 
they will prove with the consolidation of the Siemens and Edison 
interests, very beneficial to all Keneevaaa, 

No permanent Italian Company has as yet been formed. 

The contract with the Italian Syndicate above spoken of provides 
that said Syndicate shall organize a Company of 3,000,000 franes, 
of which half was to be used for manufacturing, and the other half 


for the exploitation of central station systems. This Company 





was. to exist at least a year, if at the ond of the year it does 
not renounce its rights, it is to be continued for 49 years lon~ 
‘ gere Should the Italian Company be determined at the end of the 
first year the Paris Companies recover their full rights to the 
Italian patents. If the Italian Company is continued for 50 
years, the profits of manufacturing and isolated business is to 


Sbe divided equally between the Italian Company and the Paris Com- 
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Baar, In the same event the Paris Company receives Y, of the 
capital and all increases thereof of any sub-company eriunigad 
for central station lighting in Italy. : \ 

Considerable progress has been mmde by the societe Elec- 
triquo in the iheeavatien of isolated plants throughout the va~ 
rious neuenide of Reps These installations were given in de- 
tail in the Sixteenth Bulletin issued by the Edison Electric Light 
Company, New York City, copies of which were sent to all Stock- 
holders of this doeany. At the date of that Bulletin, escuiars 


2nd. 1883, these European installations numbered 108, with an ag-~ 


gregate of 19, 536 lamps. Since that time many additional instalz 


ations have been made, and others are now in progress of comple~- 
etene These plants we are informed are giving entire satisfaction 
and any of them have been largely Sieweanens For instance, an:. 
installation of 60 lamps was made for Finlayson, KGs. Tammerfors, 
Finland, which has been increased to 650 lights, and an install- 
ation in the Railway Depot at Strasbourg, which has been increas~ 
ed fron 6O to 1200 Lights. Several Central Stations are also 
in progress of erection, among Which we may mention a Station of 
5000 lights in Milan, one of 1000 lights id Rotterdam and one of 
1000 lights in St. HeReiebira. 

The factory for the Societe Industrielle, which was men- 
tioned in the last report as having been bought, has since been 
fully stocked with machinery and tools, and is now manufacturing 


not only dynamos and lamps, but most of the other apparatus used 
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in installing Edison Plants. This factory is in charge of Mr. 4 
Batchelor, who has frequently been complimented upon its unusual 


completeness and highietete of efficiency. 1 


Important eseotwations for exploiting our business Un 


af, 


dYhreo scale are now going on in: Paris and London. It is not 

fe ve 

the! province of your Directors to make predictions as to what 
“y 


will grow out of these negotiations, but it may be proper for us 


“y 
Chee’ 
t6,.étate that the indications are favorable for procuring large 


“vn 
fe 


amotints of capital to develop the business, especially that of 


7 7 


ry 


ces Station lighting, on a large scale during the next year. 


In conelnding this Report, our, Board desire eo. sReSeont: 





their congratulations upon the progress made since the last annual 


meeting, and upon the bright prospects for the future. 


“or, 





ie Cabin “ to i ee Lyle to Company Y 
if Curoh OOO. Siwirled 





“Gay. ff “tr teteeeess, SOR 
OF Mth Seenwe s Ee A May . Rib Ne. aa AHS. ! 








“ih meeting of the Directors of the Edison Electric Light 
Comany of Europe, Limited, will be held at the office of Messrs, 
R, I. Cutting, Jr & Co., 19 William Street, New York city, on 
Monday, May 2ist., at one o’clock P, Me for the .purposes of organ- 
ization, and also for the purpose of eaeetna a formal ratification 


of the Italian Contract which was confirmed by the Board June. 9th, 


‘ 


1882, 
| 
t 


Yours truly, 


Secretary. 
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Société 
Soctele Anonyme, Capital - 1.500, 000 Frames 
ExposiTion INTERNATIONALE D'ELECTRICITE Z 
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Statement regarding the unpaid claim of The Edison Elec 
tric Light Company of Europe, Limited, New York Gity, against the 
gompagnie Gontinentale, Paris, on aecount of the Rdison Fxhibit 


at the Paris Rlectrical Exposition. 





THE ORIGINAL PROPOSE) PUSKAS & BATLEY AND LEON CONTRACT, 


The commencement of the Light Co's business in Paris was the pro- 
posed contract between Messrs. Puskas & Bailey and M. Leon, aces 
ted by Mr. Bailey in the Spring of 1880, to the Light Co. for its 
approval, 

It appeared, from that contract, that M. Leon wished to 
secure an option on the Edison system for Paris and suburbs, also 
a commission on the Edison business throughout France, and that he 
was willing to pay for this option the sum of 150,000 franes, or 
such smallor amount as it might cost to exhibit the Edison light 
in the Paris Electrical Exposition. It further appeared that Leon 
had .doubts about the success of tho light, consequently, as his 
option on Paris would not have much value if the Light failed, the 
contract provided that if the light was a failure at the apoaie 
tion, the Light Co. would reimburse him, Puskas & Bailey deveuiie 
od 1000 shares of their own stock in the Light Co. to secure eens. 
in case the Light Co. failed to reimburse him, 


This proposed contract was not executed, The Light Co, 


RTS 


2 
directly between the Company and him. Thereupon a now contract, 
with no substantial changes, was prepared and submitted to M, Leon 
through Mr. Wallerstein of New York. It was subsequently executed 
by the Light Go. and Leon, and is known as the Contract of June 


8th. 1881, 


i 


CONTRACT WITH LBON, JUNE Sth. 1881, The main provis~ 
ions of this contract, mentioned above, between the hight Co. and 
M. Leon were as follows: 

Gy) Mi. Leon wan to have 1) the option until November 
10th., 1881, to form a company for Paris and the Banlieu, A2) a 
commission on what the Light Co. might receive in case such com- 
pany was formed, (3) a further commission of 5 per centum on all 
business done in France, and (4) the preference at equal price of 
all business done in France. This valuable option was afterwards 
extended, at Leon's request, tntil the end of February 1882, 

(2) The Light Go. was to exhibit the Edison light at 
the Paris Exposition, using the money paid by Leon for the above 
option, to defray the expense, to the amount of 150,000 francs. 

If the light was not a success the Light Co. was to reimburse Leon, 
and Puskas & Bailey voluntarily left their 1000 shares of stock, 
sieve mentioned, in pledge to secure this repayment. The language 
of the contract (Section 3) is as follows: 


‘Leon binds himself to furnish to the Company such sum 
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of money as may be necessary to make an exhibition of the Edison 
system of Lighting at the said Paris Exposition, said sum to cover 
the cost of the entire plant, including machinery, wires, lamps, 
et cetera; together with freight thereon, and the actual compensa~ 
tion and expanses of such person or persons as may be sent or 
otherwise employed by the Gompany in connection with said exhibi- 
tions The total expenditure was not to exceed 150,000 frances 
(about 830,000): 

(3) There are three points upon which the contract is 
silent as follows? 

First. Who. was to furnish any additional money requir~ 
ed in case the amount furnished by Leon was not enough? The con= 
tract failed to provide for this, and, inasmuch as Leon declined 
to furnish any additional amount, the Light Co. made up the defic~ 
it. The total cost of tho Exposition plant and exhibition was 
$51,201.65, of which Leon paid only $30,000., and the Light Co. 
paid $21,261.65, thus making up the deficit. 

Second, Was Leon to!.be reimbursed the 150,000 frances 
in case the light was a success but he still not form the Paris 
Company? In other words, suppose he did not avail bimself of his 
option, even though the light was a success, was he to be reim~ 
bur sed? The contract does not provide for any such fuHauneHe:, 
The contract, however, does provide if the light did not suec- 
eeed, the Light Go. would reimburse Leon; also that if the Light 


did succeed and Leon formed the Paris company, he was to be repaid 


out of what the Light Go, would get. But the contract was silent 





4 
as to whether henna 150,000 franes should be repaid in case the 
light was a success but Leon did not form the Paris Company. This 
is an important point. The Light was a success, yet Leon did not 
form the company, although he was in possession of the option to 
do so for nine months. Consequently, so far as the Light Co. is 
concerned, Leon had no right whatever to be reimbursed, 

Third. Who was to own the exhibition plant, after the 
Exposition closed? This is a vital question, especially in view 
of the fact that Leon treated the plant as though he owned it, 
that is to say he took possession of the plant, sold it, and took 
the proceeds, all without the Light Co’s knowledge or consent, 

What right had Leon to do this? The Light Co. asserts that he 
had no right, and the reasons for that beliof are given below! 


(1) " It may be said that Leon furnished his mopey in 





order to acquire title to the plant, abd that therefore it was his. 
There would be force in this statement, were it true, but the fact 
is, as shown by the contract, that Leon paid his money not to ac- 
quire title to the plant, but to secure title to something Sisd,. 
namely, an option for Paris, Leon paid the Light Co. a certain 
sum for a specific thing, the Paris option, and the Light Go. 
agreed to use that money for another specific thing, to make an ex~ 
hibition, That arrangement isi, as matter of law, quite a differ- 
ent thing from Leon paying his money to buy and own the sunt, . 
The contract is cloar upon this point. Leon bought an option and 


had a right to sell it; the Light Co., instead of putting the mon-~ 


ey he paid for the option in its troasury, agreed to spend it in 
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buying a plant; and the Light Co. owned the plant. All the right 
that Leon had in the premises was merely to compel the Light Co, 
to expend the money it had received from him, in a specific way, 
viz: on the euhibiiiens 

(2) Again, it may be said that Leon was entitled to 
take the plant, after the Exposition was over, just as he would 
have been entitled to take the proceeds of the plant provided the 
‘Light Co, itself had then sold it. Let us examine this. Would 
Leon have been entitled to take the proceeds of the plant? _In 
order to detect the falacy of this, let us suppose a case, ySup= 
pose that when the Paris Exposition closed, the Light co. had idan 
fortunate enough to find a customer to whom it sold the plant for 
say 500,000 franes, and suppose the Light Co. had the money in its 
treasury. Could Leon have claimed that money under the éontvadts 
The plant, of course, had belonged to sombody who had a legal 
title to it, and that party, whoever he was, would have been en- 
titled to these 500,000 francs. Would Leon have been entitled 
to that wonene Most cortainly not. Not only does the contract 
nowhere provide that the title to the plant was to pass to Leon, 
thereby possibly enabling him to reimburse himself out of the pro= 
ceeds derived from such a possible sale of it; but Leon’s sole 
right to be reimbursed is limited by the dontradt to only two cir- 
cumstances, in either one of which, and in those events only, he 
was to be reimbursed, 


These two circumstances, provided by the contract, where~ 


in Leon was to be reimbursed are as follows: (1) In case the Light 
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proved to be a failure, and (2) In case Leon formed a Paris Com- 
pany. Leon’s right to have his money repaid was limited to ee 
two cases, He has therefore no right, under the contract, to be 
reimbursed under the present existing circumstances, namely, the 
success of the Light, but his failure to form a Paris Company. 

It seems, therefore, to be clearly established by the 
above reasoning that if the Light Co., having sold the plant, had 
the proceeds in its treasury, Leon conld not have taken title, un- 
der the contract, to the money. This is so not only because ats 
contract did not give him title to the plant, but also because he 
was not entitled to be reimbursed his outlay in the event that act- 
ually happened, namely, the success of the light but his failure 
to form the Paris company within the nine months, 

{3) But Leon may possibly claim the right to sell the 
plant and take the proceeds, as matter of equity and not of con~ 
tract, on the ground that the money furnished by him was aeeaaiay 
put into the plant, That is to say, he may choose to utterly ig- 
nore his legal status under the contract, and to claim that in 
equity he is entitled to what the plant brought. Even if the con- 
tract were thus set aside, and the matter were adjusted on a sort | 
of agantanie basis, even then Leon would not be entitled to the 
proceeds of the plant! Who paid for the plant? The total cost 
was over $50,000, of which Leon paig@ less than three fifths, and 
the Light Company paid the rest. Surely, even if the contract 
is to be set aside and equity is to provail, Leon is not entitled 
to all the proceeds, Yet this is just what Leon has done. Al=- 


though he paid for less than three fifths of the expense, he has 
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taken the entire proceeds and given the Light Company, who paid 


for more than two fifths, nothing. 





WHAT THE LIGHT COMPANY CLAIMS. In view of what is abovo 
stated, the Light Co. feels justified in making the following 
claims against the Cie. Continentale: 

(i) The Gie. Continentale has appropriated to its own 
use the property of the Light Co., without their knowledge or con= 
sent, and without paying them anything for it. That property te 
the Exposition plant. The Light Co. asks that this entire proper~ 
ty be restored to its rightful owner, the Light Co., or that the | 
entire value of it be paid to the Light Co. in money, The fact 
that the appraised value of the plant has -been already paid to Leon 
is something the Light Co. has nothing to do with. That is 3 
question to be adjusted between the Cie. Continentale and M. Leon. 
What the Light Go. asks for is either its property or the vakue of 
it in money, and it asks this of the Cie Continentale. 

(2) If.the Light Co. is rightly informed, the Gie Con- 
tinentale has repaid to M. Ireon all the money he advanced on ac~ . 
count of the Paris Exposition, including the 150,000 frances tome 
ished to the Light Co. If that is so, that is to say if the oe 
Continentale has taken upon itself to pay M. Leon’s outlay in con- 
nection with the Paris Exposition, the Light Go. asks to have its 


outlay also repaid. In other words, if M. leon has been made 
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good as regards what the Bdison display cost him, the Light Co. 
asks that it may also be made good, Seemingly there is no fair 
ground for discriminating between M. Leon and the Light Go. in this 
regard, and the Light Go. fails to see any roason why the expenses 
of one should be paid and not those of the other. 

(3) Referring to the two preceding paragraphs, the 
Light Co. claims from the Cie. Continentale the sum of $21,261.65, 
The total expenditure touching the exhibition plant was $51,261.45, 
of which M. Leon paid $30,000, and the bight Co. paid the balance, 
full details of all these expenditures have heretofore been handed 
the Cio. Continentale, and also furnished to Mr. Bailey, in a let~ 
vor dated September 15, 1882. The following is a brief eit 


of the account: 


1,000 Light Dynamo Accountacccccccccccccacceceesee $14,141.30 
Edison Electric Light Co’s bill for small Dynamos. 8,150.00 
Mr. Edison’?s bill for boiler, lamps, fixtures, clec- 

trical supplies, cash disbursements &Cescecae 33,970.35 
Total Exposition DisbursementSe..sccseeeccseceecce $51,261.05 + 
Received from M. USN ivseaiVaneaiekaevaieees | SeOLObOLO: 
Present unpaid Claim of Light Svc Balvauicee: 


CONCLUSION, The Light Co. has endeavored to set forth 


above, calmly and fairly, the grounds of its claims agginst the 
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Cie. Continentale, If there is any error in this statement, 
either as matter of fact, or law, or argument, the Light Co. will 
be glad to have it pointed out; but otherwise, it pearesinae the 


elaim should be promptly and fully allowed, 
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MEMORANDA ON THE PROPOSED INTERNATIONAL EDISON COMPANY. 
Se EER PANY 
, 


TERRITORY AND PATENTS, This proposed company is to take 
the Edison patents for light and motive power for all the ecoun- 
tries in Europe, except Portugal, Sweden, Norway, and the United 
Kingdom of Great Britain and Ireland. Both MrEdison and the 
Ruropean Gompany are to agree not to exploit his inventions in any 
of the countries of Furope, whether the laws provide for patents 
pr not. Thus the new company takes Switzerland, Turkey in Europe, 
Greece, and several other countries not belonging to the Edison 
Flectrie Light Company of Furope, Limited, It would appear that 
as regards these additional Gountries, MB Edison’s personal con- 
sent must be secured, and that of such other parties as he may.:have 
committed himself to, : 

The patents and inventions referred to appear to be lim- 
ited to light and motive power, although, it should be noted, the 
Kuropean Co’?s contract with Mr Edison also includes heat. Appar- 
ently the International Go. has overlooked heat, 

The present contract between the European Company and Mr. 
Edison also provides that he is to give them his inventions only 
until January 12th: 1886, but this limitation is apparently dis- 


‘ 


regarded by the International Gompany, it evidently being their 


intention to have all future said inventions of Mr. Edison without 


ia: 
“limit as‘to time. 
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CAPITA. The capital is 30,000,000 francs, in 60,000 
shares of 500 francs each, all ae -WhEEK is to be subseribed and 
50 per cent of which is to be paid up, before the company is con- 


stituted, The privilege of subscribing to this original ecapital- 


ization is allotted as follows: 





(1) The right tv subscribe to at least one quarter is 
to be given to the present shaurnatiuns of the three Fdison com 
panies in Paris. That would dispose of subscriptions Or te 
to say 7,500,000 francs. 


(2) The entire property, contracts and business of the 





three existing French companies is to be transferred, at cost price 
to the International Company, the French companies receiving in 
payment shares of the International. These properties amount to 
the following sums: 


Societe Industriclle@.ccescae 1,858,000 francs . 


Compagnie Continental@s.cece 364,000 ” 
Societe Blectriqu@scccecccen 296,000 P 
Total. 2,518,000 francs, 


It does not appear whether stock for an equal amount, 
fully paid, is to be transferred, or stock for double the amount , 
half paid, Assuming that stock fully paid will be issued, this 
would dispose of say 2,500,000 francs additional subscriptions. 


(3) After deducting the 10,000,000 frances mentioned 





above, the right to subscribe for the remaining subscriptions, 
amounting to 20,000,000 frances, is to be givon to a syndicate of 


bankers to be made up in the principal countries in Europe. The 
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shares are to be printed in the German, English, French and Dutch 
languages and currency, with possible quotations, at once, on the 


Jondon, Paris, Berlin and Amsterdam Exchanges. 


FUTURE INCREASES OF UAPITAL,. The capital may be aug- 
mented at any time on the recommendation of the Directors, approvod 
at a general meeting of the stockholders, Preference for sub- 
scriptions to increased capital is reserved as follows: | 


(1) One quarter to the subscribers, or their assigns, 





of the shares constituting the first capital pro rata. 


(2) One quarter to the Directors in office when the 





capital is increased, to allow tham to provide “for the interests 
of the service”, Apparently this right is a trust which the Di- 
rectors are to exercise for the benefit of the company, and not ES 
a personal perquisite. 


(3) The remaining one half to the stockholders at the 


date of increase, pro rata. 





PROFITS. The net recoipts, after deducting expenses, 
are to constitute the profits. From these profits there is to be 
taken 5 per cent for legal reserve, After deducting this 5 per 
cent, the remaining 95 per cent of the net product, to be consider- 
ed net profits, is to be distributed as follows: 

(1) The shareholders are to be paid a dividend of 6G 
per cent. It does not appear whether this dividend is always to 
be paid on’ the nominal or par value of the shares, or only propor- 
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4 
tionately on the installments paid, if all the stock is not fully 
paid at the timo of incroase, 
(2) Fight per centum of the net profits is to be given 
to the Council of Administration. 
(3), Forty per cent of the net profits is to be givon 


tomthe Furopean Company and Mr. Edison, 


(4) The remainder is to be used for a supplementary di# 





idend to the shaeeholders, 

Theso proportions are to be invariable, whatever may be 
the future augmentations of the capital. | Founders shares are to 
be issued to the European Company and Mr Edison, to represent their 
40 per cent of the net profits, the same to be assignable and to be 
disposed of by them-according to their pleasure, 

° 

ROYALTY. There is to be paid to the Furopean Company 
and Mr. Edison, a royalty of 25 centimes for every lamp manufactur~ 
ed, omployed or sold by the Company or by its licensees, Appar- 
ently it is not the intention that this royalty shall belong to 
the parts of founder, montioned above, ‘Evidently it is to bea 
separate profit acecmning direetly and solely to the European com- 
pany and Mr. Edison, or their assigns, without reference to the 
parts of founder and withoyt any participation on the part of 
Messrs. Puskas & Bailey, MN. Porges, Mi Leon, or any one else who 


may possibly have a percentage in tho Light Co’s parts of founder, 


ra i eres 


PARTS OF FOUNDER AND PROFITS. Mr. Bailey states that the 
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parts of founder to be issned to the Furopean vompany to represent 
its 40 per cent of the profits are to be subject to the same divi~ 
sions and percentages as the present founders shares, What he 
probably means by this is that the Furopean Company is to recognize 
Messrs, Puskas @ Bailey, M. Leon, and Messrs. Porges and Leon, as 
entitled to the same percentage in these new parts of founder that 
they had in the old ones, The division of the old founders shares 
was as follows: 

Compannie Continentale, The European Company had eight 
thousand parts of founder of which it gave ono tenth (800 shares) 
to Messrs, Porges and Leon; also 70 shares to MN. Leon; and out 
of the remaining 7130 shares, 5 per centum, 356 shares, were given 
to Messrs, Puskas and Bailey, leaving 6674 for the European Com- 
pany, which are now in its treasury in New York city, 

Socicte Industrielle. The European Gompany had three 
thousand parts of founder of which it gave one guarter, 750 shares, 
to Porges and Leon, and 5 per centum of the remainder, 112 shares, 
to Puskas and Bailey, leaving 2188 parts of founder, for the Burop- 
ean Company, which are now in its treasury here, 

Socicte Flectrique, The European Company had three 
thousand parts of founder, of which it gave one sixth, 500 shares, 
to Porges and Leon, and five per eent of the remainder, 125 shares, 
to puskas and Bailey , leaving 2375 parts of founder for the Euro- 
pean Gompany, which are now in its treasyty here. 

It thus appears that in the case of the three companies 


now existing, a different division was made for each company. Ac- 
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cordingly, if it is proposed to pay a percentage to the same par- 
ties out of the founders shares of the new company, the Aicstaon 
will arise which basis of division shall prevail? Probably the 
proper basis, inmecase the same percentages are again to be allowed, 
would be the division made in the case of the Compagnie Continent- 
ale, Should that division be made, the profits accruing to the | 
Kuropean Company, after making the division, would be 383 a of 
the net profits. _ 


nner er ee tere ergy 


COMPARISON BETWREN PRESENT AND FUTU 





PROFITS, How does the above proposed share of profits itn the In- 
ternational Company, 33 pes of the het profits, compare with the 
Furopean Co's present shara of profits in the existiny Paris Com- 
sanioet 

Before this quastion can be answered certain details af- 
fecting the comparison must be noted, For instance, in the case 
of two of the French companies the entire capital stuck is to be 
repaid out of the first profits, while as regards the third, the 
Manufacturing Gpmpany, the capital is to be repaid by installments 
out of the profits, of which one tenth is to be set aside for that 
purpose out of each dividend. Now in the case of the proposed 
International Company, there is no provision for repayment of cap- 
ital whatever, As regards the legal reserve of 5 per centum, ey 
us the same in all the companies, so there is no difference there. 
As regards compensation to Direetors, they are now paid in the 


three existing French companies, consequently the proposal to pay 
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them in the International company would make no great difference, 
although they are evidently to be better paid in the new company. 
with reference to the proposed G per cent preferred dividend in 
the International Company, there is no preferred dividend in two 
of the French companies, but in one, the Manufacturing Company, 
there is a preferred dividend of G per centum. These details are 
important and must be eonsidered in making a comparison of profits. 

To compare the European Co’s share of profits in the 
Compasnie Continentale with its proposed share in the International 
Go., let us make the comparison without reference to the fact that 
in the first named company the capital is to be repaid before pro- 
fits are divided, ‘Aside from that fact, the European Co's per- . 
centage of profits in the Compagnie Continentale is 80 per a 
whereas it is to be only 40 per cent in the International company. 
Were the same division of percentage to be albowed to NessrSe 
puskas and Bailey and others above named in the International Com- 

been 

pany as have,already allowed, the percentage of profits ultimate- 
ly coming to the European Company wonld be 33 fag? as against 
67 ise in the Compagnie Continentale, in other words just one half 
as iiviehis But it must be remembered that the European Company is 
to have a royalty on every lamp, which is an additional profit, 
their being no roylaty whatever paid under the existing arrangemont 
with the three French companies. Moreover, the entire business 
now done by the @kisting three French companies, namely central 


station, isolated and manufacturing, will all be done by the new 


company, conseqnently a percentage in the profits of that company 
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means a share in the profits of all three branches of the busi- 
ness. 
At present the Furopean Company is entitled to receive, 


after allowing for all percentages and divisions, and after the 
74 
capital shall havo been repaid as stated above, 37 100 of the pro- 
525, 
fits of the Compagnie Continentale; 35 1000 per cent of the profis 
i 
of the Manufacturing Company; and 47 2 per cent of the profits of 


the Isolated Company. Averaging these, the percentage and pro- 

fits in the case of the three existing French companies, ultimate- 
3283 

ly coming to the Furopean Co., is 50 rat per cent, or a little 

over one half whereas the proposed percentape coming ts the Furop- 

ean Co. from the International Company, is 88 or per cent. 


NOTR. Whatever percentage, if any, may have to be paid 





Mr. Fdison, out of what the Furopean Co. gets, as compensation, 
first, for contributing his inventions for a longer period than 
until January 12th. 148uG6, and second, for the additional territory 
in Furope not now belonging to the ruropean Company, would have to 
be deducted from the above. 
Tg A 
PROFITS ALREADY FARNFD. kIn considering whether the Eur~ 
opean Co. had better cunsent to the formation of a new company, 
the question naturally arises whether the business of the three 
existing companies has thus far proved profitable? Balance sheets 
have been received here from all three companies showing the 
financial condition of each np to June 30th.1883. The condition. 


of these companies on that date was as follows: 
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COMPAGNIE CONTINENTALE. This eompany has always done 
business at a loss. The balance sheet of December Blst., 14u2, 
shows that up to that date the company had done business at a net 
loss of 327,995 franes. The balance sheet of June 30th. 1843 
shows a large receipt in cash from the German company for its li- 
eense, namely, 255,741 frances; but notwithstanding this revenne 
and certain other small profits, the business from the formation 
of the company up to June 30th. 1483, shows a net loss of 211,752 
francs. The cash in bank, June 30th. was 361,983 franes. The am- 
ount invested in isolated plants in various parts of Furope, was 
396,402 franes, the largest of these installations, the Brunn 
Theatre, being carried on the books of the company at 188,648 fr- 
anes. The balance sheets show that if the company had pone into 
liquidation at the date of the last report, June 30th. there would 
have been a large deficit, and the stockholders could not haye re~ 
ceived back the full face of their investments. The capital is 
one million frances. 

SOCIFTE ELRCTRIQUT, OR ISOLATED COMPANY. This company 
made a profit up to December 31st. 1882, of 15,009 franes, and 
from December to June 30th. 1883, 186,290 franes, showing an aprre- 
gate net profit, from the start, of 151,299 franes. There was in 
bank, June 30th., 166,738 francs. The investment in dynamos and 
material was 440,500 franes. Apparently this company has a small 
surplus. The capital is one million franes. 

SOCTRTR INDUSTRIFLLE, OR MANUFACTURING COMPANY. This — 


coInpany appear to have done business at a small profit. Prior to 
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December 31st. 1882, the business was evidently done at a loss, 
but since that date, and especially during the last months, a 
considerable profit has been mudu realized, which Hr. Bailey esti- 
mates at 150,000 franes, Taking the business of this company from 
its start until June 30th. 1883, it has made a net profit of 
56,788 frances, according to the balance sheets. It appears that’ 
thiS company is now well established, the manufacturing is suecess~ 
fully and economically conducted, aid the prospects are pood for 
@ largely increased profit in the immediate future, 

To sum up the profit and loss account of the three com~- 
panies from the time they started until June 30th. 1883, the re- 


Sult shows that the aggregate business has been done at a Slight 


loss? The exact figures are ag follows: 

Profit. Loss. 
Compagnie Continentale 211,752 
Societe Flectrique 151,298 
Societe Industrielle. - 56,787 

208,085 211,752 


NOTE. The Compagnie Continentale and the Societe Fl~ 
ectrique have jointly sold 287 dynamos. This is a large business. 
All of these dynamos appear to be giving entire satisfaction. 
Unfortunately, this business has thus far not been done at a prom ° 
fit, probably for the reason that the main objeet has been to get 
the business started and well introduced. That has evidently been 
accomplished in a most successful manner, and there can be no doubt 


that the business in the future will prove to be both large and 


profitable, 
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REASONS FOR FORMING THR NEW COMPANY. This paper is not 

meant to be argumentative on the qnestion of the new company, but 
merely to present figures and facets. There are, however, certain 
considerations touching the question which may be presentod, other- 
wise the paper might be considered incomplete. They are as follo- 
wss 

(a) The possible business in Furope is enormous, and more 
money is required to develop it. Mr. Bailey states that it is 
impossible to secure this money by means of loeal companies, as 
at first intended. How far he. is correct it is hard to say, but 
our experience in the United States shows that the business must 
be well established on a paying bes is, which has not yet been done 
in Furope, before local capital can readily be had. Mr. Bailey 
is therefore probably right in saying that the quickest and eas- 
iest way to develop the business in Furope is to have the capital 
furnished by capitalists at money centres, and that the best way 
to do this is to enlist the capitalists in one large company. But, 
on the other hand, we must not forget that the eentral station 
business is being rapidly established in this country, and that as 
Soon as dividends are carned here, they will tend to expedite the 
formation of local companies in Furope. Mr. Bailey’s plan may be 
the quicker and easier one, but there ean be no doubt, that the 
progress now being made in this country will in time make itself 
felt abroad. 


(2) The French companies appear to have one on the prin 
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ciple of getting plants oeeeden ca everywhere, no matter wheth- 
or they made money or not. It is too late now to aiseiee wether 
that was the best business principle. Their money has been spent 
in starting the business, and to avail themselvos of the prestige 
thus occasioned, additional capital is undoubtddly needed. 


(3) New men, new blood, and new interests will be 





brought in. This is important. The capitalists who start the 

business may het tired and worn out, and the influx of new blood 
will 

and fresh gaps bela be an important item in the rapid and sue-cess- 

ful development of the business on a large scale, Moreover, a 


uombination of financial interests, each with a stwong local back- 


ing, would give the business great prestige. 








WESTIONS FOR Mr. BAILEY TO ANSWER» The following ques~ 


tions have been sent to Mr Bailey, and his answers will throw 
light on several points which at present are ndentirely clears 


(1) If the new company proposes to take more territory 





than now belong to the Compagnie Continentale, how will Mr Edison 
and the owners of that territory be compensated? 

(2) For how long a period would the new company expect 
to secure Mr. Edison’s inventions? The present company will have 
them, under present contract, only until January 12th. 1886. Ap=- 
parontly the new company expects them for a longer period. If 
so, how do they expect to compensato Mr. Edison.? 

(3) When the new company buys out the business of the 


three existing companies, paying for the same at cost, as is pro- 
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posed, will the stock in the new company be issued at par, fully 


paid. In that case, how would that stock stand as compared with 


the balance of the stock, on which only 50 per cent will have been 
paid in? 


(4) Is the right which the Directors have to subscribe 





to one quarter of future increases of capital, a personal perquis- 
ite, or is it a trust, to be exercised for the benefit of the com 
pany. 

(6) Is the G per cent dividend to be paid per share or 
per deitere That is to say is the dividend to be 6 per centum on 
the par value of a share, or on the amount paid in? 

(@) Is it well understood that the lamp royalty is to 
be psid to the Ruropean Company here without any additional divi- 
sions or percentages 60 any one in Furope, whether to Puskas & 


BAileoy, Porges, Leon, or any one else? 


(8) Will the European Company be oxpected to contrib- 





ute any percentage or division of its founders shares to any one 
in Burope, say to Messrs. Puskas & Bailey, Porges and Leon or to 
any one else? If so, how much? 

(2) If the three French companies sell out their busi-~ 
ness to the new company for stock, what will they do with ite . 
Will they carry it in the treasury or divide it up, among the 
stockholders, or what If any surplus romains, after paying 
back the subscribers at par, franc for franc, what will be done 
with ite 


(10) Some cash ought to be paid to the European Co. 





here, Mr. Bailey states that he had fully appreciated the import- 
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ance of such a cash payment, but that he thinks it impossible to 
secure it, It is doubtful whothor the European Company Would in 
any event consent to the formatiom.of the proposed new company, un-~ 
less at least a small amount of cash, if not more than $100,000, 
were paid to rene 

(11) If the new company is formed, what will have been 
given to the arousal Gompany and what will they have in their 
treasyry to show for the business thus far done in Europe, Izy is 
true they will have the new contract with the International com 
pany, but will they ‘have anything else. Will there be bo divi-~ 
dends, surplus, cash payment, or anything else for them to ranbid 
to their stockholders as the fruits or profits of the two years 
business, 

(12) WILL the Compagnie Gontinentale recognize and pay 
the claim against it, as heretofore made up and presented, on ac= 
count of the Expense incurred by the Evropean company in Sbnieeee 
tion with the Paris Exposition? 

—————- 

CONCLUSION, It is hoped that the above statement is 
sufficiently full to enable the directors to intelligently consia- 
er the question of the proposed new company. Any one dosiring ) 
further information, should read Mr. Bailey's printed “Notes”, 
also a copy of the Articles of Association of the International . 
Company, also a lengthy letter from Mr. Bailey dated September 


Srdi 1883, advocating the case of the new company, 411 of which 


ean bo seen at the office of the Companys 
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Second Vfce President. 


Edison Flectric Light Company 
of Europe, Limited. 
No. 65 Bifth Avenue. 


October 5th. 1883. 
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New York, October 30, 1883, 


The Edison Electric Light Go. of Furope, Limited, 
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65 Kifth Ave., Ne Ye City. 
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Gentlemen: - # 
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bak: BF 
Please take notice that T hereby relinquish and waive 


any lien which I may have on Debenture Bonds of your company, 2Nos. 


187, 188, 189, 194, 195, 196, 197, 198, 199, 200, as security? for 






the unpaid promissory note of your Gompany, datod May lst. 
for the payment of $1100 in sixty days after date tof my orders 42 
Yours truly, 
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New York, October 30, 1883. 


The Edison Bleetrie Light Co. of Europe, Limited, 


U5 Nifth Aves, Ne Ye City. 
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Gentlemen: - 
Please take notico that I hereby relinquish and:waivd | 
any lien which T may have on Debenture Honds of your Gonipanyrs Nos. 
187, 188, 189, 194, 195, 196, 197, 198, 199, 200, as aainare con 
the unpaid promissory note of your Company, dated May lst. idee, £ 

for the payment of $G00 in sixty days after date to my order 
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1883. Electric Light - Edison Lamp Company - General (D-83-032) 


This folder contains correspondence, agreements, and other documents 
relating to the business of the Edison Lamp Company. Most of the correspondence 
is by Francis R. Upton, general manager and treasurer of the company. Also 
included is a 21-page memorandum by Sherburne B. Eaton, dated January 19, 1883, 
concerning a new contract involving the Edison Electric Light Company, the Edison 
Lamp Company, Edison, and others. 


Approximately 80 percent of the documents have been filmed. The following 
categories of documents have not been filmed: routine correspondence regarding 
orders and shipments of lamps; receipts; trial balances and other routine financial 
documents; duplicate copies of selected documents. 
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January 19th, 1683. S. 8. Baton’s memorandum on proposed 


Lamp Contract. 


In making thes? memoranda I had before me the original lanp 
contruct of Mareh Sth, 1661, also Mr. Lowrey’s first draft of the 
proposed amended contract, which T have Wiarkad with red lead 
pencil A. B., also Wr. Lowray’s second draft of said proposed 
amended contract, which: TI have marked with red lead pancil c D 

FIRST. The old contract now an existence, is hetwean 
the Light Company and Nr. Edison The proposed pe contract is 
“be tvaen the Light Gompany, party of the first pire the Lamp -Gom- 
pany, party of the seconc part; Mr. Edison, party of the EEGs : 
part; and Messrs. Batchedbor, Johnson and Upton, parties of the 


fourth part. 


The reasons for introducing these new parties appear 
further on in these manmoranda. I sae no objection, provided our 
Company is willing to allow the lamp factory to be organized as 
a corporation, instead of standing, as now, in Mr. Rdison’ s name, 


He thinks a corporation will be more convaniant, that additional 


capital can be more easily secured, and that in the event of... .—. 


deaths, the business whll. suffer loss disturbances. 


iy 





et as 





I think this change might, on the whole be allow: ages 
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2 
SECOND. It should be noted that this new contract 
cancels the old contract and that the rescision of the old contract 
takes effect retroactively, as of September lst, 1882, Cons e- 
quently, the increased price for lamps (40 cants), mentioned in 
this new contract, will data beck to Septambear Ist, This will 
work no hardship, beeanse purchesers of lamps at ene present price 
(35 cents), have beon notified they might possibly have to pay this 


increased price, beginning Septembar ist, 1882, 
I see no objection to the above retrouctive effect. 


THIRD. Th? seeonu seetion of this ney contract trans- 
fers the existing lamp contruet, which is now with Mr Edison person, 
ally, to a corporation, I beliave this corporation has hot yet 


been formed, but that it will be fonmed under New Jersey laws as 


soon as the Light Company Signifies 1ts approval of this new con= 


tract. 


This is a very important change, Under ths old cont ract 
the Light Company has the personal: liability of itr Edison us a 
quarantee for faithful porformances, Under the new, it will have 
the liability of a corporation, liable only to the extent of its 
capital (I have not tho corporation laws of the State of New Jer- 


sey befor? me), and the Light Company has no Means of knowing who 


% 


Fer, 


in the fiture will be the Stockholders of the Said in oe ep 
a 
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Suppose the management of such new corporation were transferred to 
new and strange parties, what would then be the position of the 
Tig ht co? They would find enauseieen in the hands of strangers; 
the business of mann facturing lamps, vhich is the most vital part 
of all our operations, possibly in the hands of incapable or aven 
hostile parties; and the entire business of the Light Go. and of 
its licensees everywhere, possibly paralyzed, if not testroyed. 
The Light Co. shonld ba ralnetant to accept this changes, vithout 
adeyuat? guarantees. Mr. Edison, , however, gives goou reasons why 


the change should be made. 


I have sugpasted that this change be eae, Mr. Edison 
and his present associates should put thear stock in the proposed 
Lamp Co., in 9gscrow, to be held there permanently during the con- 
tinuanee of this eonkneuts Mr Edison, however, objects to this 


and #gives good reasons for his objection. 


FOURTH. | Under the old contract (second Section) the 
exclusive license granted to manufacture lamps was to continue 
only during the life of patents on Mr, Edison’s inventions, and upon 
his alona, The new sontrd’ (coupeh section) differs from this. 
It mukes the centract continue not only for the life of Mr Bdison’s 
patents, but also for the life of any patents of outside people 
which the Light Co. may come into possession of; and also the life 


of licenses under patents of ontside people, which licenses the 


Light Co. may acyuire. . he 





Pr 


a 


4 

Regarding this change, my first opinion was that the life 
of thea contract should be limited to the life of the Edison patents, 
namely, those of Mn Edison’s own inventions. Rut there seons 
to be a pood reason for allowing this changes to be made, It is 
that the new contract provides that whenever the Lamp Go. takes 
a license from an outside party they must give the Light Co. the 
benefit of such license, ana the right to a sub-license; and the 
Lamp Co. claim that if they are thus to give the Light Go. tha 
benefit of their license, they are fairly entitled to a recip¥acul 


favor, of similar nature from the Light Co., 


FIFTH, The praesent price of thse lamp (35 cents) is 
founa in the thiru section of the existing contract. In the pro~ 
posed nev contract, the proposed price (40 conts) is founne in thea 
fifth section. I have compared these two sections anu make tha 


following comments. 


(A) Th? ole prices for a lamp was not to exceed 35 cants, 


. 


The New price is 40 cents. 


The lamp is costing more than Mr Edison anticipated, 


conssyuently the price shonld be increased to this Pan TCHS ex- 


| 
! 
| 
1 
i 
r 


tent. I approve of this reasonable increase 


(B) The exist ing contraet (section third) required 


lamps to be furnished to the Light Go’s licensees “vithin he 3 







United States”, at 35 cents. The new contract (section fifth) 
le j 
‘Femoves “this territorizi restriction, and providea: that liane 
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Shall be supplied at 40 cants, “to all liconsees of the Light Go,” 


As mat ters nov stand, that wonla mean any licensee in aithor North 
Fa 


‘- or South America, 
This is a concession in favor of the Light Co. 


(Cc) The existing contraet (sections one ana three) 
provides that the lamp thus sold for 35 cents is “the inecandes- 
eent lamp now or from time to time used in connection with the 
Edison system”, That is elear ana easily understood It means. 
every incandescant lamp, without oxeaptia’ But the Monee aed ” 
nev contract changes this-and freatly narrows it. This change sy 
of course resnits from the eee ae and practical knowledge gaindg 
in actual seusahace Since the date of the old cont ract. What is 


the lamp, the price of which is to be 40 esnts? The new contract 


defines it as follows, namely, 
(1). It shall be « standard lamp. 


(2) It shall not he of more than 16 candles power 


(3) It shall not be more than 140 ohms resistance 


I have no objection to this change, provided. the mean- 
ing of the word “standard” ean be placed beyond dispute, To that 


end, I suggest that not only shall drawings, of the lamp be filed 


< 


with the Light Co. as is provided for, but also that the new con- 


ie ety : 
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tract be so amended as to provide that on thes dat2 the new contract 


is signed, six of the then standard lamps, referred to in the con-— 


tract as standard, shall be deposited in some safe place, by the 
mutual consent of the Lamp Co. and the Light Gow, for the purpose 
of shoving, for 411 future time, what was meant by the Word “stan- 


dard,” I am now informed that Mr Edison consents to this. 


{D) Under the existing contract, packing and boxing 
are included in the price, 35 cents. Under the new contruet, the 
“cost of boxing and peeking” ara not ineludad in the 40 emts, 
but are to be additional charge. Thus not only is the price 
of the lamp-inervased 5 eents, but boxing and packing era muds an 
additional charge, to still further increase the pric? of the lamp. 
I think this chang? from the old contract shonld not be made. Lat 
it stand as it is now Lot the round price, 40 cents, inelnde 


packing and hoxing. 


T am-.nov informed that Mr Edison is willing to waive °: 
this claim for extra compensation for packing and boxing and is 


willing to have the round. price inelude those. charges, 


(E) Under the new cont ract there is no charge for 
cartagze to ths railway station. In this ‘respect, the nev vontract 
remains the same as the old ona 


oe 
(F) The old contract provided that the price of lamps 


should be reduced whenever the improvements in manufacturing made 


a “reduetion possible”, Tho new contract chenpes this. Under 


the nev contract this reduction is to he made, not whenever possi- 


¥ e 
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7 
ble, but whenever both parties consent to reduee. Under the old 
contract, the Light Co, pledged itself to make a reduetion whaen- 
evar possible, Under the new contract it declines to muke any 
reduction unless it choosas to, That is to Say, not only may a 
vedcuction be possible, and not only May the Light Company wish it 
to be muda, still it will not be done unless the Light Co. choosas 


to apres to do it. 


I think that inasmnch as &@ profit of 5 cents ua lamp is 
Secured to the Lamp Co. in any event, the yuestion of a reduction 
of price in the lamp should not b3 a matter of “apreament”, But 
under the new contract, the Latip Co. is entitled to a profit of 
5 cents a-lamp and thea Profit beyond that is Givided eyually hoe 
tween the Lanp Co. and the Light Co. Nov if the Light Go. is 
Willing to sacrifice its: in terestitar bie profit, in order that 
ae price of the lamp may pba redneed, I think it ought to have the 

—A 

power to compel the Lamp Go. to make th3 Sane caer Hence 
I suggest that the Light Co. have Power to compel the Lump Co. to 
ek a such concession, Provided, of course, thea five vents or ratio 
profit of the Lamp Go. is not disturbed. | 


nos 


My criticism as above has bean discussed with Mn Edison. 
we { 

He thinks that the existing urrangetient for profit is none too \ 
“en 

liberal; also that the Light Co. will have a greater interest ° 


- ‘ 


in sacrificing this protit than the Lamp Co. will, so that pract- 


ically tho result will be that the Lemp Co’s profit would be 
ae 


5 


8 
limited to the exclusive profit; and he further thinks that if 
the Lamp Co. is nek secured in this additional profit, which 
arises from reducing ths cost of producing the lamp, the Lamp Co, 
will have no stimulus to reducing the cost of production, a@ Mut- 


ter which is very vital. In view of these arguments thus stated 


by Yr. Edison, my ovm opinion is that the nev contract had better 


~ 


remain as proposed, anu-that the question of reduction should ba 


atatter of mitual apreemont. 


(G) The ney contract reserves to the Light Co. the 
ripht to charges more than 40 cmnts (or Whatever the ratio selling 
price may he) for lumps sola to licensees anc others. The profit 
shus aneieee is not to be divided with the Lump Company, but tho 
Light Go. gets it all. In this respect, the new contract corre- 
sponds with the existing contract, and is of course satisfactory 


to the Light Co. 


(H) Regarcing lauwps of more than 16 cundlespower, and 


of higher resistance than 140 ohms, and of more than the“standard” 


economy, &c., the new contract provides that the Prices shall be 
so fixed that the Lamp Co. will recagive no preater ratio of profit 
than it reserves on the “standard” lamp, price 40 conts. 

My roadingg of the New contract is to the offeéct that as 
regards these lamps which are outsides of th 2 present standard sbypo, 


tha price is to ba fixed go as to secure to the Lamb: Co, “exclu- 


i 
| 


“that as "it may, I think the Light Go. “should insist upon it, name 
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sively” a profit. But no profit is secured to tha Light Co. I 
object to this. Let the new contract be so changed that, as re- 
Rards these novel lamps, the Lamp Co. shall have its exclusive 
profit of five cents, or other ratio profit; bit that as regards 
any profit in excess of such ratio profit; it shull be divided 


between the Lamp Company and the Light Company. 


Mr. Lowrey, with whom I huve discussed the ubove, states 
that there is no intention in the nav contract to deprive the 
Light So. of its shares of profits, as feared by me. Mr. Edison 
states the same thing. So my ubove criticism will be withdrawn 
as soon us I am satisfied that the nev contract is clear, or is 


mad? so upon this point. 


(I) Tha nev contract provides for an accounting of 
profits, just as the existins on2 does, The freyueney howevor is 
chanped. Under the old contract, accountings were to takes place 


the lst, of January and the lst, of July. Under tha new contract 


thare is but one accounting a year, namely February lst. 


I rather object to this. “Tha requirement of two aeccount- 
ings a year should be continued In @ new business like: this, 
where everything is uncertainty and everybody is fesling his way 
over new ground, stock should ha taken, books closed, and accounts 
rendered, at least every six months. I think that this is even 


to 
of greater importanes to the Lamp Soe than ,the Light Co. Be 


seat yt -s we on ne zs ai 
= onal kenearean epee Tagger Ae a = et 


“ly, that the accountings should he’ semi-annually. Let the pro- 


2 


posed new contract ba amended uecordingly.- 
The new contract provides that statements of sales ana 


collections, also statements of actual cost of lamps, shall be 


1 = ra 





10 
rendered to the Light Co. the first days of each August and Feb- 
ruarye I see no reason why the “accountings” as well, as the stato 
ments, should. not-—bs-mads—at—the-samo-time, instead of anly once 


@ year as above mentioned. 


In this connection, note that for the purpose of getting 
at the profits (in which the Light Go. participate) each period of 
accounting is taken by itself. That is to say, if the ucconnt— 
ing is once a year, the profits are fixed on the business of that 
year and if they’ exceed the ratio of five cents a lamp, the Light 
Co. receives one half of such excess of profits. Each period, 
be it 6 months or 12 months or any other fixed time, stands by 
itself, and if the business during that period shows 4 loss, in- 
stead of a profit, snch loss is not carried over to the next en- 
suing period or unit of accounting. For instanes, if the busi- 
ness of the Lamp factory for the year 1883. showed a loss of 
$50,000. and if the business for tha year 1854 showed a profit 
(above the 5 per eant profit) of say $100,000, th» loss incurred 
inthhe former year, would not be deonweea from the profit of the 


other year. Hach period of actounting stands by itselt.” 





With reference to this pod by while.it may be said that 






it makes no great difference either way, wh ath 
counting is six months or 12 months, still averything considered, 


I think it should be the shorter tims, namaly, G6 months. 


the Geie eine 
the unit of ee 
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SV.) I therafore sup gest that the old contract remain as it 


is in this regard, and that the change in tha new vontraet be ré- 


jected. Then accountings will be randered every six months. 


(J) Regarding money sunk by the Lamp factory in lamp 
experiments &e., it poas into the usnal expenses of the business. 
Conseynantly, all such losses ara deducted, befor? thera can he 
any profit, That is to say, if the Lamp Co. sinks money in ex- 
periments on lamps for foreign markets &e. tha expense comes ont 


of the hight Go. to the extent of its profit. Is that right? 


Touching my criticism as above, Mr Fdison claims, and 
with much reason, that the Light Co. instead of being injured by 
the foreign business is benefitted. He states that the larger 
the prodnetion or ontput of the factory is, the eheuper will be 
the average lamp. Not only this, but all urbe sent abroad area 
invoiced at a hipher price éken lamps furnished us, and conse- 
quently, if there is any profit, it goes into the general fund, 
theraby reducing theaprice of our lamps, .because in getting at 
the average price of a lamp all foreign sales arg taken into con- 
sidaration. 

SIXTH. Referring to page 11 of "G. Dee whore & prom 
vision is made for sta ihe ‘a néw lamp factory, by the Light Co., 
if thse Edison Lamp faetory is unable to fill orders promptly, I 
think that such factory shoulda not be limited by ths one year pro- 


vision, inserted by Mr. Edison on paGe 11 “Gc. ID” If the Lamp 


fog 
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Co. cannot fill all ordsrs' for lamps, the Light Co. onght to bea 
entiroly free, wvithont restriction, to start other factorias, 
And there should be no conditions which Might hamper the Light Com- 


pany in doing so, 


I understand that Mr &dison is nov yvilling to weive this 
one yaar provision, in view of my criticism above, So this is 


now all right. 


SEVENTH. Referring apain to the possible inability 
of the Lump Co. to fill orders promptly, T observe that Mm Edison 
sugpests that the quastion of sich inability shall b9 det -rlnined 
not upon actual ordars, but Upon actual consumption. That is to 
say, if the Lamp Co. is not abla to mak2 all tha lanps that are 
nesdad for uctual usa, then the Lisht Go. may stuart a now factory. 
But if our licensea eompanies wish to Carry a surplus of lamps, 
and give orders for such surplus say three months in advances, hin 
Edison is not villinp to hav» the inability of the Lamp Go. to 
fill such orders, to be such an inability as would entitle the 


Light Company to start an additional factory, 


I suggest in this connection, that the vere of thai li ty 
be, first, lamps reyuired for a etiia le use, and second, a surplus 


stock sufficient, taking ae then existing constimpt ion as uw basis 


to last three months, I think some. such atanee: as “this should ba 


inserted in the new contract, and that it should not be left as 


Mr. Edison suggests. 


% 
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Mr. Edison has: Considered the abov2 criticism, and statas 


that ho aecoepts it. So this is now all right. 


RIGHTH. The na” contract provides’ that tha entire 
amount expenced hy the Lamp Co., since ths bepinning of their busi- 
ness, in 9xperimental work necessary to improve tha lamp and tha 
methods of mannfaecturing, it, shall be deducted from tha surplus 
profits of manufacturing, until the same shall have been liygnida- 
ted. The emonunt of such oxpeancitura, say to January Ist, 1883, is 
to be stated on the face of the new contract... In d2dueting this 
amount from the profits, it should, howevsr, be observea, thet it 
is not dedueted from the entir> profits, but only from such por- 
tion of profits as ramain after th exclusiv2? 5 eents per lanp or 


in that rutio, coming to the Lamp Go., shall have been deducted 


Is this provision just? As to the gdaount actually lost 
in exp2riments on lamps, provided that amount ean he ascartained, 
I think it niay to som? extent be just, but I do not think so, as 
regards money sunk in experiments upon “methods of Manufeeture”, 
Beforo this amonnt is allowed, it should be Spveatinavee very caro- 
fully, otherwise we shall be paying not. only for actual mona2y sunk 
in experiments (tv which I do not so much object} but also for all 
sorts of mistakes in buying machinary, .eyuipment ke. I do not 
think this allowanee shonld be made for anything except maney ac- 
tuully sunk in experiments upon lamps, and I think the fact of such 


expenditure, shoulu be eleurly shown by the records or books of 
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14 
the Lamp Co., from the bepinning. Otherwise it onght not to he 


alloved «et all. 


(Mr Edison hus read my criticism aS above, and approves. 
He agrees that the Light Go. is to be chargea not for improvements 
in methods of tiannfacture, but simply for dinerifii¢nts on lamps, 
that is to say, for sueh a class of vork done at the Lamp factory 
#S would ordinarily ba dona at Mr Edison's laboratory, So that 


is all right), 


In this connegotion, let m2 stat? thar whereas the Light 
Go. is interested only in North ung Sonth America, the Lemp So. 
has the entire world for a market. These experiments vhich tho 
Light Co. is now calleu upop fo help pay for, will acerne to the 
benefit of 211 the Edison Companies throughont the world, oft 
course that will benefit rr Edison and hid parsonal associates, 
Apparently thay have recognized this fuet. Tha expense of thesa 
experiments ana improvements are to b2 paid in thy first instance 


from the money furnished by the Lamp Co., out of its om pocket, 


Rut whenever there ara profits, in excess of thy exelnsive profit ° 


of the Lamp Go., those profits should bo used..to reimburse the 


a 


Lamp Co., IPsthose profits were not us‘sd. in that way, they would 








be divided eynally between the Lamp Co. and: the Light’ Go. Con- 


wee 


a A Ms 


IS” 
a 


sequently, the Lamp Co. contributes one half of tha cost of the 


experiments and improvements, and the Light Co. contributes the 


other half, The only quastion for the Light Go, to determina, 


in this connection, is whether North and South Ameriva are to 


c 


oad 


bear on2 half of this expense as against all the rest of the world 
upon thea othor half, 


Le fr twnrehny jp fe. KR Lita af prtrr— : 


It seoms to me donbtful whethar the Lignd Co. onght to 


ft 


bear as much as ong half of this expense, or indeed any of it, 


- 


Probably on? yvarter wvonld he mors just. But I vould not object 


Swf -— 


to bearing some portion provided, first, it applied only to ex- 
penses incurred befors January lst, 1883: _ Sseond,.providasd the 
expanse felated only to improvements in lamps, exelusive of im 


provements in machinery &e.;: and, third, providsu ths fuet ana 


hdr 


amount of such expenss appeared clearly, sepurate from «ll other 


matters, on the records or books of the Lamp Co. 


NINTH, Tha last section of tha New contract provides 
that hereafter all experiments made by the Lamp G6; under rare 
of the Light Co. shall be.psid_for by it, Ant as regards all ox- oe 
periments made by the Lamp Go. withont any order from the Light 
Co. » the Light Company shall bear one half of ae expense, the same 


to be deducted ont of its share of the net profits. This bWings 


i ene 


up the same question that I have discussed in the lust paragraph 


above. 


ae 


va 
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Id this charge against the Light Co. to lap over from 


on? year to another, or is each fixed period or unit (be it 6 i: 


months or 12 months) to stand by itself in this regard? 


Lat tha new contract bo amended so that it will provide 


thet such experiments made under ths vireetion of the Light Go., 


, 


Deere th fe. Get. 


must be only those that are orderea in writing by the Light Co, 


Af 
(ALF 


As to whather the Light Co. should thus pay ona half 


of the Lamp Co’s experiments, not oruered by the Light Co., I am 


koe 


\d in doubt. The Lamp Co. has other vustomers besides the Light ape 
~“ wh Car a Cy tornrirkal oy & | ips 5 
and its ‘@nbsrests will extend over se world. It seems to me 


watd Ge Case ne 


that the Lamp Go. will lesa Spend & good deal ‘or woney in @x= 
periments which the Light Co. would not approve of, Why then 
should the Light Co. thus pay ones half of such experiments? I 
am not sur2 that they ought to pay any. Certainly they onpht 
not to pay more than ong quarter. And seach unit or period of 


aecvounting, in any event, should stad by itself without overlaps. 


TENTH. The new contract ought to contain a provision 
guaranteeing its lamps. Our Isolated Co. is now guaranteeing a 
life of GOO hours for the Edison lamps. «© What is the result? 


They buy a vast quantity of lamps from the Lamp cage Lio a pay, the 
full price for them, but many of them @o not last 600 aes “In 

5 yw Lok 1206 htrane 
such cases, the Isolated Company has to give away to its customers 


food lamps tolsupply the places of these bad ones. It is a vary 


i 
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large item of expense to the Isolat 2d Co. I mention that Co. 
merely as an illustration. Donbtless other lieens33 compuniss 


will have th? same experience. 


The nev contract shonld contain u provision puaurantasing 
@ stated life for its various lamps. And tha Light Co. should 
have th2 right to test this life, not by thea experienca of its 
customers (fur such a test would be unjust) but in soma fuir way, 
such for instance as testing the lamps at the Lipht Co’s own tast- 
ing room, If the life of the lamps so tasted turns ont to he lass 
than GOO hours, or such other life as may apply to the peseuliar 
type of lamp tested, the 1 eam Go. shall reimburse the Light Go, or 


its licensees eure 


AAR nle ar reir Chore. £2. fan 


aEaen hag ed SE: ok ex Saar oe a mw teh wee tl 
one a aad ee a ot ; Ced of Avo O- Leptin 
ELEVENTH. j thers shonla be% ate Ny ion inf th2 new con- 
ie Ape aaa iat wna —thetranr 
tract to the effect that @ Lamp Co. recognizes the validity 
of the patents of the Light Co., and their binding effect for the 


full saventeen years. 


Mr Edison informs me that he pives his assent to such 


a provision. 


TWELFTH. The sighth section of the new contract, which 
is aiietuntiaily a copy of the tenth section of thse existing con- 
tract, does not ynuite suit me. I refer to the provision for 
licenses for using othar people’s patents being acquired by the 
Lamp Go. in. wiley of tha fact that contingencies may arise whera-: 


hw hw Tt ek we 








by the Light Go. will ba entitled to start other paople in the | 
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businass of manufacturing lamps, r think that this new eoueT eet 


should contain a provision compelling the Lamp Co., whenever it 


takes a licensa for an outside patent, to take it in such @ manner 


that the Light Go. may avail itself of it in Case of starting ad- 


ditional faetories. As ths contract noy Stands, in this regard, 


io] 


the Lamp Go. is morally bound #0 do the best it can to pat such 
licenses, broad enough to cover the Light Compuny’s requirements in 
all respects, but it is not compelled to do so,’ I wonld a6 so flar 
as to bind tha Lamp Co. not to tak3 a.license, unless they can pet 


it broad enough to mest this emergency. 


(Mr. Edison has read the above criticism and states that 
he accepts it. He says that if any case arbses Where it is ine 
possible for him to get a license exeppt for the Lamp Co, itself, : 
he will get special authority from the Light Co. to take such a 


license). i i 


THIRTEENTH. = Tha Light Co. must not forget that they 
will have to start lamp factories in other countries in North and 
South America, besides the United States. For instance in Can~ 
ada, the Cunadiun laws require that patented articles must be 
Manufeetured on Canadian soil. A provision should be Sisenead 
in this new contract, securing all the rights and privileges ac~ 
cruing to the Light Co., tonchinp mathods ana processes for man- 


ufacturing to sueh outside factories in other countries, 








(Mr. Edison has cee this und consents to it. He says 
he will not only do this, but that in petting licenses for the 
Lump Co., 4s providad for in tha above section, he will Bet them 
for these. subordinate lamp companies, such as the Canadian Go. 


for instanea, ) 


FOURTEENTH. Tha Light Co. ought really to do all its 


anno ern atricnerenunsaarese , j 
manufacturing itself, including the manufacture of lamps. If it 
does not, its business at no very remote period, will ba at the 


marcy of outside manufacturing companies, This is especially 


true of the Lamp contract, The lamp is peculiarly the vital part 


hoard” 


| 
of the Edison system of lighting. The Light Co. . ought to control 
its: mannfacturs. Indeed thse dompeny itself shonl« be the manu- 
facturer. Bub our Directors do not see thair way velear, certain- 
ly for the present, to undertake the enormous Siaded of mannfact— 
urine Still we should surround ourselves with evary possiblo 


safe puard. T accordingly make tha following supgpest ion, ana 


deem it very important. 


I suggest that u claus? be inserted in the nev vontrect 
to the effect that if at any time hereeft ar, during the continnu- 
ance of this vontract, the Light Co. desires to purchase the fac- 


tories and business of the Lamp Co., it shall have the right to do 


80 upon paying the Lamp Co. twice the appraised value of ats prop- 
erty, the said apprised valine to be made by ee 6) 
cannot be mutually determined upon, provided, however, that said 


appraised value shall in no event be less than twice the actual 


cash cost of the said proparty. 


FIFTEENTH, The proposed Haw Goneraete rede entue Ms 
price of the lamp from 35 to 40 cents, allows the Lamp Go. a prof- 
it of 5 cents a lamp, whereas the old contract ullowed a profit of 
3 cents a lamp, After thess profits shall have been deducted, 
for the Lamp Co., the remaining profit, if any, is to ba Gi vided 
between the Lamp Co. and thé bight Co. My criticisms on this 


are as follows: 
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PIRST. Under the existing contract, th2 prices is 35 

cents, and the profit is 3 conts. Under the new contract, tho 
LON go ated gas ae F 

price is to bs.40 cents. ana th3 profit 5 cents. The Lamp Co. 
is nov making about 2000 lamps u day, and it has made arrangements 
for ultimately making 20,000 lamps a day. Before long they will 
probably make 10,000 lamps a4 day. Let me figure it out on that 


basis, of 10,000 a day. 


10,000 lamps 4 day, for 300 days, at 33 conts a lamp, is 
a daily profit of $300., and an annual profit of $90, 000. The 
present investment in plant at the Tamp Factory is about $180,000. 
But to increase thse output from its present Cupacity to 10,000 a 
day, might possibly require the investment to be increased to 
(say) $250, 000, Conseyuantly a profit of 3 cents & lamp, ‘vould 


be 36 per cent per annum on the investment. 


10,060 lamps a day, for 300 days in the year, at a pro- 
fit of 5 cents w lamp is a daily profit of $500. and an annual pro- 
fit of $150,000. which is about GO per centum on an actual invest- 


ment of $250, 000, 


If the profit is kept at 3 cents, and if tha ontput is 
10,000 lamps a day, and if a real profit of 5 cents a lamp is 
actually sarned, the gain to the Light Co., if this 2 cents per 


lamp profit were divided betvoon it ana the Lamp Co., would be 
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the only or 
which vontains ths element of continual renewal. As fust as 
lamps pive ont they must be renewed. In view of all the facts, 
is the proposed increase of profit from 3 cents to 5 eants xx too, 


much, or not? Let it reniain at 3 eents wherg it is now 





. mitted 
SROOND. What rea “are "to be deducted before profit 





a 








calculated? Is the cost of experiments to be: ‘deduet sie 


the : 
inerzased plant, machinary &e. to he deducted? Ar> losses of one 


le, 





y3ar to be carriad over to Succeoding years? Or 1S exch year to 
stand by itself, the profits and losses of each year baing distrib- 
uted at the and of that year, vithout overlapping? Inasmich as 
the hight Co. has an interest in Lamp profits, tha items which 

are deducted bafore profits are computed shonld ha CAEGCUAAY: stat~ 


ed in tha vontract. Lat the contract provida for this important 


point, by stating clearly just whet items ara to enter into the es- 


~~ timate of. profits, that is to say what is*to be deduetsd before 


profits are arrived at, 
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Thomas A. Fdison, Esq. 
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Brockton, Mass. 


Dear Sir:~ 4 
eyengehise is arranged with Mr. Upton about the Can- 

adian Lamp Factory except the carbons. Mr. Dyer and I agree in i 

the opinion that if we send any more earbons into Canada from here : 

i 

we shall destroy the Canadian patents on carbons. T hesitate to | 

do that. Mx, Upton says he would not undertake to make the lamps 


Sean al 






in Canada unless the carbons were sent there from here. Please. 


eon 


give me your opinion on this “questionymnamely,s<Si% ee 






seehiereene 
carbons from here and destroy the Canadian patents on carbons? : : 
‘ , , : 
? a ore i overy truly yours, ; 
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Te Ae Edison, Esqey.. ou 
My dear Sirs, 
ch I, am. informed be: my old eit: Mre FelR. 
Upton that’ “he has” agreed upon the terms-of the purchase‘ of Ae 
interest of Mr. NeLoughlin, in. the Lamp Go... 
; Upon making inguiry into the legal status of the aéSoata~ 
ed Company, I was rue | to. learn that its affairs were’ not 











gwend. to: your heirs}. thet’ there is not, even a deglasatson of : 

trust in fayor of your associated. ;The Company is in such 

| : condition that the. death of any momb er of the firm would bring 

i with it untold and most undesirablesresults. Any member of the 
firm may at present give. the obligafion of: the Company, whethe 
thé persona who owns a majority of interest or the: Superdntens 

| dent who owns only three percente.. jThe power of the latter 

a gentleman is as_ great. 48 your own, as ‘he is, in law, the agent 

: for all the others. 

It is at present within the power of any member to put 
the business into the hands of a. Receiver with all its atten= 
dant evils and disastrous. consequences to the individuals. in. 
interest, the Light Companies and all concerned. 

Moreover I am compelled to advise Mr. Upton, that Mr. 
NgLoughlin gannot doliver any evidence of title. He has noth= 
ing which defines his interest, nothing which will avail Mre 
Upton in proving what he purchased. 

As sone: agtion is rendered nesessary to enable Mn Nebougle 
lin to complete his sale I think itis but simple justice to 
yourselves and your posterity to place the business in proper 
: : ronms 
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; This may. be very easily accomplished ‘in: tro ways3” 41. ) 

by ceases a stock Company and conveying all the property, 
both peal and Personal to ity. (2,) by: signigg articles of to- 
parthorship | which shall simply bp& explicit) define the inter- 
ests off eachy the life of the firm, the: powers. and duties of” 
each and such other limitations as are advissable. 

The first method is by far-the best as a stock Wompany 
porpotudtes itself. If .there is objoction: to tiie: method 
gerne the ‘second should: ‘be adopted at ohee, There’ are. t60° many in« 

terests: ‘at: stake and too ‘much..proper ty- involved ‘to ‘aklow a 
contineanes ‘of thé present careless methodss~”  °* 

I think these suggestions will commend themselves ‘to your 
Judgment and that you will eaoperate with Nr Upton | in putting 
this matter into, ,shape, and enable: Hiat to oemEre 6 his. poe : 
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te idle or a ami¥liar ‘principle: “tg. you that ‘the sale. 
of. the’ ‘interest of an ‘Memb or of a firm, creatés | ‘a Ateecti tion, 


sO that ‘a “‘Neopgatinzat: on “seems imperative. 
"The reform r stiggest will be“ doing“simple gusta 
yourselves: t wil 4ce' 
‘don where | the happening’ P 
destroy” your’ ‘business* ‘or: 
Please give’ this subject yous earhast consideration and 

- and advise me at your earliest convenience of your conclus~ 
“ dons, 
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Yours very ‘truly? 
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MEMORANDUM OF AGREEMENT made this 
day of 188 , be 

tween the Edison Electric ight Company of the Gity of New York 
Party of the first part, hereinafter called the Light Company, the 
Edison Lamp Company, a Corporation organized under the laws of 
the State of New Jersey, party of the second part, and hereinafter 
called the Lamp Company, Thomas A. Edison, party of the third part, 
and Gharles Batchelor, Edward Hibbeid Johnson and Francis R. Upton, 
Parties of the fourth part. 

WHEREAS a contract has heretofore existed between 
Mr. Edison and the bight Company, dated the Sighth day of Mareh 1881, 
relating to the use by Mr. Edison of the Light Company’s patents in 
the manufacture of electric lamps, some of the provisions whereof 
are claimed and represented by lin Edison and the parties of the 
fourth part--his associates in business thereunder--to inequitable 
and oppressive to them in practice, and especially certain provi- 
sions which fix the price of lamps and others which permit the 
Light Company under certain circumstances to modify or revoke the 
manufacturing license created thereby, 

AND WHEREAS the said Edison and his associatas 
have been put to heavy charges in the matter of experiments made 
with the view to improve the economy and efficiency of said lamps, 
which it is agreed by the Light Gommany ought not to be wholly 
borne by said Edison and his associates; 


2 
NOW THEREFORE with the object of reforming 
the relations of said Edison and his associates as licensed man~ 
ufacturers with the Light Sompany as the Licensor so as to consti- 
tute a permanent working relation which will be equitable and 
mutually beneficial, 
IT IS AGREED AS FOLLOWS t- 

FIRS Te The Light Gannany and Mr. Edison hereby rescind 
and cancel the Agreement of 8th. March 1881; such reedssion to 
take effect as of the lst. day of écntunnes 1882, so far as relates 
to business done subsequently to the last named date. 

SECON D. Mr. Edison and the parties of the,fourth part 
having organized themselves under the laws of the State of New 
Jersey as a Corporation under the name and style of The Edison 
Lamp Gompany of New Jersey, all the accounts and business of Mr 
Edison and his said associates with the Light Gompany -in. respect 
to the manufacture of lamps under the above mentioned agreement 
shall be transferred to and taken over by the Lamp Company and 
future settlements of existing accounts shall be made with said 
Companye 

THTIR De The Light Gompany does hereby license and agree 
to license the Lamp Company with the exclusive right to manufac~ 
ture within the United States the incandescent electric lamp and 
all parts thereof invented by Mr. Edison which is now, or may at 


any, time hereafter be covered by Letters Patent upon inventions 
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of said Edison, and be or become the property of the Light Company 
under such Letters Patent; and further agrees that it will not 
license under any of said Letters Patent the introduetion into 
the United States to be used therein, of such lamps manufactured 
in foreign countriese Whenever the Light Company may own Letters 
Patent for inventions of any parties other than Mr Edison and the 
parties of the fourth part, it will license the lamp Company to 
use the same in their business of imanufacturing electric lamps 
without further compensation. In cease the bight Company may 
avquire the right by license to use inventions of the character 
last above described, it will grant the same right of use under 
its license to the Lamp Gompany, Ganerex the terms of its license 
permits, and it will, intaking licenses for such inventions, en- 
deavor in good faith always to obtain such license in such form as 
to enable it to license the Lamp Company. 

FOURTH The exelusive license above provided, unless 
terminated, or the exclusive character thereof modified as herein- 
after provided, shall continue in respect to each of such Letters 
Patent during the life of the same. 

FIFTH The Lanp Company agrees to supply promptly all 
orders of the light Gompany of of its licensees made through it. 
The price to be received by the Lamp Company is now fixed until 
changed in the manner hervinafter provided at forty cents for each 
standard lamp of sixteen vandle power or under, and under 140 ohms 


resistance, with the cost of boxing and packing according to the 


uw 
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schedule of charges for the same items of expense charged by the 


Sompany to be added. 

All lamps are to be securely boxed ready for shipment and 
delivered at the Railway station most convenient for forwarding 
to ultimate destination, without further charge. 

The price now fixed and all prices hereafter fixed from time 
to time shall be reduced by agreement as improvements in the art of 
Manufacture or other causes may make such reduction desirable, 
and all profits over and above the amount of five vents per lamp 
shall be equally divided between the parties herato; but the 
Lanp Company shall have no share in what shall be charged or re- 
ccived by the ight Company from purchasers beyond the price or 
prices now or hereafter to be fixed as aforesaid. The Light 
Company shall have the right to require any royalty which it may 
deen proper to collect from its licensees being purchasers of lamps 
to be added in all bills to the price of the lamp, and such royalty 
shall be first deducted and retained by or paid over to the light 
Company before any accounting betweeh the parties in respect to 
the profits of manufacturing provided for under this article. 

The prices of all lamps of a power exeseeding sixteen 
vandles or a higher resistance than 140 ohms or matched lamps 
having same resistanee and volts or lamps of higher economy than 


10 per electrical horse power 16 candles each shall be fixed from 
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time to time so as tu secure to the Lamp Company axclusively the 

of profit 
same ratd oq and no more which it receives exclusively as above pro- 
vided upon lamps of sixteen candle power or under. It is under- 
stood that improvements in the economy of lamps are likely to be 
attained by inerease in the resistance of such lamps above the 
present normal standard of 140 ohms, and also that sconomy may be 
attained by placing two or more lamps in series ealled “match 


hamps", having the same resistance and volts, and that such econ- 
omy may also be attained by Imaking lamps of 16 candles in such 
tanner that more than ten per electrical hurse power can be obtain 
ed; also that such economy may be attained in other ways, all of 
which ways may involve increase of cost of manufacture; And it is 
therefore agreed that when in any of the cases above descrihed, 

the Lanp Company shall claim that it is being put to a cost in 
wanufacture relatively greater to the same efficiency or economy 

in the lamp than that necessarily incurred to make lamps of 16 
candle power and 140 ohms resistance, it shall be the duty of the 
parties hereto to unite in a re~adjustment of prices for lamps man- 
ufactured under such new conditions, and in case of failure to | 
agree, either party: shall have the right to demand an arbitra- 
tioncomposed of threes skilled persons, one of whom shall be appoint 
ed by the Lamp Gompany, the other by the hight Company, and the 
third of whom shall be selected by these two, and, after hearing 
the parties with such testimony as they may desiro to present, 


and examining into the whole matter, the majority of the said ar- 
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bitrators shall have power to fix a new seale of prices for such 
new grades of lamp, and all prices thus fixed shall be subject to 
revision and alteration in the same manner and upen the same prin~ 
ciples as is herein provided, for fixing prices for lamps now be- 
ing manufactured. 

The Lamp Company ‘will: :: continually endeavor to reduce tho 
vost of the manufacture of all lamps, and all profits of manufac— 
ture shall be regularly accounted fur to the Light Company, and 
one half thereof after paying to the Lamp Company five cents of 
profit per amp upon lamps of SrxSER eandle power or under as 
aforesaid, and the same rativ of exclusive profit upon other lamps 
Shall be paid over to the Light Company. Acecountings shall be 
made on the first days of February in each year for the twelve 
wonths ending on the Thirty-first day of December preceding such 
accounting . | 

Accurate written statements of sales and collections during 
the preceding six months shall be made by the Lamp Gompany to the 
Light Company on the first days of August and February in each yoar 
together with an itemized or classified statement of actual cost 
of production; and the Light Company by its officers or agents 
appointed by its Board for the purpose shall have free access at 
all times to the manufactory and books of the amp Gompany, and 
all bo@ks connected with its business for the purpose of investi- 


gating and verifying the facts. 


7 

In determining the cost of lamps the total output of the Lamp 
Company during the period accounted for including all lamps sold 
to all countries shall be taken into account, and the average 
cost of all lamps of each grade or deseription manufactured during 
such period shall be taken as the actual cost of gach lamp of each 
particular grade or description for the purposes of this contract. 

SIXTH. It is mutually conceded by the parties: 

(1) That the Lamp Gompany mist have such assurance of heing 
continued in this exelusive right of manufacturing as will justify 
it in making ad equate aaa acne te meet the demands of the 
light Company or its lieensees for lamps at all times duri ng the 
period of this contract. 

(2) That the Light Company cannot sa fely place the manufac- 
ture of its lamps wholly out of its control so as to he unable to 
protect itself practically and efficiently against the possible 
consequences of failure or inability of the lamp Gompany to sup- 
ply ull demands for lamps? 


And it is therefore agreed in order to enable the Lamp Com 


_. pany to make suitable provision to meet all such demands so far 


as they can be foreseen, that the Light Company shall, whenever it 
grants a license for the use of its lamps in any territory within 
the United States, give notice thereof to the Lamp Company, with 
the name of the licensee, and will require from such licensee 


notice and advice from time to time, of the number of lamps re~ 
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quired by it, not less than three months before the same shall be 
required, which notices and advice the Light Company will promptly 
transfer to the Lamp Company. The Light Company Will also, upon 
the request of the Lamp Company where it may deem the saine to be 
hecessary obtain so far as is convenient and proper, suitable 
Security, or such payment in advance, as will justify and enable 
the Lamp Company to establish additional buildings or machinery 
-when necessary to supply any extraordinary demand for lamps. — 

After such notice and within three months of any order it 
Shall be the duty of the Lamp Gompany, on receiving due payment 
therefor, to supply to the Light Company or any of its licenseas 
the nuinber of lamps called for by such a 

In all business connected with the supplying of lamps the 
Light Gompany will act as the agent both of the licensse and the 
Lamp Company without charge to the Lamp Company, receiving at its 
option any royalty which it May deem proper to collect upon the 
sale of lamps over and above the price fixed and payable to the 
Lamp Company as and for its exclusive benefit directly from the 
licenses or fron the Lamp Gompany as it Way elect. 

This agre:ient does not constitute a license to the Lamp 
Company to sell lamps except as herein expressly provided: and 
the Lamp Company agrees as a continuing condition of its manufac- 
turing license that no order shall he executed in any of the coun- 


tries of North or South America except through the hight Company. 
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All settlements for lamps shall be made through the Light Company 


as agent for the Lamp Company, to collect all amounts due ta it- 


All ohipments and deliveries to countries of North or South America 
shall be made under the sole direction of the Light Gompany to 
such degree as it may choose at any time to exert the same, but 
without any charge therefor to the Lamp Gompany. 

SEVEN T He It being essential to the Light Gompany’ s 
interests that its licensees shall at all times be able to procure: 
full supplies of lamps with promptness and despatch, of suitable 
styles, quality ana eharacter, 

TT IS FURTHER AGREED: 

le That all lamps shall be of ons or more standard kinds, 
sizes, styles and grades to be daverminad by the Light Company, 
and from time to time modified by it when necessary to introduce 
improvenents affecting style, efficiency, economy, durability, or 
other qualities of such lamps. But any change which shall enhance 
the cost of such lamps beyond what is necessary at the date of 
this agreement shall be made the subject of a revision of prices, 
Preserving the same relative proportion of outlay and profit as 
herein fixed; and in case of failure of the parties to agree upon 
a revised price the difference shall be submitted to competent 
arbitrators in the manner provided for in the article 
hereof. 


Qe That the diagrams and drawings hereto annexed, marked 
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“Rxhibit A.” shall be taken as establishing such standards until 
the saine shall be podified by the Light Company. 


3. That~the Lamp Sompany shall deposit with the hight—Com= 





pany complete working models of such lamp in all its different 
forms as it has heretofore been made by Mr. Edison and his as soc— 
iates, and hereafter, during the continuance of this contract, 
full and complete duplicates of all working drawings or models of 
improvements or changes in lamps and drawings of all machinery, 
aie anil appliances of every kind employed by it in the manufac- 


ture, handling or treatment of lamps or the parts thereof ehall, 


With fruit Specifleations of the same, be deposited with the Light 
Comp {My as soon as the same come into use. . 

4. In case the Lamp Gompany shall fail to supply all the 
lamps required by any licensee of the Light Company within the timo 
above pruvided, the sain having been called for in good faith and 
for actual use, the Light Company shall have the right to manufac- 
ture, or cauSed to be manufactured by others, such an amount of 
lamps as Nay in its judgement be required not only to supply quan=- 
tities as to which the Lamp Company shall have been deficient, but 
also such further quantity as may in its opinion be required to 
guard against future failures of a similar Stasaeten, 

And having in view the necessity which the Light Company is 
under to make its territory rapidly valuable by providing anple 
Sources from which its licensees may obtain supplies (which object 


is sought to be accomplished through this agreement) it is agreed 
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that the Light Company must and shall be left free to judge from 
time to time acting reasonably and with good faith, whe ther the 
resourove of the Lamp Company are such that it is liable to fail in 
supplying the lamps which have been, or May be, required by the 
Light Company’s licensees; and acting in good faith upon such 
judgement the Light Gompany shall have the right after any failure 
by the Lamp Company, to make or cause to be made, by others such 
amount of lamps as may in its aadvenent be eauieea to supply past 
deficiencies and guard against the contingencies of future failure, 
and to.sell and dispose of the lamps thus made at such time and 
in such nanner as it may think proper; but it shall not have the 
right to manufacture, or authorise the manufacture by other persons 
except to such extent as inay seem necessary for the purposes above 
set forthe 

In contracting for lamps with any other manufacturer, or 
in providing Ingans for such manufacture by itself, it shall be at 
liberty, however, to provide or contract for such future supply 
as will justify the outlay for plant necessary to cover the actual 
ur possible deficiency by the Lamp Company which is sought to be 
guarded against. 

5e The Lamp Company shall have the right, without royalty, 
to manufacture lamps for export to all foreign countries other 
than those of North and South America, but notice shall be given 


to the Light Sompany of the time, place and amount of each expor- 
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tation before shipment.of the same from the manufactory, and the 
books of entry and correspondence of the Lamp:Sompany or any 
person acting for _it—and—relebing—thereto—shatl at all “times be. 
open to. the inspection of the Light Gompany; but this right to 
manufacture for export shall not be alluwed to interfere with the 
Prompt execution of all orders by the hight Gompany or its licen- 
sees, and such orders shall always take precedence of all ship- 
“tent s to foreign countries. 

6. Should the Lamp Gompany continue for a period of six 
months to fail in supplying the requirements of any of the Light 
Company? s licensees, it shall then be at the option of the Light 
Gompany to terminate this exclusive license; but in that case it 
shall, if required by the Lamp Company, take over the manufactory 
and other property erected and eeogtaed by the amp Company for the 
purpose of such manufacture at the actual cost therof, with a fair 
allowance for depreciation by use, and in case the valuation can- 
not be agreed upon by the parties, the saine shall be fixed by thrar 
competent appraisers, ona to be chosen by the light Company, one 
by the Lamp Conpany, and the other to be chosen by said two ap- 
praisoerse 

Should the Lamp Gompany elect not to make such a requirement 
it shall be the duty of the Light Company to deliver to it the 
urders of its licensees for such amount of lamps as the lhanp'Com 


panyfnay have furnished as its average daily output for the three 


$ 
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months next preceding any notice by the Light Compamy of its inten 


tion to terminate the exclusive license upon the grounds above pro 


vided; and ag to any excess over such average output which in its 


tn neat ener 
ee 


judgement is likely to be required thereafter by itself or its 


licensees, the Light Company shall be free to manufacture, or 


authorize the manufacture of, the same by other parties as provides 


in the foregoing clause. 


oe og Te In case the Lamp Company shall supply or sell lamps to 


XN. 


any person or corporation in the United Saéates, or in any other 
countries of North or South America, other than the licenseas of 
-the-Light-—Company, or shall sell to any of such licensees except 
upon an order in each instance Imade by the licensee through the 
Light Company, or by the Light Company itself, or shall fail to 
keep proper books of record and account for the purposes herein 
provided; or shall refuse access thereto tofthe Light Company’s 
ufficars or properly authorized agent at any proper or reasonable 
tine for the purpuses of determining the cost of manufacture, or 
the anount of lamps inade or sold, or the persons to whon sold, 

or shall fail to furnish models, working drawings andspecification 
as above provided, within a reasonable time after demand and which 
is fixed at three months or shall delay the supply to the Light 
Gompany’s licensees by selling lamps to foreign countries without 
the consent in writing of the Light Company, it shall be at the , 


option of the Light Company to revoke all rights, privileges or 


licenses granted or arising hereunder 


Hal 
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8. This agreement is intended sspecially to relate to the 
inventions of Thomas Alva Edison being the proparty of the Light 


Company but in case oither of the parties hereto shall become the 





owner of any other letters patent or inventions, or any Licenses 
therefor, relating to the lamps, or to tools, machinery and appli- 
ances useful in making the lamps, the Light Company and the Lamp 
Company shall each have secured to it in a proper manner the right 
te, use and authorize the use of the same in the making of any lamp.. 
3 siihch it is empowered to make, or procure to be made hereunder. “- 
It shall also be an obligation of good faith binding on the Lamp 
Gompany and upen the said Edison, Batchelor, Johnson and Upton, 
and whoever may be associated with them and derive benefit herein 
4 

to take all licenses or rights to use the inventions of others in 
such form that the Lamp Sompany may be able to convey, and the 
Light Company bo demand and receive a complete right of use thereof 
to the ight Company, or such persons as it may authorize to Iman~ 
ufacture. Prompt notification shall be given by sach party hereto 
to the other of the acquisition of the ownership'or the right to 
use any invention in or about the manufacture or handling of lamps 
or any of the parts thereof. 

9. In determining the cost of lamps no compensation shall 
be allowed as paid tu Mr Edison, but compensation may be allowed 


at a fair and usual rate for actual services of Messrs. Batchelor, 


Johnson and Upton, not exceeding such as is customarily paid by 





yo fet 


1s 
manufacturing establishments for similar services. 

10. It is hereby represented by the Lamp Gompany and by the 
parties of the third and fourth parts. respectively, that they have 
in good faith exppnded, since the beginning of their business, 
the sum of dollars in experimental work 
necessary t@ improvements in the lamps and the method of manufac- 
ture thereof; and it is agreed that all joint profits of manufac~ 
ture, as fixed hy the article hereof, {that is to say profits in-, 


secluded in the price of the lamps now or hereafter to be fixed after 


a 
daduection of five eents per lamp or in that ratio, which is to be 
the exelusive profit of the Lamp: Company), shall be devoted to 
reimbursenient sof said sum of dol- 

e : 
lars to the Lamp Companye 

All experiments which may be made by the Lamp Sompany under 
the direction of the Light Gompany shall be paid for by it, and 
all expenditures for experiments made by the Lamp Gompany without 
such order shall, as to the one half thereof be, from time to time, 
reimbursed to it out of net profits due to the Light Company on 
the manufacture of the lamps. 

In determining under this article when the amount already 
expended by, MR.Edison and his associates has been Raxd repaid, 
and in determining the amount due for experiments hereafter to bo 
made, account shall be taken of all foreign sales, and the profit 


un each Jgmp thus sold over and above five cents per Lamyshal a bo 


applied to the payment of such experimental expensese 
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1883. Electric Light - Edison Lamp Company - Lamp Test Reports (D-83-033) 


This folder contains correspondence and reports relating to lamp tests 
conducted by William Holzer and John F. Ott. 


Approximately 20 percent of the documents have been filmed. The following 
categories of documents have not been filmed: incomplete material; test notes and 
reports Jacking accompanying correspondence or other identifying information. 
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1883. Electric Light - Edison Machine Works (D-83-034) 


This folder contains correspondence and other documents relating to the 
business of the Edison Machine Works in New York City, which manufactured 
dynamos and large electric motors for the Edison electric light system. Much of 
the correspondence is by Charles L. Dean, superintendent of the machine works; by 
Charles Rocap, secretary; and by Gustav Soldan, Dean's successor as 
superintendent. 


Approximately 70 percent of the documents have been filmed. The following 
categories of documents have not been filmed: weekly dynamo reports; weekly 
financial statements; orders; routine correspondence relating to shipping and 
supplies, 
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June 5th, 1883, 


C, E. Rocap, Esq. 


Edison Machine Works, 


Dear Sirt-<~ - 


- 


The following are the selling prices 


» +104 Goerck Street, City. 


~ 


by me to Mn. Mooré of-the Isolated Co.t= 


_ 


5 as Lfght Machine, $175.00 
50, aoe 250.00 
100 oe a 875.00 
200 7 * 725.00 
300 * * 14075,00 
400 » 1, 500,00 


Please note 


the above and oblige, 


Yours truly, 


(Signed) Thos, A. Edison. 
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Charles E, Rocap, Esq. 


Edison Machine Works, 


Dear Sirts 
Referring\}\o the eneclused bill, dated the 25th. July, 
for Babbit bearing boxes sent to Shamokin, I beg to draw your 
attention to the fact that you have charged $380. a set for these 
boxes, which is the same price that you charge for phosphor bronze 
boxes. It seems to me that such a price is‘out of proportion to 


the value of the boxes. So far as I understand it they are simply 





cast’ iron pieces lined with Babbit, 


It is my impression that when settling up with the 


1 
i 


Shamokin Company, if we presented any such charge there would nat- 
urally be a “kick”, so return you the bill assuming that there 


must be some error in billing: them at such a rate, 
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JORB-E Fe Zz i 
Shite Foundky and Machine. Company, 


ENGINEERS AND MACHINISTS, 


SOLE MAKERS OF 
THE PORTER-ALLEN HIGH SPEED STEAM-ENGINE, 


BLOWING ENGINES, STEAM PUMPS, MINE PUMPS, 
WATER-WORKS PUMPING ENGINES, CENTRIFUGAL PUMPS, HIYDRAULIC ELEVATORS, 


No. 480 WASHINGTON AVENUE, 


Jos. b. FERRELL, Genenar Maxaagn, 


Sita Reon inte ‘Miata hia, : nee Py) pee 





“SOUTAWARE POSE SY QhAaCUINE CO, 


SL Baevete. 


ReMnUntt t7 2011 


Address all communications to the Company. 
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Southwark Foundry and Machine Company, 


ENGINEERS AND MACHINISTS, 


SOLE MAKERS OF 
THE PORTER-ALLEN HIGH SPEED STEAM-ENGINE, 


BLOWING ENGINES, STEAM PUMPS, MINE PUMPS, 
WATER-WORKS PUMPING ENGINES, CENTRIFUGAL PUMPS, HYDRAULIC ELEVATORS. 
No. 480 WASHINGTON AVENUE. 





Miladelpiltia, 





Address all communications to the Company. 
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ENGINEERS AND MACHINISTS, 


SOLE MAKERS OF 
THE PORTER-ALLEN HIGH SPEED STEAM-ENGINE, 
BLOWING ENGINES 


, STEAM PUMPS, MINE PUMPS, 
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IMPORTANT. 

Merchants who have debts which they cannot collect, would 
do well to place them ina lawyer's hands, who can, if the parties 
be worth anything at all, force them to pay, where they otherwise 
certainly would not. ‘ 

The undersigned has made a specialty of this branch of law 
business, and his terms are the lowest,—being § or 10 per cent, 
on the amount collected, according to trouble, and where it exceeds 
$300. one-half the above rates on the excess. . 

It will cost nothing to try to collect your debts, as, if no 
collection is made, no fee is charged. 

ft is surprising how careless merchants sometimes are in 
regard to claims which they cannot themselves collect, and therefore 
deem worthless, A large percentage of the profits in some businesses 
tis swallowed up by bad debts, which, if they had been promptly 
attended to, might have been made to realize something. Debtors 
who pay no attention to their creditors’ demands, will often settle 
at once if written to by an attorney, threatening tmmediate suit. 
Of course no suit will be brought without express advice from 
the client. . 

Collections made in all. parts of the country. 

Address communications to 
5 . JosePH J, McDERMoTT, 


ATTORNEY AND COUNSELLOR AT. LAW, 
Room 27, 91 & 33 Pine St., New Yorn, 


106 Fulton St., N. Y., Oct. 238d, 1888. 
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Dear Sirs:. ea 
‘“ Allow us to introduce to you 


Mr. Joseph J. McDermott. He has been very 
successful as our attorney, and we recommend 
him to you most highly. 

Very truly yours, 
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1883. Electric Light - Electric Tube Company (D-83-035) 


This folder contains correspondence and other documents relating to the 
business of the Electric Tube Company in New York City, which manufactured 
underground conductors for the Edison electric light system. Much of the 
correspondence is by John Kruesi, treasurer of the company. 


Approximately 60 percent of the documents have been filmed. The following 
categories of documents have not been filmed: accounts; orders; bills and 
receipts; duplicate copies of selected documents. 
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Will you please explain to me, either personal or by 
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and I am unable to comprehend the contents, 
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1883. Electric Light - Foreign - General (D-83-036) 


This folder contains correspondence and other documents relating to the 
establishment of electric lighting systems in foreign countries. Among the 
correspondents are Willis N. Stewart, Edison's agent for the electric light in Chile; 
George S. Ladd, agent for Hawaii; and G. W. Sherman, agent for Argentina. 


All the documents have been filmed except for duplicate copies of selected 
documents, 
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Those Ac Fdison Fsq.e, 
| New Yorks 
hy dear Sirt- 

‘Through my correspondent at Honolutw, | am informed 
that we ean probably do some business in the Sandwich Islands 
provided ‘ia can have the exclusive right to use your patents and 
sell your machinery 1n that territory.: You will understand that 
here are no patent laws in those Islands, but in order to organ- 
ize a little. company at Honolulu it will be neeassary to give it. 
exclusive rights for the lslands so far as 1t 18 possible to do | 
SO0e 1 address you directly in the matter as I suppose the rights 
of the New York Udmpanies do not exeeed beyond the United States. 
If they do so however, please refer the application t@ Haj. Fatone 

The population of the Hawaiian Islands is reported 
at 57985 altogether of which less than 5000 are whites, the re~ 
mainder being natives and Chinesé with whom no business could bo 


done. It is proposed to ‘st 





t in Honolulu with two central station 





plants each supplying. from 1000, to 1500 _lampse 


Please furnish me at the earliest moment with a 


detailed estimate of the cost of such a plant at New York and the 








poorer sila tie. 


/ PEF BZ-Or2Y- 


probable expense of erecting, installing and operating the same 
, also give figures for overhead wires as well as subterranean 
wires, and as much information as possible about village systems. 
Very truly Yours, 
“Ze. 1 Rad 


Sun a . ; a 
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7 and furnish ‘the money. what do aoa say? 


S, B. Baton 





Jan, 26th. 1883. | yer Mea 
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Antwbrp,. March 25 1883 


: Mi Mea 


; When you have an opportinity 
you might inform Mri Edison that the Edi- 
son light companies: projected if Austra~ 
lia have not’ Proved | such & success as 
Was expectade 

' Draper writes that they: have not got 
their capital yet, principally owing: to 

_the fact that our mitual frtend Sir 
Julius Vogel, finding that he conld not 
carry out his Brush: enterprise, set him 

- self to work to defeat the Edison, and 

has spent-money liké water to do it, 

He its trying to force a compromise on 
the Edison people, just as he tried with 
us on the telephone, 

‘Yours truly, Ee 

oo. F. Re Welles. 


awh 


_New York: 


ia Sie ih on Be Cao etter vig AN alt aad oO J preemie i noes ia 
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Ottawa, 9th. March 198838. 


Dear Swinyard!- 
T have saan tha Minister of Customs to day on the 
subj act which it was agreed I sind discuss with him as to tha s 
importation af the key sockets. He says that by their prosent 
regul at wha they cannot take a hod to ra~axport the goods, but 
that if you will write a letter to him, which you can enelosa to me 


asking for permission to import say 150 of them for “exhibitio py” 


fn 
” zs 


* purposes only and offer to pay the duty on importation, if the 


Government will refund it- on your re-exporting the goods within 


< . 


six months, he will write an official latter agroesing to that pro- 
posal, 

This will accomplish the same purpose as if wa entered 
the goods on a bond undertaking to re-export them oursalves, 

Send th: Lotter $0 me and T will get thse official raply 
at onca, and you ean then T think with safety import the goods. 

We discussed the question of duty on ecarhon filaments 
and he came to the conclusion that they were liable to a duty of 
20 ean oak ad valorem . As the articles have no market value, 
the Edison Co. will have to make up their actual value or cost as 
nearly as possible, and enter them at that rata. 

; I am however to write to hima letter for his consider 

ation and will obtain an official reply. 

T also ‘Saw Mr. Gambie and he | pyri sed to lat me have 


to-morrow copies of the specifications for patents in question, 


“ and as soon as T obtain them T will Cera consider the question 


a 


Som re carne eoreersene eR or gee 


| 


2 
and give an opinion in conjunction with either Abbott or Me.Sarthy 
/I talked the matter over with Ganbie who seemed to think that we 
could without risk import the parts provided for the whole as pa- 
tented. was not imported. His opinion of course is- unofficial, 
and ¢ matter would rest with the decision of the Minister him- 
self, Zand T intend to have a quiet conversation with him Ne the 
3 p~ sup J ou at the earliest opportunity so as to sstaae his views if 
bie A 
ta on the subject. . . 
7 T shall give careful consideration to the whole matt ar 
ami advise you in the course of three or four days. 


Yours very truly, 


(Signed) Hector Camerun. 


-! Hawaiian Usignds Hite 
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Sam}: Insull, Esqe, 
{ 4 7 
a R5 Fifth Aves, , 
ed a i 
iv F ; New York. 


, : 
My dear Sir:- 
I have heen absent and have just reesived your 


} 
“fetter. Ll will sea Mrs, Merrill, but have already enlisted the 


mest desirable parLy at Honolulu. Ll eould not answer the former 
letter because Ll was waiting for the estimates on village sy- 


stems promised by Mr. Edison and yourself and just reeeived. 
A 
af shalt gond the. whole par eee to Honolulu to-mor- 


row and fanart what my sorrespendant ruplies. His last letter 
was, that if terms were aatienaatory and the estimates of plant 
and profit suffieiantly indueing he eould Form a company at 
onee.s Ita afraid, however, he will object to the naeadntanes 
named Seenuwe, ag you doubtless know, there are no patent laws 
in Hawaii. 

How about isolated plants for there. At what flat 
prices ean he have dynamos, Lampe &e«, indenendent of any stock 
ecapeng and royaltye 


; ; c 
ie Vory truly Yours, 
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Sam. Insull, Esqe, 


G65 Fifth Avenue, 
New Yorke 

Dear Sirt- 
ye Yours with eopies of letters reesived., My l¢vtter of 
bree 24. asked for tarms and full information eonecerninog village 
plants «ee Your ranly of Febs 2 acknowledged reecipt and promised 
data in a few dayse Mr. Fdisons favor of Fehy 8 gave his tering and 
promised the estimates"in a weok or so”. Your Letter of Meh. en- 
closed estimates for Broekton, Masse, and then, for the first time 
Lt was in position to submit the matter to the Honolulu people, 
which Ll did by. the first vessel and so advised you by mail. 

Ll trust ths acquits = of the suggestion of Ree reaet 
1 also arvised Messrs. Merrill & Co. of the situation at our 
present correspondent did not arrange to take un tha matter, { 
would promptly eall upon thoms ° en 


Very truly Yours, g : 
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Saml Ensull, Fsqe, a. , ~ 3 


65 Fifth Avenue, 
New Yorks 


Dear Sir:- 


T have just. received a sents from Acauuniosesane 
they will panty more fully hy the next dewaman They have to 
pay $10. @ $11, per tom for coal and they do not hone ever to 
place more than 2000 lamps at Honolulu, they evidently think 
the aust on the terms named will make the light too expensive 
an Sonneke with eoal-oil which is now used T would advise 


’ 


Mah Ins the terms just. as pow as you can n aporacroatn for rights 


Ss 


and “for plant = central and isolated. It i§ a very. limited 


af i‘? 
field and a very small white populations 8 ee f. ' 


ag o 


Cannot you send me several sets ot Ahose village 


nf? 
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Carne nguell wchle , dein al” tke bien oh a "ie So eo: a a 
ie . 7 Eee Coy, 7 


: ; oan ‘ Be aya gf 2 ; 
of 0k May dais n Neoe tn Ae uth Cnecotcan Apt b tee 


COPY : 
: a Golrrwvet 
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The United States Electrie Lighting [o., 


59 and O1 Liberty strast. 


May 4th. 1398, 


MriJ. Ferro, 
New York Gitye 
Daar Siri- 
We would ask your pardon for our delay in giving you 
replias to the two lettars you submitted to us some time sinea, 
as we have been moving our office and the writer has had his whol» 
time taken up hy giving athention to the necassary alterations , 
repairs & arranging. 
Tn regard to Rarranquilla we would answeri— 
1st. The Elsetric hight is surely a solved problem & can 
be depended upun. You may judge of this yourself from ony Fact 
alone vizi- that we have received the contract to light the 
great Mast River Suspension Rridge with 70 are lights & no other 
provision for light has bean mada 
. 2nd. ‘Tt is much preferable to gas light & is more aconon~ 
ical, except where more light is pat in than ‘the gas furnished. 
3rd. To light streets for a distance of 40,000 feat, wa 
think you would need at least 100 are lights. The cost of a 
plant with power’ for that numher of lights would he approximately 
ax follows! 


2--50 light mgchinas at BL, ODD. ceversvccccccsecees % 8,000 


100 Dougte earbon LAMPS Ab BADsssecceccceeeseseses _8,000 
on oY FOrwardscocessecseee S16, 000 


/PEZ-CE-O¢ 


hg 

2 

Brought Porwardses.. $16,000 
2 Adjustable bases at SBOecovevevesscccccccececses 60 
2 Rheostats at BLD Aa ccc eceveccccccecceensseseseces 250 
2 Surrent regulators AL STD. cceseccccnvccereccnese 150 
2 Cireuit enteatune At BBG. cecceevevccccscsscsces 70 
15 Miles MR wire at S220. ccecevececcveccesuccccccs 3,450 
8 Miles poles set at $5. BACNs savevovencevesecscca 1,680 
Material & labor putting up wire, $25. per mileese 375 


100 Frames & hoods for lamp posts at S12. .cccccves 1,200 
Material & labor of hanging lamps at Blew ccvcenene 100 


$23,335 


14 X 22 Buckaye angineesecsecccsscesccncccecscsece $ 2,300 


LOU He PY “thud Li Paves 8} ava rwd Vag ah oreo Se Ee wed ees ‘1,500 


Setting engine & DOLLOTs ce secccessesecceecccessess 1,000 
Steam COMB UNL ONE eat isa erowetenluseimeede aco. 100 
PUMP es cover cedeecsccnrecsscnsssvcccucenssnescececes 200 


Pied WatAT AGALATs cccencsccncnceevssccccsscevcsecs 400 
Shafting pulleys & Sedna, ce hded utcpbieniay ued -450 
* 5,950 
TOLAL ees ce veeee 0 $20, 25 
The expenses ber year of 365 days, the lights burnin g 
eleven hours per night would he about as Follows: Garbons $6,850; 


550 tons Anthracite coal or its equivalent; Wages of an engineer, 


fireman, 4 men to attend to lamps & 1 man to attend to the line 
Ae. 


wire &. he Suppliss for maehines sueh as Brushes & ordinary 


- VEE 3B-0F-O4 


a 


3 


repairs cost about, $150. for wach machine Ber year, & for lamps 
about 85. for each lamp. We would call your attention to the 


fact that these lights would give many times the amount of light 
wt 
that naggha or gas does. 


C We wade that this data will be satisfactory & that your 


rrienad aiid bavae us with an order. 


o. MSD ? 


oes We would beg your indulgnnee for a day or two in regard 
“ea a8 
to the 64timate for Cartegena as it requires considerable caleu- 
Lavign phe have so many estimates to make up. 
ed “. We are very truly yours, 


U. S. Electric Lighting Go. 


WwW. M. Allaire. 
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THE ARGENTINE EDISON LIGHT CO. 





‘65 Fifth Avenue, 


PROSPECTUS, 








¥ 


cae New York, May 17th, 1883,” 


’ 


A company called the Argentine Edison Light Com- 













pany has been organized with a capital of $500,000 to 
purchase the patéMts of T, A, Edison for electric light- 


ing in the Argentine Republic and which are \now owned by 


the Edison Electric Light Company of New York, and to 


operate the same in the Republic. ; 
| 


The amount to be paid the Edison Electric Light 





Company for the patents and franchises is Three hundred 
theusand dollars in fully paid shares of the Argentine 


Company. Of this amount the New York Company will sell 





$100,000 stock at 50 cents on the dollar to operate the 







business, It is thought thet $37,500 will be suffic- 


ient to send machinery and erect in ek ona 





oe wet, Ae. on tas 


ae system sup 













r Ror ve 


at 50 cents on dollar if they so desire within one . 





year from date. .The $200,000 of stock. then romaiaing 






bUsnOs.; POR; at. ‘Par or 

















‘station is to be put up or the Argentine Company itself 


for many years a resident in the Argentine Republic, — 





‘generally throughout the Republic, 


New York City; Samuel Insull, (Secretary of Electric | 











2 
at a premium according to the success of the first sta- 


tion and with the funds thus obtained a larger central 


will be sold out to a national company formed in Buenos 
Ayres for cash and stock sufficient to give a large re- 


turn to the present subscribers, Mr. George W, Sherman, 


has been engaged to represent the Argentine Company there 
and is to receive from the New York Company sufficient 
Beek ta obtain his active co-operation in furthering 

to the utmost the suecess of the central station in 


i 
Buenos Ayres and the Argentine Company’s interests 





The City of Buenos Ayres affords the most Lucrative 
field for electric lighting of any city in the world. 


The average closing time of stores being eleven P. M, 





and the price of very poor coal gas being $6,50. per 





aye SR beeipat wn wade 


thousand fect, With these long hours and high price, 
it is believed that the profit will not be less chen 
150 per cent on the investment annually. 

The shares of the Company will be One hundred 
dollars par, and.the name of the Trusteesfor the first 


year as follows: Thomas A. Edison, G5 Fifth Avenue, 


Tube Company), G5 Fifth Avenue, Now York City; Carlos 
; % 

















3 
Carranza (Consul General of Argentine Republic), 
60 Wall street, New York City; Joseph Hutchinson, of 
the Edison Company for fsolated Lighting, 65 Fifth Ave- 
nue, New York city: Frank S, Hastings, (Treasurer of the 
Edison Electric Light Company), G5 Fifth Avenue, New 
York City; George W, Sherman, Civil Engineer, Buenos 
Ayres} William S, Perry, 45 Exchange Place, New York 


pence 


The stock subscribed to be paid for within thE 


City. 


days of this date, 
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The Edison Electric Light Company 
65 Fifth Avenue 


S.B. Eaton Pres 

E. H. Johnson Vice-Pres 
E, P, Fabbil Treas 
C.Gi 


joddard Soc'y , New York eeccoooocse ATUME.. BE geccccccce vce 1883 


Col. George W, Sherash, 

Citye 
Dear Sir:- 

I have this moment seen and read for the first time the 
prospectus of the Argentine Company, dated May 17th., also a memo. 
handed me by you in connection therewith, to the effect that our 
Company is to get £200,000 worth of stock (in the company of 
$500,000) after allowing $100,000 of stock to be sold, and is to 
place half of this first named amount in escrow, so as to prevent 

s Maw wna Phan, a On & Mia tm PAE ipods 

our Company having control of the Company on votes. (' f 

Allow me to say that I have read these papers, the 
scheme being now presented to me for the first time, and that I 
cannot give the Company’s assent to the matter without first 
bringing it before our Board of Directors hore. I will proceed to 
do that immediately, if you so desire, 

Regarding the legality of your proposed issue of stock, 
your plan involves a question which I prefer the Board to pass upon 

Before presenting the matter to the Board, it will be 
necessary for me to submit it to Messrs, Fabbri & Chauncey to 


obtain their views, which I will do to-day, 
‘ Very truly yours, 


A rm 
nl as 
President, 
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No. 26y 
R THE EDISON ELECTRIC LIGHT COMPANY, LIMITED. 
GREAT MARLBOROUGH race mt TER, | 


BRN JULY, 1383, 


OPY, 





MESSRS THE ENISON ELECTRIC LIGHT CO,, 


LONDON, 


GENTLEMEN, 

ENCLOSED | REG TO HAND TRANSLATIONS 
OF LETTERS RECEIVED FROM A CORRESPONDENT ABROAD TOGE- 
“THER WITH PARTICULARS RELATING TO A GONCESSION FROM 
THE GOVERNMENT OF A SOUTH AMERICAN REPUBLIC, FOR THE - 
PURPOSE OF LIGHTING THE CAPITAL WITH ELECTRICITY 
AND ALSO A PLAN OF THE CAPITAL, 

1 SHALL BE OBLIGE BY YOUR PERUSING 
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THE SAME. AND FURNISHING ME WITH YOUR SPECIFICATION 
: ; i) 
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Thomas A. Edison, Eso, ON fe oe en ee 


New Vork,. 


Dear Sir:- ; Sige 
Hon, Ramauldo pacheco, ex-Governor and Congressman 
of california, leaves tomorrow for the.city of Mexico and will 


visit New york in pecember. I have given him letters to Major 


Eaton and yourself, 


The Mayor of the city of Mexico has requested him to 


recommend the best system of electric lighting for that City, as 





they desire to adopt one within three or four monthse — There is 


, lighting compa 
already .an Are ade in Re city, but the Governor does not _ 


I think he will be strongly influenced _ 


Bye my ‘recommendation of the Edison insapdedaonts Pett Ne: tee easel of 
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Please write to him imnddiately at the san IIS Sees 


Hotel, city of Mexiao, serrane him whether you can deal directly _ 


| '. know which ayanon it is, 


BF 20 


with hin, or referring him to your licensee or other rapresenta- 





éiven there, if you have any, Gime him all the information pos~.. 
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sible and send him any printed matter which may be of use. 
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" connectons aMongthe ruling families of Mexico and his high pol-. 


itieal and social standing in this country, gives him a position 
among the official people at Kexico which should be very valu- 
able in this connection, 


Hoping something may aome of it, I am, 
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A. B, CHANDLER, H, SEYMOUR GEARY, 


Prasident. 


‘ * THE FULLER ELECTRICAL CO, 
OFFICE, No. 44 EAST 147! STREET, 
Wheeler & Wilson Building, Union Square. 


Vice-Prost. and Treasurer, : 


“tho Fuller Elostrion! Demmeanye™ 4 NEW YORK pce D 262. ded eememmmmend 888x—- 
a 
Friend Edison: 

A. Je Brown, W. U. foreman of construction 
in this city, and W. CG. Snith, foreman here for the Rapid Company, 
are hard working, pushing, and capable mon in telegraph service. 
‘hethor they would suit your service er not, could only be ascer~ 
tainod by tryings Noither of than wears so large a hat as you . 
iat iats and I doubt whether cithor of them evor heard of Plato. 
I don’t know whether cither of them wants to leave his presont 
placee If I should learn of any other who would be likely to suis 
you, I will send him to you for" inspections” 


Yours, 


«Grades all Correspondence to) NEW ene 
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Prasident, Treasure: 


THE FULLER ELECTRICAL CO., 
OFFICE, No. 44 EAST 14™ STREET, 
Wheeler & Wilson Building, Union Square. 
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[MEMORANDUM BY CHARLES BATCHELOR] 
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1883. Electric Light - Foreign - Europe (D-83-037) 


This folder contains correspondence, agreements, articles of incorporation, 
and other ‘documents relating to the establishment of Edison electric light 
companies in Europe. Much of the correspondence is by Joshua F. Bailey, Edison's 
agent in Europe, and by Charles Batchelor, who was in.France as Edison's personal 
representative. Some of the correspondence is in the form of cable messages to 
and from "Heraclite", a code name used by Bailey. Other cable messages are 
addressed to "Eknoside New York", a code used by Batchelor for messages to 
Edison. Related material can be found in D-83-031 (Electric Light - Edison 
Electric Light Company of Europe, Ltd.) and in the Primary Printed Collection 
(Company Records Series), 


Approximately 90 percent of the documents have been filmed. The following 
categories of documents have not been filmed: routine correspondence relating to 
accounts, orders, and shipments of goods; shipping instructions, bills of lading, and 
other routine documents concerning orders and shipments; routine foreign-language 
documents lacking English translations; duplicate copies of selected documents; 
copies of cable messages filmed in Letterbooks, LM-001 and LM-002 (Letterbook 
Series). 


oy 33 Avenue de l’Opera, Paris, 
RS 





2nd. January, 1883. 





ATSITION INTERNATIONA beck 


oe ee We Com Woke 
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ADRESSE TELECRAPHIQUE 
Epison, Paris [60 an 75 0 CC Gace. ct Te 
: eA. Edison Esq. i a 
4 bi ae at fe th are Ch Pee 
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We have pees raceived a ae jum an Officer in the French 


oI 
Ke eee per Ont Fo Orne. A? 
eee rail ho is ,in es vb ot tical Telegre by Pit wigh t goee a 
bs. we as Tens oe 
ripntientch 1 ait and also i if ene col ele he had the 


VAR 
faea Chiat you d eis al ce serve them. 


He says that they cannot. well have a greater weight than 
50 kilos to transport, and this weight ought to be as compactly 
disposed as possible, and, of course, not exposed to accident from 
transport, and from the conditions in which it would be necessary 
to use it. Can you make any suggestion that would be useful in 
this direction, whether relating to a special form of battery or to 
deéeie dispositions of any sort whatever: . , 
The name of the gentleman who called is Captain Louis 
De Place of the School of Applioavion of Cavalry, Namur, and you 
will please mention this name and address in your reply, so that 


the matter may not be overlooked, 


Your answer will oblige, 
Very truly yours, 


Soonite Eu BS O/ Pe 
Ty ‘oUF ‘ini 
Ain toe fe agg Fico 





33 Avenue de 1’Opera, Paris, 
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Sth. January, 1883, 
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DI OME 6 
ADRANGE PELECAAPHIQUE : 
Evis8n, Panis T.A.Edison Esq. 


85 Fifth Avenue,New York. 
Dear Sitt 
The following is a trans ion of a letter we have receive 
ed this day as to the additional credit of $10,000 required by you 
from the Italian people. Please let us know at thobarlieat possible 


moment what reply we should make to this communication. 


(COPY.) 
Milan, 4th. January, 1883. 
“To the Compagnie Continentale Edison, Paris. 
*Gentlemen: 
“We are in veceipt of your favours of the 28th, and 
“300h. Degember as well as of your two telegrams of later date in- 
“forming us of Mr. Edison's demand of a new credit of $10,000, 
“We must admit that we have been very much surprised ‘at this 
“new demand, the more so as you had announeed to us in your telegram 
“of the 10th. Deseuber that the new ctedit of $16,000 would be suf~ 


for . 
“ficient ef the balanodiue Mr. Edison. In fact that despatch infor- 


“med us that“Edison asked urgence for a fresh credit of $16,000 in 
"Lull of order.” We opened the credit thus asked for and thought + ..es6 


“all was in order, when here you write us again on December 28th. 


ran 
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“saying that the material’ sent surpasses the credits opened by $4973, 
"23, and your telegram of the lst. instant raises this figure to 
“$10,000. 

“we do not know whether it is you who made a mistake in 
“your despatch of 10th. December, or if it is Mr. Edison who makes 
"a mistake in asking for this new credits but we cannot conceal from 
“you that the Milan Station costs a great deal more than the first 
“estimates led us to expect. For the moment therefore we do not 
“see our way to open a new credit, especially as we have not receiv- 
“ed up to this time but a very small part of the whole of the mate- 
“rial ordered, and that having already authorized the payment of 
“nine~tenths of the price, we consider that 1 have a right to ree 
“tain a small balance which will be paid after receipt and verifica- 
“tion of all the material, as is the custom in all onterprises of - 
“this kind. | | 

“You inform us also that Mr. Edison is going to send us at 
“the beginning of February the new ington & Sims engines. We 
“thank you for your good eereacee in#this matter; but is this the | 
"reason for the new credit of $10, 0009 We can hardly suppose so; | 
‘for from the moment that the Portor Allen engines have been pro~ 
“tested by Mr. Edison and their payment suspended by him(and he has 
“already had two of these engines removed from the Central Station 
“at New York, as a letter received by Mn Lieb yesterday announces) 
“ye also have the right to protest them, as we now formally do, and 


a 
“we have also the right to receive the new engines without paying a 
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“simgle denier, Mr. Edison being wholly responsiblevie-a-vis with us, 
“who entered into no agreement with the Porter Allen people, for the 
mabe quality of the material that is delivered to us. We should 
“even have the right to demand repayment of the whole cost of transe : 
“port, custom dues, &ce which we have been obliged to pay for the 
“present engines, which will be of no use to us, and which are placad.. 
“at your dt ppous tion. 


a 
wo “Ate it is only a matter of a small amount you can SErange 


“ 
7" oh by debiting our account with you, and we will arrange it after 
"road: ard verification of the whole of. the Material; it being 
«ll understood, however, that we shall only accept the material 
« Grdered by, use As to the new engines we understand that they will 
“be deilverad to us free of charge, considering that we have already 
“done too much in charging ourselves with the expenses which they 
“have caused us. You may communicate our intentions in this matter 
“to Mr Edison as settled, beleiving that you cannot doubg oe per~ 
“fect justice, 
Sd.) Comitato per le Applicaxions 
dell’Elettricita in Italia 
E.Rava. * 
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Memorandum of Agreement 


entered in to this day between 


1, The firm Messrs Siemens & -Halske of Berlin on 
the one part, and : 

p 2. Mr. Thomas Alva Edison of New-York. represented 
by “his duly ‘authorized attorney Mr. Joshua F. 
Bailey of Paris, at present residing here, . 

3. The Edison Electric Light Compagnie of Europe 
Limited of New-York, represented by ee aloresaid 
Mr, Joshua F. Bailey, 

4. The Joint Stock-Company, Compagnie Continentate 
Edison of Paris, also represented by the aforesaid 
Mr, J. F. Bailey, 

; . The Banking-House Gebrider Sulzbach (Sulzbach 

i : _ Brothers) of Frankfort on the Maine,. 

: '. 6, The Banking-House Jacob Landau of Berlin, 


Saag power re fe oe 





ow 


‘ 
. Berlin, 
on the other part. 


Art. 1. 


Mr. Thomas Alva Edison, and the Edison Electric Light- 
Company of New-York Limited, as proprietors of the patent- 
rights of the former, have, pursuant to a contract transferred 








7. The Joint Stock-Company, uNationall- Bank ffir, 2 
Deutschland“ (National- Bank for Germany). -of 








2 


to the Joint Stock-Company ,,Compagnie Continentale Edison," 
domiciled in Paris, the right fully to exploit the patent- 
rights already and still to be granted to Mr. Edison, in the 
province of the measurement, distribution and application of 
the electric current, as also of the electric lighting: and pro- 
duction (engendering) of energy, for the Empire of Germany. 


With the consent of Mr. Thomas Alva Edison and the 
Edison Electric Light-Company of Europe Limited, the Com- 
pagnie Continentale Edison of Paris, has entered in to a 

further contract with the said banking - houses Sulzbach 
Brothers, Jacob Landau and the National-Bank for Germany, 
pursuant to which, the systematic exploitation of the above 
mentioned patent rights, within the territory of the German 
Empire, shall be transferred to a Joint Stock-Company to be 
called into existence and duly entered on the Trade-Register 
by the three Banking-Houses aforesaid. 


In the interpretation of these presents the following 
words and expressions shall have the following meaning. 
yThe Light-Company“ means the _,,Edison Electric Light- 
Canaan Limited of New-York“. — ,,The Continentale“ 
means the ,,Compagnie Continentale Edison“ of Paris; T he 
Consortium“ or Syndicate, means and includes the whole of 
the aforementioned German banks enumerated as 5, 6 and 7. 
Said Consortium, together with the Joint Stock-Company to 
be established by it, to whom Mr. Edison and the Edison 
Electric Light-Company have pursuant to the foregoing, at 
the present time transferred, or at a future time will transfer 
the exclusive right to ‘exploit their German - patent - rights, 
shall be comprised and understood hy the collective Seng: 
mination and style of ,,Mr. Edisons’s assigns. ae 


a 
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Art. 2. 


. So much having been said by way of preamble, the 
contracting parties being persuaded, that the propagation of 
electric lighting would be most effectually promoted by the 
aid of companies having large capital at their command to 
be exclusively devoted to said enterprise, conjointly with the 
industrial establishments appointed to manufacture the tech- 
nical working material, have, with the view of protecting 
both the public and their own mutual interest, agreed as 


follows. 


Art. 3- 


Messrs. Siemens & Halske engage during the period 
that this contract shall be in force, not to attack or oppose 
the patents for incandescent siete ent ranted to Mr. 
Edison, or the Light Company for the German Empire, either 
by a suit for annulment, or otherwise, but on the contrary 
to co-operate as far as possible, in seeing said patents main- 
tained and upheld in their essential parts and universally duly 
observed with regard to their lawful effect. , 

On the other hand, Mr. Edison, the Light Company, the 

Mr meson mpany 
Continentale and the Consortium hereby _grant_to Messrs. 
Siemens & Halske (during the term of these presents) the 
unrestricted right for the German Empire to manufacture, to 
have manufactured and to introduce into the trade and 
sell the articles of invention protected by the aforesaid 
incandescent-light patents in the German Empire. The con- 
tracting parties 2 to 7 accordingly renounce both for them- 
selves and their successors, the right by themselves or by 
their agents or other representatives to lay any impediment, 
be it by recourse to law or any other way whatsoever, in 








| . | r ; 


the aforesaid exploitation of the incandescent light patents on 
the part of Messrs, Siemens ‘& Halske, while the latter in 
consideration of the aforesaid rights as also for further 
herein aftermentioned advantages thus granted, engage as 
defined in Articles 4 and 6 to pay to the former a royalty, 


a) — on the application of incandescent-lamps and 
accessory parts thereto for lighting, 


b) — on the sale of such lamps. 


The legal effects of non-German Patents of Mr. Edison 
and the Light Company shall not be affected by these presents. 


Art. 4. 


On the strength of their aforesaid patents Mr. Edison 
and his assigns claim the right to make every incan- 
descent lamp-lighting within the territory of the German 
Empire, dependent upon their permission, and consequently 
only to grant such right upon receipt of a royalty to be paid 
to them. Messrs. Siemens & Halske engage to pay such a 
royalty to Mr. Edison or to his duly appointed assign for 
the time being, on every incandescent lighting which they 

7 themselves may carry out within the territory of the German 
Empire, or cause to be executed by their agents or workmen, 






royalty shall be paid for every horse power actually 
onsumed in~the incandescent lamps equal to 75 Kilogram- 
eter per “oh The amount of horse power thus con- 
med in the lamps shall be determined according to the system 
electric measurement, the contracting parties reserving to 
emselves the right for the future to arrive at the simplest and 


safest manner possible of collecting this due. ‘The royalty 
to be so levied on the first fifty horse power to be calculated 
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5 
in any ‘installation, shall amount to 25 Marks per horse power 
and 32 Marks for. every further horse power. On extra- 


ordinary installations of a temporary nature however, no such 
royalty shall be paid. 


In installations for mixed lighting (i. e. incandescent and . 


are. light) the above fixed royalty shall only be paid for horse 
power actually employed for the incandescent light contained 
in such combination, - 


Messrs, Siemens & Halske shall not however pay any 
royalty on current producing machines sold by them, where 
they do not themselves execute the installations or have them 
executed by their agents or workmen. On the other hand 
they engage to inform the purchasers of such machines by 
written document that these machines may~be used for in- 
candescent light in Germany only upon fulfilment of above 
conditions (prepayment of the royalty of 25 or 32 Marks), at 
the same time pointing out that an extension of utilisation 
shall only be admissible upon coming to an arrangement with 
Mr. Edison and his assigns, Messrs. Siemens & Halske 
will furnish Mr. Edison and his assigns every month with a 
list of the dynamo machines sold by them, for employment 
in Germany and available for incandescent lighting together 
with a specification of their manufacturing numbers the name 
of purchaser and the sort of machine and royalty paid thereon, 
and, on the other hand, in consideration of Art. 18. receive a 
similar list on the part of Mr. Edison and his assigns, giving a 
specification of the dynamo machines sold for use in Germany 
by them and their holders of licences. Messrs, Siemens 
& Halske furthermore engage to assist Mr. Edison and his 


ate by 
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assigns to the best of their ability in the collection of such 
royalties. 


Mr. Edison and his assigns engage not to allow to any 
third parties the use of current producing machines for 
incandescent lighting in Germany upon more favourable terms 
than those herein granted to Messrs Siemens & Halske. ‘The 
percentage allotted to Messrs Siemens & Halske on such licences 
ceded to third parties are defined in Article 13. In like 
manner Mr. Edison and his assigns, as also Messrs Siemens 
& Halske, engage, as far as Germany is concerned, in dealing 
with buyers, who are neither holders of Edison licences in 
or for Germany, nor work their installations with machines 
of the Edison Companies or of Messrs Siemens & Halske, 
not to sell the lamps below the highest published price- 
current rates without any discount whatsoever thereon. 


Art. 5. 





Messrs. Siemens & Halske during the period of these 
presents, forego the right to engage in, or carry on, on their 
, own account, permanent works for the professed purpose of 
een light against the payment of consumption of light. 
2 This renunciation, shall distinctly comprise every installation 
from which an¥body can have light, but shall not affect the 
working of Such installations, in which the ownership of such 
.installations shall pass over to the light consumer within a 
~ period of mot more than 6 years, even were it possible to 
> consider. them up to the time of their transfer as light-fur- 
Snnishing stablishments, nor shall’it moreover apply to the 
3 working of such install ons intended only to serve pur- 
s= fof temporary light as Provided for in Article 4 of | 
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Art. 6, 


Messrs. Siemens & Halske, (duly recognizing Mr. Edison's 
meritorious services in the invention and execution of the 
incandescent lamp), engage to pay to Mr. Edison, or to 
his duly appointed successor in respect of the patent 
rights , a royalty on every incandescent lamp, which 
they (Messrs. Siemens & Halske) shall use or sell for 
purposes of use within the German Empire, to the 
exclusion, however, of all such Jamps as they shall procure 
from Mr. Edison or his successors, and exclusive moreover 
of those, which they use within their own manufacturing 
and business premises, All lamps manufactured d byM Messrs. 
Siemens & Halske and subject to said royalty, shall receive 
a distinguishing manufacturing mark.. A similar distinguishing 
mark shall also be made on the part of the future. German 
Edison Company on all lamps introduced into the trade by 


them in Germany. 


The royalty shall, independent of the light power of 
the lamps, be fixed at 33!/s per cent. (say thirty three and 
one third per cent.) of the cost price for the time being, at 
which the lamps.are manufactured in the factory of the Light t 
Company of Newyork, or any such. factory from which the Slee. Ont, 
future German Edison Company shall procure the greater 4A/, "535. 
part of its its Jamps, Mr, Edison or his assigns engaging every 
half year, on making up their books, to inform Messrs. 
Siemens & Halske of the ruling price. The royalty. per lamp 
however shall’ not exceed the amount of 50 Pi PF. (say fifty 
Pfennige). 


The minimum price at which Mr. Edison or his en 
may sell the incandescent lamps in Germany, shall be the 
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New York Light Company’s cost price for the time being of 
the lamp, or that of the factory from which the future Ger- 
man Edison Company shalt purchase the majority of its 
lamps, plus an advance or profit of 331/; per cent, also when 
and where the discount is allowed. The lower price limit 
so fixed shall likewise be binding upon Messrs. Siemens & 
pedal 
Halske. 


Art. 7. 


This royalty (Art. 6) shall not be paid on all lamps 
which Messrs, Siemens & Halske may procure from Mr. 
Edison, his assigns, or the German Joint Stock Company 


about to be formed (Art. 1). 


On the contrary, in business transactions between them 


‘and Messrs, Siemens & Halske, the following privileged sale 


prices shall be accorded to the latter, in consideration of 
theirs i. e. Messrs. Siemens & Halske's counter-services as 
provided for in these presents, without prejudice to any future 
agreement with regard to further advantages of this de- 


scription: 


a, On incandescent Jamps up to 16 Candle power, 
Messrs. Siemens & Halske shall enjoy a discount 
of 25% (Twentyfive per cent.) on the prices 
current and under all circumstances, however, a’ 
discount affording them an advantage of at least 

10%, (Ten per cent.) on the price current rate 
over that allowed to any other German customer. 


b. Should the price-current rate of the afore mentioned 
lamps, for Germany, delivered. in-Berlin be fixed 
» at less than g Marks Messrs. Siemens & Halske 
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shall. have the lamp at a figure, which shall at 
least be five per cent. lower than that allowed to 
— 4 
any other German customer. Should the price so 
fixed amount to more than four Marks or more 
each, as mentioned sub. a. per lamp, Messrs. 
Siemens & Halske shall be entitled to demand their 
supply at this latter price. © : 


c. On lamps of more than 16 candle power Messrs. 
Siemens & Halske shall receive a discount on the 
price current rate, giving them an advantage over 
that allowed to any other German Customer of at 
least five per cent. on the price-current rate. 


Messrs, Siemens & Halske shall be at liberty, subject to 
due observation of the lower price limit, drawn in Art. 6 at 
he end, to sell Jamps manufactured by themselves or pro- 
cured elsewhere at whatever price they please, whereas they 
shall not sell lamps procured from Mr. Edison or his assigns 
— i. e. without payment of a royalty — below the Edison 
pricecurrent rate, nor sell the same at a higher rate of dis- 
count than that allowed thereon to third parties. 


Mr. Edison and his assigns shall keep Messrs. 
Siemens & Halske duly -informed from time to time of their 
price current and discount rates, as also of any alterations of 
said prices and discount rates. 


An arrangement with regard to-the mutual uniformity 
of the selling prices of both afore mentioned lamps is by 
the bye reserved and taken into distinct. consideration. 


The prices charged by Mr. Edison or his assigns for 
lamps, when. the latter are used for installations for’ the 
supply of light to various consumers, upon payment of such 


(a) 
Sec my, 
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consumption of light, and which prices may not fall pare 
the cost price for the time being, plus an advance or pro 
of 33'/ per cent. (Art. 6 at the end) shall not he tebe a 
consideration in determining the preference prices to be 
allowed to Messrs. Siemens & Halske. 


Art, 8. 


Mr. Edison and the contracting parties sub 3 to 7 in 
consideration of the counter-services of Messrs. Siemens & 
Halske as provided for in these presents. renounce in favour 
of Messrs. Siemens & Halske, for themselves and all ay 
assigns, in the exploitation. of the Edison patents, the rig 
to manufacture machines, apparatus and mateoal employe 
in their installations in Germany for electric light lighting 
except the following: 


—=— 


a. Incandescent lamps, 
b. Sockets, 
Safety catches, 
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Commutators, a 
. All such articles which Messrs. Siemens & Halske 
themselves after having purchased, sould. dispose 
of again without any operation of fabrication such 
as: uncovered wire, porcelain insulators, etc.’ i 


2 


f. Steam engines or other motors, boilers and appli- 
ances. for motive. power.” . : 
g. Chandeliers and. fixtures for lamps. 
Mr. Edison or his assigns shall not be bound in the 


acquirement and manufacture of their stock of articles to the 
categories a) to g), On the other hand, out of the same con- 


‘41 





sideration as aforesaid aforesaid they engage to have all such 
other articles, mentioned under I— q inclusive, with exclusi- 
vely manufactured by, and to procure them from Messrs, 
Siemens & Halske subject to the following terms and con- 
ditions: . 


1. Current producing machines (dynamos) of the Edison 
type, which Messrs. Siemens & Halske have to 
manufacture and deliver at prices, which for 
machines, without packing, delivered free at the 
place ofinstallation in Berlin intended-for installation 
in Berlin, and in the case of other machines, including 
packing and delivered free at any railway station 


of Berlin, shall not exceed the export prices at - 


which the Société Industrielle et Commerciale Edison 
of Paris shall deliver the corresponding types at 
the time being, delivered free at a Paris railway 
Station including packing. For any orders executed 
within the first manufacturing year, which shall be 
calculated from the date at which the obligation of 
Messrs. Siemens & Halske to manufacture, shall 
begin, and orders have actually been received, the 

; Price however . charged by Messrs. Siemens & 

” Halske may exceed the above mentioned Paris price 
by five per cent. 


. The delivery prices of Messrs. Siemens & Halske 
for conductors of Edison special construction junction 
boxes, T pieces, as also of all other articles not 
specially enumerated here, belonging ‘to the Edison 
conducting system, shall, inclusive of packing and 
delivered free at a Berlin railway station, or unpacked 
delivered at any other place in Berlin free of delivery 
at the place of installation, not exceed the prices 


to 
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charged by -the Soci¢té Industrielle et Commerciale 
Edison of Paris, ‘for the same objects inclusive of 
packing and delivery free at a Paris railway station. 


such process of valuation, Their assessment shall apply to 
all orders which shall have been given and accepted subse-. 
quent to the notification of a motion for a modification of 
price, subject to the proviso of the latter in as far as the 
arbitrators do not fix the period of limitation at a later date. 


A modification of the prices agreed upon ad 1 and 2 
may be demanded on the part of Messrs. Siemens & Halske, 
should it turn out that at the above mentioned Paris prices 3. The delivery price for Messrs, Siemens & Halske 
they no longer make a profit of 20 pCt. (twenty per cent.) for cable for incandescent and are light, being a 
beyond their own total cost price of manufacture including 


special construction of this firm, shall be charged, 
| price of material, Wages and other reasonable general costs; . delivered at the factory, exclusive of packing, at a 


! — on the part of Mr. Edison and his assigns, should it prove discount exceeding that allowed to any other Ger- 
that the above prices exceed Messrs. Siemens & Halske’s own a er at | the time being by five per cent, 
P man buy ge by Pp 
| See ee ia ia 4. Mr. Edison and his assigns shall likewise preferably 
per cent). : ; ‘ et 
purchase from Messrs. Siemens & Halske all wires 
for inside installations, so far and so long as said 
firm shall supply said articles upon the same terms 





Tn the event of an arrangement not being come to about 
such a modification as to the reason or the amount thereof, 





three arbitrators shalt fix the price within the above specified 
limits Messrs, Siemens & Halske's own cost price plus 20 per cent 
or 30 per cent respectively with binding force on all parties, and 
if necessary by a majority of votes. Each of the two contending 
parties shall appoint an arbitrator and shall notify the name of 
the person so elected to the Opposite party by means of a regis- 
tered letter. The third arbitrator shall, even upon the motion of 
one of the said parties, be appointed by the College of Elders 
of the Berlin Merchants Corporation, or by the Presidency of 
the Royal District Court of Berlin L Should one of the 
parties fail to nominate an arbitrator, within a fortnight after 
the receipt of the summons in writing issued in respect thereof 
by the other party, such right of nomination shall also pass 


over to the aforesaid College of Elders of the Berlin Merchants’ . 


Corporation, or the Presidency of the Royal District Court of 
Berlin I, The arbitrators shall at the same time decide 
upon, who shall bear, and in what Proportion, the costs of 


and in particular of an equal quality and within 
similar periods of delivery at the same, or at lower 
prices, than those at which they can be procured 
and delivered at Berlin from any other manu- 
facturer. , 


Under no circumstances’ whatever shall the prices to be 
charged by Messrs. Siemens & Halske to. Mr. Edison and his 
assigns for articles enumerated in No. 1, 2 and 4 exceed the 
prices charged to third parties for the same articles during 
the same period of calculation. 


The engagement on the part of Messrs, Siemens & Halske 
to deliver machines &c. subject to the foregoing conditions 
shall take effect six months from the date of signing this 
contract, The engagement on the part of Mr. Edison and 
his assigns to give their orders to Messrs, Siemens & Halske 
in accordance with these presents shall on the other hand 
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take effect from such date at which Messrs. Siemens & Halske 
declare themselves prepared to execute such orders, Such 
orders shall be delivered within three months after receipt of 


_a-written order except where a shorter term of delivery is 


stipulated in accordance with No, 4. 


A reasonable extension of the time for delivery shail be 
allowed for every first supply according to a new model. 


Mr. Edison and his assigns shall be entitled to manu- 
facture, or cause to be manufactured, the dynamo machines 
for use in Germany in their own factories, or in those of a 
non-German Edison Company, whenever Messrs. Siemens & 
Halske state their unwillingness in future to continue execut- 


ing orders. In doing so, Messrs, Siemens & Halske shall 


-be bound to give a notice to this effect of not less than six 


months. 


In the event of Messrs. Siemens & Halske giving such 
notice, Mr. Edison and his assigns, desiring to recognize the 
merits of Dr. Werner Siemens and of his firm in the invention 
and carrying out of the dynamo-electric machine, engage — 
while this contract is in force — to pay a royalty to Messrs. 


-Siemens & Halske on every such machine made in their own 


(i. e. the Edison) workshops. This royalty shall be fixed at 
five per_cent. on such price as actually was last paid to 
Messrs. Siemens & Halske for a dynamo machine of the 
respective type, or what, in the case of new types would 
have to be paid in accordance with the foregoing (see No. 1 &.). 


In as far as, apart from the case of the general notice 


afore mentioned to dissolve their supply engagement, Messrs. _ 


Siemens & Halske should declare themselves incapable of wholly 
or partially carrying out within the time appointed above 
specified for delivery, an order given to satisfy a demonstrable 
requirement, Mr, Edison and his assigns shall be- at liberty 
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to execute this part of the order so declined or any portion 
thereof not executed by Messrs. Siemens & Halske in the work- 
shops of the Edison Company or elsewhere in Germany. 
M. Edison and his assigns shall however remain bound to 
give Messrs. Siemens & Halske the first offer in the case of 
further new orders, 


In the cases above referred to, the royalty of five 
per cent, shall lapse on such machines, in respect of which 
proof can be adduced, that they might actually have been 
used prior to the date of their delivery, or before they ought 
to have been delivered by the party ordering them. 


The foregoing arrangements made: in. respect of obli- 
gations of delivery, and notice of dissolving the same, as also 
the times of delivery together with the right of self manu- 
acture in. their own workshops shall in like manner apply to 
the articles enumerated in clause 2 of this Article, The royalty 
of five per cent., as stipulated for dynamo machines, shall 
not however come within the limits of these provisions. 


Mr. Edison and his assigns will, in the disposition of 
their orders, as far as shall be practicable with their com- 
mercial convenience, pay due regard to the facilitation and 
continuity of Messrs, Siemens & Halske’s manufacturing. 


Messrs. Siemens & Halske, will, in accordance with their 
established custom, affix the name of their firm to all machin- 


‘ery and apparatus made, in pursuance of these presents and 


in so far as such are manufactured according to an Edison 
special construction affix along with it, a further stamp indi- 
cating such Edison quality therein, which shall appear. ina 
similar way to the above mentioned reference to the firm of 
Siemens & Halske. ; 
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Art. 9. 


Such machines, apparatus and materials as are not in- 
cluded in the exceptions provided for in Art. 8, clause a) to g), 
being: the special construction of Messrs, Siemens & Halske, 
and applied on the part of Mr. Edison or his assigns for the 
installation of incandescent light, within the German Empire, 
shall be supplied unpacked to Mr. Edison or his assigns at 
a discount of 15 °/y (fifteen per cent ), below such price or prices, 
at which MeSSrs. Siemens & Halske supply such articles un- 
packed delivered in Berlin in accordance with their current 
price list for the time being. Under all circumstances, the 
discount thus allowed by Messrs. Siemens & Halske, to Mr. 
Edison, or his assigns must give the latter an advantage of 
not less than 5%, (five percent.) on the current prices for the 
time being over every other purchaser of such articles for 
use in Germany. : 


The foregoing compact as to discount shall not apply 
to coals for arc-light lamps, which said coals Messrs. Sie- 
mens & Halske shall be bound upon demand to supply to 
Mr. Edison and his assigns, Mr. Edison and his assigns shall 
not be obliged to procure their stock of said coals from 
Messrs. Siemens & Haiske. , 


Art. 10. 


Both contracting parties and their assigns, will, as in 
the case of the incandescent lamps (Art. 7) endeavour also 
with regard to the dynamo machine and other articles 
employed for incandescent. lighting, to come to an under- 
standing from time to time as to their respective mutual selling 
prices, 
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In so far such arrangement shall not be attained, each 
party shall as a matter of course, within the limits of the 
foregoing special stipulations, be entitled to fix its own price, 


Each party however mutually engages, in the case of 
such articles as are the special construction of the other 
party, not to underbid the price-current for the time being 


of the latter, either in general, or by the allowance of greater 
discounts, larger commissions &c. : 


Whether the said price current rates mentioned in the 
foregoing Article are to be considered inclusive or exclusive 
of the royalties (Art, 4) shall depend upon the declaration 
given at the time being, on the part of the Contracting party 
whose special construction is in question when communicating 
the price current rates, 


Art, 11. 


Mr. Edison and_ his assigns, in consideration of Messrs. 
Siemens & Halske's counter services as provided for by these 
presents forego the right for Germany to exploit in arc-light 
lighting, any other system than that of Messrs, Siemens & 


- Halske, f a system invented by Mr. Edison himself, and 


furthermore engage to purchase their supplies for installations 
of arc light from no other source than Messrs. Siemens & 
Halske without prejudice to the exceptions specified in Article 
8 of these presents. Coals alone shall not be included in this 
arrangement, (Art, g at the end.) . ; 


Messrs. Siemens & Halske engage to allow Mr. Edison 
or his assigns. on all materials entering into such arc light 
installations within the German Empire a discount of at least 
124/,°/) (twelve and one half per cent.) on the rates. of their 
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prices. current for the time being, in ‘so far as where higher 
discounts have not been agreed upon in these presents on 
conducting-articles used in both systems of lighting. They 
(Messrs. Siemens & Halske) furthermore engage that said 
discount, shall under all circumstances, exceed that which 
they allow to any other buyer of such articles for use in 
Germany, at the same period, by at least 213%, (two and 
one half per cent.), on the price current rates. 


Messrs. Siemens & Halske shall moreover also in exploi- 
tations in Germany of an arc-light system invented by Mr- 
Edison himself, enjoy a preference, as regards the supply of 
the requisite articles thereto, without prejudice to the exceptions 
specified in Article 8 of these presents in such manner, that 
such orders for articles must be given to them, in as far as 
they will supply the requisite machines, apparatus and 
materials of a like quality, upon the same conditions, as have 
above been agreed upon (art. 8 and g) for the supply of 
machines, apparatus and materials for incandescent light, and 


where they (Messrs. Siemens & Halske) declare themselves - 


generally prepared to undertake such supply. 


Any invention which the future German Edison Com- 


pany. shall itself invent or acquire shall be deemed equivalent _ 


to such invented by Mr. Edison himself in respect of arc-light 
system, provided that such invention may be considered as a 
material technical or industrial advance. In case of any dis- 
pute herein the decision shall rest with Mr. Edison. 


With regard to the installation of are light for_ships 
of the Imperial German Navy, Mr. Edison and. his assigns 
forego the same entirely in favour of Messrs. Siemens & 
Halske. ; 
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Art,-12. 


Both of the contracting parties agree that the agents © 


and representatives appointed by them, may be employed by 
either party, in doing which, they mutually impose upon each 
other the following restriction, viz. that neither of them will 
pay to such.agent, a higher commission on articles forming 
a speciality of the other party, than such agents would receive 
from the other party himself. 


Art. 13. 


Mr. Edison and his assigns engage, in view of the 
German Imperial Patents (compare Art. 17) comprised in 
these presents, to issue to no one else licences, affording such 
third person advantages exceeding those granted by virtue 
of these presents to Messrs, Siemens & Halske. 


Mr. Edison and his assigns will, in particular, in no 
case charge third persons a lower royalty, or grant to them 
more favourable selling prices, 


Mr. Edison _and_his assigns engage, in consideration 
of this arrangement to pay to Messrs, Siemens & Halske 


20 %, (twenty per cent.) pro rata on the receipts or sum 


= 
total, which he and his assigns may realize on grants to 


other parties of(licences for the application and exploitation 
of the Edison incandescent light patents, 


Art, 14. 


The patent licences: granted by virtue of these presents, 
shall not be transferable to third persons, without the con- 
sent of the original grantor of such licence. Any alteratio 
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of person in the proprietorship of firms, shall have no in- 
fluence on the rights and duties proceeding’ from these 
presents, . 


Art. 15. 


Monthly accounts shall be rendered of all supplies fur- 
nished, or services respectively rendered by the contracting 
parties to one another. The entries or booking of all sup- 
plies or services shall validate per date. The settlement in 
Cash of the balance in.capital shall take place in the course 
of the following month. The rate of interest to be charged 
either way by account current shall be 4 %, (four per cent.). 


Art. 16. 


Both contracting parties shall be obliged to furnish 
their agents and representatives with instructions in accor- 
dance with these presents. 


Art. 17. 


These presents shall immediately apply to all German . 


Imperial patents in respect of incandéscent lighting, which 
the German Edison Company about to be formed, shall 
acquire by virtue of its contracts with Mr. Edison, the Light 
Company and the Continentale, whether at present, or at any 
future time for exploitation — whether it be in the form of 
a transfer of the patent right itself, or in the form of a licence 
— or such patents, which the German Edison Company, shall 


itself independently apply for and procure, or acquire by. way © 
-of transfer of patents or issue of licences, 
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- *QOn the other hand, Messrs Siemens & Halske will give 
Mr. Edison and his assigns the benefit of their present and 
future German patents in respect of incandescent light 
lighting, as long as such exist, by the supply of the articles 
protected by such patents upon the comditions fixed in Art. 9, 
as also by allowing the latter to apply their patented inven- 
tions to such articles respecting the manufacture whereof 
they, i. e, Messrs Siemens & -Halsee enjoy full liberty accord- 
ing to Article 8 a to d. 


This however shall only apply to such Siemens 
Halske’s patents as have and shall have been issued before 
the 15th November 1886, or up to the time, up to which the 
Edison patents fall within the terms of these presents. 


Inventions, in respect of which application only for 
patent has been made, or shall be made, shall to be sure, 
not be considered as falling within the limits of these presents, 
until letters-patent shall have been granted, Both contracting 
parties shall however, on making such applications, as far as 
they apply to incandescent light, and if possible prior to the 
public exhibition of the specifications of such patents, mutually 
submit them to each other, in order first of all to endeavour 
to come to an understanding by way of compromise as to 
the admissibility of such claims for a patent. 


' Art. 18, 


This contract. shall extend over a period of ten years, 
counting from the day of its execution and shall always 
tacitly continue for a further year, unless notice to dissolve . 
it be given by one or other of the parties not less than six 
months before its expiration." 
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Messrs. Siemens & Halske, however, have a right from 
the beginning of the fourth year of this contract, to give 
notice of dissolution of the same, provided such notice be 
given in writing within a period of six months, should it 
appear that the sum total of the light power of all incandes- 
cent installations in Germany in the said year, which have 
been established on the part of Messrs, Siemens & Halske 
and on the part of Mr. Edison, or his assigns and any 
licence-holders (Art. 1), or for which part of the machines, 
apparatus and lamps have been sold on the part of the con- 
tracting parties in the aforesaid Contract year, shall, taken 

_ altogether, not comprise one_half of the sum total of light 
power which shall have been employed during the same 
period within the German Empire for incandescent lighting. 


The term ,,established“ or executed installations shall 
be taken to include such as have been distinctly ordered at 
the period of limitation. Messrs. Siemens & Halske shall 
furthermore be entitled to give six months notice of disso- 
lution of these presents in writing, provided the future German 
Edison Company shall amalgamate with another Company — 
whether this be by taking over another Company, or by it 
itself being taken over by another Company. This right of 
withdrawal shall lapse, unless use be made thereof within a 
term of four weeks from the resolution of the General Meeting 
in respect of such amalgamation. 


Art. 19. 


All the engagements undertaken in these presents and 
all the renunciations expressed therein, shall only remain in 
legal force during the period of these presents themselves 
(Art. 18). : : 
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Art. 20, 


. All the contracting parties to these presents agree that 
such rights and obligations as have been drawn up in these 
presents, both for and against Mr. Edison, and - his assigns, 
shall of their own accord pass over to the German Edison 
Company upon its entry on the Trade Register, provided the 
German Edison Company shall, within four weeks after its 
‘registration give a notification of acceptance in writing, said 
notification to be delivered to Messrs. Siemens & Halske, the 
latter being authorized to receive said notification by the 
contracting parties, 


The contracting parties ad. 5, 6 und 7 engage towards 
the other contracting parties, that such declaration will be 


duly made. Should such declaration however not be given . 


within the stipulated period, Messrs. Siemens & Halske shall 
at once be. entitled to withdraw from these presents, by a 
declaration in writing to that effect to be delivered within a 
period not to exceed fourteen days. 


Messrs. Siemens & Halske shall moreover be entitled to 
revoke their consent to the transfer of these aforesaid rights 
and obligations to the German Edison’ Company and to. 
withdraw from these presents, should it appear ~that this 
Company shall have been constituted by virtue of Articles 
of Association materially deviating in any essential point from 
the Draft-Articles of Association annexed to these presents; 
such alterations, however, as shall become necessary upon 
demand of the Judge of the Trade Register Office shall not 
be deemed to be material alterations. Messrs. Siemens & 
Halske furthermore reserve to themselves a similar right to 
retire from these presents in the event of a material alteration 
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being made in the Contract, up te the period of the German 
Edison Company's establishment, entered into between’ the 
Compagnie Continentale, the Société Electrique and the Con- 
sortium or Syndicate, which said Contract has already been 
submitted to Messrs. Siemens & Halske and initialled by 
them, in token of their having. taken cognisance thereof. 
These rights of withdrawal shall however lapse, provided 
Messrs, Siemens & Halske do not avail themselves of them 
within eight days after.a communication in writing of the 
respective fact shall have been made by a declaration in writing. 

In all cases in which, according to the foregoing, 
Messrs, Siemens & Halske have the right of withdrawal, 
they shall be. entitled instead of such withdrawal to insist 
upon the fulfilment of these Presents: on the part of the 
contracting parties ad 2 to 7. : 


Art, an. 
The contracting parties do agree, that the patent licence 
-Yights granted herein to Messrs. Siemens & Halske shall be 


independent of the effects in law of the relations of contract: 


existing between. Mr. Edison and the Electric Light-Company 
and the Compagnie Continentale. The German Edison 
Company shall acquire its licence rights from the Compagnie 
Continentale, subject however to the express consent hereby 
given on the part of Mr. Edison and the Electric Light- 
Company. ; 

Mr. Edison and the Electric Light-Company, acknow- 
ledge, with the consent of the Compagnie Continentale, that 
such rights. as have been stipulated in these presents towards. 

- Messrs, Siemens & Halske shall immediately appertain to the 
German Edison Company about to be formed, provided the 
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said Company shall enter into these presents, and so long as 
it shall continue to exist. “Should it however be completely 
. dissolved, or not be established, said rights and privileges 
shall pass over to the Compagnie Continentale in Paris, 
None_of_the contracting parties ad_2_ to z shall_be ; ( 
responsible to Messrs. Siemens & Halske for the due fulfilment 
of these presents on the part of the German Edison Company 
after its entry into these presents, without prejudice to the 
continuation of the licence rights granted by Mr. Edison and 
the Light-Company to Messrs. Siemens & Halske by these 
presents, even in the event of the German Edison Company 
not entering into these presents or in case of its being . 
dissolved. 
The German Edison Company shall not be liable for’ 
such infringements of ‘these presents as shall ot emanate from 
_it, but_from Mr. Edison and_ his assigns and which it (the 
German Edison Co.) was not in a position to prevent, 


Art, 22, 


These presents shall stand in material connection with 

the following contracts here under specified viz. 
1, A supplementary contract between the same con- New kod 
tracting parties concerning the dgents Ungerer & ¥ CL my) b 

_ Schulze of: Strassburg in Alsace &c. * 
‘contrast, between the Banking Houses ad 5--7 
inclusive, on the one part, and ‘the Compagnie Con- 
tinentale Edison and the Société Electrique Edison, 
both of Paris on the other part, with regard to the 
alteration of former contracts and the future esta- 
blishment of the German Edison Company etc. etc. 
(compare above Art.. 20). 
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The contracting parties. to these presents hereby furthermore 


_mutually acknowledge, that the non-signing of one of the 


aforesaid three contracts on the part of one of the parties 
thereto within four days counting from 13 March 1883 shall 
entitle any-one of the contracting parties to, these presents, 
to withdraw from the same, and do so by an immediate notice 
to that effect in writing to be adressed to Mr. A. Simson, 
Solicitor of Berlin as being authorized by all the contracting 
parties to receive any. such notifications, 


Art, 23. 


Mr. Joshua F. Bailey hereby declares that he is duly 
authorized by the contracting parties enumerated at the be- 
ginning sub 2 and 3 to conclude these presents, concerning 
which he has legitimated himself by a telegram received by 


him from New York from Mr. Edison and-the Electric Light . 


Company of Europe Limited, which said telegram he has 
deposited with the aforesaid solicitor Mr. Simson, and gua- 
rantees his due authorisation and powers of Attorney on the 
part of the aforesaid parties. In consideration however of 
the exceptional importance of these presents, Mr. Bailey has 
engaged. to procure within _a_period_of thirty days ‘the co- 


signature to these presents, as also.to the . supplementary 
contract mentioned_in Art 22 No. 1, on the part of Mr. 


‘Th. A. Edison. and the Edison Electric Light Company of 
Europe Limited, in such manner, that the respective signatures 
of the two latter shall be duly affixed to one or more copies 
hereof to be forwarded to them by him, particular regard 
being taken that such signatures shall be duly ,attested by 


‘the German Consul. Such, or a copy furnished with the 


respective signatures is: to. be forwarded to the aforesaid 
Solicitor, Mr. Simson for, all of the Contracting parties, in 
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order that it may be delivered to the future German Edison 
Company upon certified copies thereof having been made for 
the other contracting parties. 


The period of limitation shall be conser to “have 
been duly observed, provided that within such period the 
solicitor, Mr. Simson shall have been apprized by the Ger- 
man Consulate either by telegram or in writing that the 
signatures of the contracting parties ad 2 and 3 shall have 
been duly affixed, of which notice the latter shall at once 
inform the contracting parties. 


In. the event of said co-signature not pang: furnished 
within the specified time each of the contracting parties enu- 
merated sub 1 as also 5 to 7 inclusive shall, be entitled, 
without prejudice to their rights,.to insist upon- fulfilment 
thereof, to withdraw from these presents by a notification 
to..be delivered in writing to that effect, ‘as provided: by 
Art.-22 of these .presents,, namely within a fortnight of. the 
expiration of said term of thirty days. Should this right of 
withdrawal be made use of, then these presents shall also 
cease to be binding on the remaining contracting parties 
ad 1 and 5 to 7 inclusive. 


Art. 24. 


The provisions set forth in these presents, shall so far 
as nothing to the contrary shall appear from the foregoing, 
take effect from this day, with the restriction however, that 
they shall not apply to those obligations with binding force, 
which. shall have been made or accepted by one or other of 
the contracting parties hereto before the expiration of two 
weeks from today. 7 
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Art. 25, 


The contracting 


parties mutuall y 
declarations, 


accept all the foregoing 


Art. 26, 


These presents were drawn up in one chief copy and 
nine supplementary copies. The Principal copy was handed 
ot the National Bank for Germany, one supplementary copy 
to Messrs. Siemens & Halske, four supplementary copies to 
Mr. Joshua F, Bailey for the contracting parties ad 2 to dy 
and for the purpose of Procuring the confirmation in writing 
(Art. 23), four other supplementary copies to the contracting 
Parties ‘ad 5 to 6, one of which they will foward ‘to the 
English Edison Company and another for the sake of pré- 
caution, and also with a view to procuring the counter- 
signatures of the Contracting ‘parties ad 2 and.3, to New-York, 
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Supplementary Agreement 


to the principal Contract concluded this day 
between: 


1. The firm SIEMENS & HALSKE of Berlin of the one 
Part, and 


~~ 2, Mr. THOMAS ALVA EDISON of New York, represented 
by Mr. JOSHUA F. BAILEY of Paris, at present residing 
here, 
~ 3. The EDISON ELECTRIC LIGHT COMPANY of EUROPE 
LIMITED of New York, represented by him, 
4. The Joint - Stock - Company »COMPAGNIE CONTINEN- 
TALE EDISON“ of Paris, represented by him, 
5. The Banking-House SULZBACH BROTHERS of Frank- 
fort on the Maine, ; 
6. The Banking-House ‘JACOB LANDAU of Berlin, . 
7. The Joint - Stock - Company »NATIONAL BANK FOR - 
GERMANY® of Berlin, of the other part. 





Art, 3 


Messrs. Siemens & Halske have, as they acknowledge, 
taken cognisance of the Contract, which was concluded on 
the 2gth July 1882 between the Société Electrique Edison of 
Paris (represented by its administrateurs délégués Messrs. 
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J. F. Bailey and L. Rau) of the ore part,-and Messrs, 
Ungerer & Schulze of Strassburg in Alsace with regard to 
the position and rights of the latter as exclusive represen- 
tatives of the Société Electrique Edison for the province of 
Alsace, i, e. the former Departements Haut-Rhin and Bas- 
Rhin. 

Messrs. Siemens & Halske have, as they acknowledge, 
further taken notice, that the contracting parties ad 5 to 7, 
in accordance with their arrangements with the contracting 
parties ad 2 to 4, are bound to take over and fulfil the rights 
and obligations arising from the above Contract towards 
Messrs. Ungerer & Schulze. 


Art, 2, 


The contracting parties hereto all agree that the fulfil- 
ment of the Contract (mentioned in Art. 1) of the Société 
Electrique Edison with Messrs. Ungerer & Schulze by Mr. 
Edison and his assigns shall not be considered as a breach 
in any direction of the main contract concluded between the 
parties to these presents, as also furthermore that the prices 
and preferences to be granted to Messrs Ungerer & Schulze 
in accordance with their aforesaid Contract with the Société 


Electrique Edison shall have no influence on such prices and 


preferences, as the contracting parties to these presents, in 
accordance with their main Contract concluded this day, have 
granted or still have to grant to one another. The contracting 
parties however agree that the Contract of 2gth July 1382 
shall not prevent Messrs. Ungerer & Schulze from also acting 
on behalf of Messrs. Siemens & Halske within Alsace, 


Art. 3. 


Should an arrangement be made on the part of the 
Société Electriqué Edison of Paris, or by whoever may in its 
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stead enter into the rights and duties of the Contract of ’ 
2gth July 1882, in accordance with Clause 2 of Article 6 about 
a modification of the prices fixed in Art. 2 of the Contract, 
or of the commission allowed to Messrs. Ungerer & Schulze in 
Art. 6 without the special consent of Messrs, Siemens & Halske, 
any preferences so granted by such arrangements to Messrs, 
Ungerer & Schulze shall be taken into consideration in 
determining the discounts and price-rates to be allowed to | 

- Messrs, Siemens &~Halske in accordance with the chief 
Contract of today. 


Art. 4. . 


The contracting parties ad 2, 3 and 4 engage to bring 
about the dissolution of the Contract mentioned in Art. 1, 
as soon as it is admissible according to its tenor, also to use 
their endeavours. towards attaining an earlier dissolution of. 
said Contract than that admissible by its provisions, 


Art. 5. 


The contracjing parties ad 2 to 4 engage to carry out 
and bring about that, upon the establishment of the German 
Edison-Company and as soon as in accordance with Art. 8 
of the Chief Contract of today Messrs Siemens & Halske's 
obligation or right of delivery shall have commenced, all 
orders given or transmitted by Messrs, Ungerer & Schulze 
to the Société Electrique Edison of Paris in pursuance of 
the Contract of 29 July 1882, the execution of which has 
not been proceeded to, be transferred by the latter to the 
future German Edison-Company for execution. 

Mr. Bailey in his Capacity as attorney for the Société 
Electrique Edison guarantees that this obligation will be 
fulfilled, 
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Contract 


Memorandum of Agreement hereby entered into between 
A) the Banking-House SULZBACH BROTHERS of Frank- 
fort on the Maine, the Banking-House JACOB LANDAU 
of Berlin, and the NATIONAL BANK FOR GERMANY 
also of Berlin on the one part, and 


B) The COMPAGNIE CONTINENTALE EDISON, and the 
SOCIETE ELECTRIQUE EDISON, both of Paris, repre- 
sented by Mr. Joshua F. Bailey by virtue of a Power 
of Attorney from the said Companies dated Paris 23rd Fe- 
bruary ‘and executed on the 26th February 1883, said, 
Power of Attorney having been deposited with the Soli- 
citor Mr. A. Simson, on the other part. 

Art. 1. 

It should be mentioned by way of preface, that two agreements 
have already been concluded between the contracting parties to 
these presents, which said Agreements were signed by the con 
tracting parties B. under date 16th July 1882 at Paris, while the 
contracting parties A. signed the aforesaid Agreements at various 
periods in Berlin and Frankfurt on the Maine. According to said 
Agreements the contracting parties A. have undertaken to establish 


- a Société d'Etudes, for the special purpose of affording the public 


ocular detncnateateant of the value of the Electric Light in various 


_ applications. The establishment of. said Société d'Etudes, subject to 


certain. conditions more acourately defined in the one Agreement, 
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and the actual fulfilment of said conditions, grants the contracting 
parties A. the right to establish o Manufacturing Company within a 
certain period of time, as set forth in detail in the one of the two 
above mentioned Agreements (viz. the Manufacturing-Contract) to 
wit, in such manner, that eventually tho contracting parties B, do 
transfer to the new Company about to be formed o series of rights 
as specified. 


The right of establishing said Manufacturing Company is how- 
ever, in accordance with the tenor of the said Agreements further 
combined with the power and authorisation to claim all such rights 
and to take over such duties, as are laid down with regard to the 
future establishment of so called Central Stations in the second 
Agreement (the Central Station Agreement). In both of the two 
Agreements it is provided that tho options granted in both to the 
contracting parties A. can only be conjointly executed. The period 
of option has successively been extonded by a representation of the 
contracting parties ad B. finally up to the 14!h March 1883. 


Art. 2. 


The contracting parties A. have however arranged with tho 
contracting parties B, to make various alterations in the A greements 
referred to in Art. 1 of these presents, The proposed alterations will 
affect the amount of the ground or Stock-Capital, the advantages to be 
granted to the contracting partics B, the inclusion of Alsace Lor- 
raine within the province of licence authorisations, the unification 
of the aims and objects of the Manufacturing Company and the 
Central Stations in the hands of one sole Manufacturing and Lighting 
Company, together with many other separate provisions, 


Art, 8, 


With o view to effecting these alterations in establishing the 
projected Manufacturing and Lighting Company, the contracting 


parties A. have drawn up the Articles of Association annexed hero. 


unto, duly signed by them, said Articles being intended to serve 
ag Articles of Association to the projected Firm, ,German Edison 
Company for. applied electricity“, With regard to the stock-capita} 
of the said company. it is provided that the. actual payments (in- 
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stalmonts) made thereon up to the expiration of the year’1883 shall 
have reached a sum of not less than four million Marks. 


Now without participating in the establishment of this Com- 
pany, the contracting parties B. hereby allow, that said Articles of 
Association contain exactly the arrangement arrived at with the 
contracting parties A. with regard to the projected Company; they 
moreover approve and confirm the proviso respecting the settlement 
of the amount of the Stock Capital. They furthermore accept all 
financial advantages and interests turned over to thom therein, and 
lastly confirm to the contracting parties A. that by the establishment 
of the aforesaid Company on such basis, those obligations shall be 
deemed to have been discharged which the contracting parties A. 
and B. reciprocally imposed on one another in respect of the 
Agreements alluded to in Art. 1 of these presents, and in respect 
of the alterations agreed upon in the latter. In. like manner the 
contracting parties B. undertake the obligations which fall to them 
in accordance with the Articles of Association hereunto annexed, 
and agree once more explicitly to confirm the same: towards the 
new Company upon its entry on the Trade Register. 


Art, 4, 
By conclusion of theso presents, the rights of the contracting 


parties A. as coded to them on the part of the contracting parties B. 


in the two Frankfort Agreements (mentioned in Article 1 of these 
presents) concerning the etablishment of a Manufacturing Company, 
and about the formation of a syndicate for Central Stations, with ao 
period of limitation extending to the 14th March 1888, become of 
course null and void. 


Mr. Joshua F. Bailey hereby declares, that he is duly authorized 
by Mr. Th, A. Edison and the Edison Eleotric Light Company 
of New York to give their consent to these presents and to whatever 
is granted in favour of the German Edison Company in the annexed 
Articles of Association concerning which he has also legitimated 
himself by o telegram received by him from New York from 
Mr. Edison and the Electric Light Company of’ Europe Limited, 
which said telegram he has deposited with the aforesaid ‘solicitor 
‘Mr, Simson, and guarantees his- due authorisation and powers of 
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Attorney on the part of the aforesnid. parties. In consideration. 
however, ‘of the exceptional importance of these presents, Mr. Bailey 
has engaged to procure within a period of thirty days the counter 
signature to these presents as also to the other contracts mentioned 
in Art. 18 of these presents on the part of Mr, Th, A, Edison and 
the Edison Electric Light Company of Europe Limited, in such 
manner, that the respective signatures of the two latter shall be 
duly affixed to one or more copies hereof to be forwarded to 
them by him, particular regard being taken that such signatures 
shall be duly attested by the German Consul. Such, or a copy 
furnished with the respective signatures is to be forwarded to 
the aforesaid solicitor Mr. Simson in order that he, upon drawing up 
certified copies thereof, the original deed to be furnished to each of 
the contracting parties may deliver it to the new Compuny. 


Tho period of limitation shall be considered to have been duly 
observed, provided that within suth period the solicitor Mr. Simson 
shall have been duly apprized by the German Consulate either by 
telegram or in writing that the signatures of the aforesaid interested 
parties shall have been duly affixed, of which notice the latter shall 
at once inform the contracting parties. 


In the event of said so co-signature not being furnished within 
the specified time, each of the contracting parties ad A. shall be 
entitled without prejudice to their right to insist upon fulfilment 
thereof, to withdraw from these presents by a notification to 
be ‘delivered in writing to that effect, as provided by Art. 18 of 
these presenta, namely within s fortnight of the expiration of said 
term of thirty days. Should this right of withdrawal be made uso 
of, then these presents shall also cease to be binding on the remain- 
ing contracting parties ad A. Furthermore, in the case of such with- 
drawal, the right of option arising from the former ‘contracts mon- 
tioned in Art. 1 shall revive, to wit, in such manner that the poriod 
of limitation for oxercising such option is horeby fixed at two 
months from the expiration of said thirty days period of limitation. 


Upon .punctual receipt of snid sanction of contracts from 
New York the contracting parties A. shall however be bound to 
carry out these presents immediately by establishing the ,,German 
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Edison Company for applied Electricity“ and to see that the aforesaid 
Company do within four weeks after its entry on the Trade Register 
give the Compagnic Continentale Edison of Paris a written declaration 
in confirmation of its obligations in pursuance of its Articles of 
Association. : 


Art. 6. 


For the realisation of the shares of the first Emission, a 
Syndicate shall be formed, to which the following provisions 
shall apply: 


a. Its term of office shall be one year commencing from 
the date of the Company's entry on the Trade Register. 


b. The management of the Company shall be jointly 
entrusted to the National Bank fir Deutschland of 
Borlin, the Banking House Jacob Landau also of 
that city and the Banking house Gebr. Sulzbach of 
Frankfort on the Maine; the right of becoming a member 
of the Syndicate shall bo-reserved to Mr. C. Porges of 
Paris. The accounts and correspondence shall be con- 
ducted by the National Bank fir Deutschland, which 
shall also summon the members of the Managemont to 
attend any conferences requisite. / 

. Votings shall bo carried by a majority; sales at o loss 
however may not take place if objected to by any one 
member of the Syndicate. 


g 


d. Re-purchases shall be permissible up to one half of the 
shares already sold for the timo boing as per balance. 


- , As soon as the whole of the shares shall have boon sold, 
the Syndicate shall be dissolved and a settling of accounts. 
furnished to all the parties concerned within four 
weeks time. 


Art. 6. 
Tho following rogulations shall apply with regard to the 
distribution of the profits accruing from the sale of the shares after 
deducting all costs of issue. 
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j ey ‘3 all the said profits shall be applied ‘to covering 
. ‘penses incurred = ‘ 
(including those borne by th Y the Société d'Etude 


b, 
Of the balance loft, the contracting parties B. shall 


recolve ton per cent, After thig deduction the remaining 


Art. 7, 
' Apart from the Provision made in Clauso b. 
article, the arrangomonts obtainin 
and Winding-up of the provisiona’ 


i of the foregoing 
ig with regard to the dissolution 


Art, 8, 


; In the event moreover of th 
being entirely disposed of upon the exp’ 


B. the ri 

2 sed bd oa Over a tonth part of said unsold shares at 

panera ms H = at par plus their sharo of amount of cost 

Pee oak ch 7 Ae lapse, should the contracting parties B 

een Ortnight upon receipt of information from the Syndi- 
© tho number of shares go left unsold, — to ‘avail them- 
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selves of such right, by means of a statement in writing, to be 
addressed to the Syndicate, care of the ,,National Bank fir 
Deutschland", accompanied by due payment of instalment in respect 


thereof. 
Art, 9 : 

The contracting parties A. will, upon the establishment of the 
German Edison Company, offer the latter: 

a, to enter into the existing contract relations for the 

lighting of the Munich Residenz Theatre; 

b, to take over the Agents in Alsace hitherto appointed 
by the contracting parties B., namely, Messrs Ungerer 
& Schulze of Strassburg in Alsace whose relations in 
law with the contracting parties ad. B. are defined by 
Contract dated 29!" July 1882, a copy of said Contract 
being deposited with the Solicitor Mr. Simson; 
to enter into the Agreoment which has been concluded 
between the firm Messrs Siemens & Halske of Berlin 
of the one part, and the Contracting parties ad A,, the 
Compagnio Continentale Edison of Paris, Mr. Thomas 
Alva Edison of New York and the Edison Electric Light 
Company of Europe, Limited New York of tho other part, 
which said Agreement shall embrace on the one side 
the rights of Licence of the firm Siemens & Halske in 
the Patents, (compare Art, 35 of the Articles of Asso- 
ciation), as also the dues (royalties) on the other side 
to be agreed upon for said rights in favour of the Ger- 
man Edison Company for applied Electricity and at the 

expense of the firm Siemens & Halske. 

The contracting parties A. guarantee to those B, that the 
German Edison Company will accept the whole of these offers, The 
parties B declare that an Agoncy-Contract has not been concluded 
between them and Mr. H. G. Méhring of Frankfort on the Maine, 
and that actual relations with him have been dissolved. 


Art, 10, 


The contracting parties B. aro empowered to nominate three 
Members for the first Board of Directors of the German Edison 


o 
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Company, who ‘must be duly qualified in’ accordance with the 
Articles of Association, During their period of office however, the 
Commissioners of the contracting parties B, (as provided by the 
Articles of Association) must be one and the same persons, 


Art, 11. 


the contracting parties A., to the Compagnie Continentale. 


In as far as in future any question should arise in the fulfil- 
ment of the mutual rights and duties, which are to be observed by 
the Socidéts Electrique towards the contracting parties A., or towards 
the German Edieon Company, the Société Electrique recognizes all 
dispositions relating thereto made by the Compagnie Continentale 
as binding on itself, 


Art. 12, 


Tn the event of the caso arising, as provided for in Art, 49 
of the Articles of Association, the contracting parties A. undertake 
not to make such modifications as may be required by the Judge 
of Commerce, without receiving special sanction thereto from the 
Compagnie Continentale of Paris, or from a duly authorized Attorney 
of theirs here. This sanction must be given, if the amendments 
do not affect the material relations in law. 


Art, 18, 


These presents shall stand in material connection with the 
further contracts hereunder Specified, viz: — 


L the Contract Specified in Art. 9 with Messrs. Siemens 
& Halske of Berlin, and 


i. the Contract mentioned as supplementary to I concerning 

the Agents Ungerer & Schulze of Strassburg, 
and the contracting parties to those presents hereby mutually 
acknowledge, that the non-signing of one of the aforesaid contracts 
on the part of one of the parties thereto, within four days count- 


9. 


ing from 18th March 1883 shall entitle anyone of the ace 
parties to theso presents to withdraw from the et ae 
do so by an immediate notice to that offect in liar ° : 
addressed to Mr. A. Simson, Solicitor of Berlin, as boing authorize 
by all the contracting partios to receive any such notifications, 


Art. 14, 
The contracting parties mutually accept all the foregoing 
declarations, 
Art, 15. 


These presents were drawn up in ono chief copy and oe 
supplementary copies. The principal copy was handed to ie 
National Bank for Germany; five supplomentary copies to a 
Bailey, viz. one for each of the contracting partios ad By iia a 
the purpose of procuring the confirmation thereof in writing a 
New York (Art. 4) one to bo left with the parties a th 
New York, and one for delivery to Messrs. Sicmons & Halske; 
tour other supplementary copics to the Banking-Housos Messrs, 
Sulzbach Brothers and Jacob Landau, who will hand one of thom 
to the German Edison Company and forward another for the sake 
of precaution to New York, likewiso for the purpose of procuring 
counter-signature in accordance with Art. 4 of these presents, 


Dh YAN ERA OCA, 
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Memorandum of Agreement 





entered into between 


1. The Banking-House Gebr. Sulzbach of Frank- 
furt on the Maine, a 
Jacob Landau of Berlin, 
the National-Bank for Germany of Berlin 


on the one part, and 


2, The Compagnie Continentale Edison, and 
The Société Electrique Edison, both of 
Paris, 
represented by Mr. JoShua F. Bailey as their 
Attorney, ; 


on the other part, as supplement to the Contract concluded 
this day between the selfsame parties, 





Art. 1. 


In the Articles of Association, on the basis whereof 
’ the German Edison Company for applied Electricity is to be 
established, it is provided, that an alteration of the aim and 
f object of the Company, or its amalgamation with another 
; Company, or its dissolution cannot be resolved upon within 
'. the first ten years of the Company’s entry on the Trade Re- - 


—_—- 2— 


gister without the consent of the Compagnie Continentale 
Edison, except in such cases as are provided for by law, 
or in the event of fifty per cent. of its Stock-Capital having 
been lost {vide Art. 4 and 3! of the said Articles of 
Association). 


Art. 2. 


The Compagnie Continentale now,. with the consent 
of the Société Electrique Edison hereby engages towards 
the contracting parties hereunto of the first part, in the 


event of the future German Edison Company demand- 


ing it, to forego the right of interdiction vested in it 
the said Compagnie Continentale Edison, as specified in 
the preceding Art. 1, of these Presents, in the event of 
the Contract entered into on the 13. March 1883 between 
the firm Siemens & Halske of Berlin of the one part 
and Mr. Thomas Alva Edison of New-York, the Edison 
Electric Light Company of Europe lim. of New-York and 
other interested parties of the other part, no longer being in 
force upon the expiration of six years after the registration 
of the German Edison Company on the Trade Register —, 
provided moreover that at the same time one of the even- 
tualities herein after specified should have arisen or should 
arise, viz: 


1) Whenever the Compagnie Continentale Edison of 
Paris shall cease to be the proprietor of at. least three hun- 
dred Founders-Certificates of the German Edison Company 
(vide Art, 11 of the Said Articles of Association), or 


2) Whenever moreover ‘thé industrial - exploitation of ° 


the Edison ‘incandescent-lighting shall become impracticable 
in consequence: of .a new:invention, or whenever the industrial 
hn De wiinventic 


‘ 
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exploitation of the electric lighting of towns by means of a 
general distribution of the energy of the electric current 
through a system of conductors similar to that now applied 
in New-York shall prove infeasible, in consequence of the 
invention of a method of independent electric lighting of 
single houses, : 


Art. 3. 


This present Agreement, as an integral part of the 
Contract concluded on the 13. March 1883 between the 
Compagnie Continentale, the Société Electrique and the Syn- 
dicate, has, in view of Art. 20 of the aforesaid Agreement 
entered into between the firm Siemens & Halske of the one 
part and the several contracting parties of the other part, — 
been submitted to Messrs. Siemens & Halske, who in token 
of their cognisance thereof have appended their signature 
thereto. 


Art, 4, 


These presents have been drawn up in one chief and 
six supplementary copies; each of the contracting parties, as 
also Messrs, Siemens & Halske to be provided with a copy, 
and a further copy to be given to the National Bank for 
Germany for delivery to the German Edison Company, ° 
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Articles of Association 
of the 


German Edison Company 


applied Electricity. 
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| Section L. 


General Provisions. 


Art. 1. 


Under the style and firm »Deutsche Edison Gesellschaft far 
angewandte Elvctricitit*, a Joint-Stock-Company is established 
by virtue of these presents. ; ON 


Art, 2. 


The Company shall have its domicile in Berlin; it may how- 
ever remove the same to any other place in Germany. The 
Company ‘is: authorised in pursuit of and, for the attainment of its 
objects, and within the limits prescribed in Art. 3, to erect 
Branch-Establishments aud agencies of every description at home 
and abroad, ‘and may participate either as sleeping or joint-pro- 
prietor in private Joint-Stock-Companies, or a3 open partner in” 
any other kind of trading-firm, or do so by subscribing to Stock 


* or other shares or certificates of a like character. in any public 


or private Joint-Stock-Company or firm. 
Ss 
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Art, 3. 


The object for which the Company is established is to make 
every industrial exploitation of: 

I, All the Patents granted in Germany to Mr. T. A. Edison 
of New York or of German Imperial Patents still 
to be granted to him, inclusive of all Improvement 
or Supplementary Patents in respect of the mensure- 
ment, distribution and application of Electricity for 

_ lighting and the transmission of energy. 

II. of all inventions in the province of lighting by arc- 
lights. 

For incandescent lighting the Company may only exclu- 
sively employ the Edison-System; for the Arc-light lighting it 
may use any system it chooses. ; 

The Company may acquire patents, rights of exploiting 
patents, together with all rights in or appertaining thereto concer- 
ning the application of technical processes, inventions aud secrets 
but only with the sanction of the Compagnie Continentale Edison 
of Paris. Besides the Company shall, in its industrial pursuits 
be guided by the provisions in Art 35 | 


Art. 4, 

The Company can not be dissolved before the expiration 
of 50 years, unless in cases provided for by law, or in the event 
of fifty per cent. of its stock-capital having been lost. 

Otherwise its duration is not limited to any distinct period. 


Section I. 


Stock-Capital and Shares. 
Art. 6. 

The Stock-Capital of- the Company shall be five million 
Mark, divided into ten thousand shares of five hundred Marks. In- 
creases of Stock-Capital up to ten million Marks shall be ad- 
missible upon a resolution of the Board, increases beyond that 
sum UPON g yxegolution of the General Meeting up to any 
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amount, Jt may also be resolved, in order to increase the Stock- 
Capitul to issue Preference-Shares, which shall enjoy a preferential 
right to dividends, and preferential claim to settlement out of 
the estate in the event of the Company being dissolved, subject 
however to the provision, that the right of the Founders Certi- 
ficates to a participation in the net profits of 35 per cent., after 
allotment of an annual dividend of six per cent.on the whole of the 
paid-up Stock and Preference Capital, may not be curtailed. 

At every new issue of shares, the shareholders for the time 
being shall be entitled to tnke over such portion of the fresh 
issue, as shall fall to them in proportion to their share-property, 
at the price fixed by the Board. This privilege must however be 
made use of within a prescribed term, to be determined by the 
Board, which ‘said period shall not be less than fourteen days . 
and be published in the Company’s newspapors, failing which said 
privilege shall lapse. In cases of partial joint-ownership the Board 


- shall determine ihe mede of settlement and also decide upon the 


time, mode and terms of the issue. 


Art. 7. 


Fifty percent shall be immediately paid up on all shares 
of first issue of 5 million marks. The balance on shares of the 
first issue is to be paid up before the end of the year 1883. 
In subsequent issues the subscribers may, by 9 resolution of 
the Board, on payment of forty per cent. be relensed from liability 
for further instalments, and interim certificates, made out to 
bearer, be issued on shares. Further calls will be made by the 
Board, which shall also determine the amounts and periods of 
payment. The Board shall also be authorised to demand payment 
of the whole of the balance of instalments at one time. 


Art, 9. 

In so far as payment in full shall have been decided upon 
by the Bourd prior to the issue of hares, Interim-Certificates, 
made out to bearer, shall be issued for paid-up calls. Upon 
full payment of the nominal amount having been made, shares, 
to bearer, shall be issued upon delivery up of the Interim-Certi- 
ficutes; to the shares, bearing consecutive numbers, and like the 
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interim-éertificates, showing the facsimile of one of the members of 
the Management, 4 member of the Board, and initialed by a 
Controlling-Officer, shall be attached coupons for five years and 
talons, each entitling the owner to a further series of coupons 
with talon, 

For the rest, the form and tenor of the interim shares, 
coupons and talons shall be determined by the Board. 


The Company shall be entitled but not obliged to test the 
legitimacy of parties presenting coupons and talons. 


Art. 11. 
The company shall issue 2500 Founders-Certificates , made 


‘out to namie, and indorsed to order, which shall notconfer upon 


thé ownér any rights of a shareholder, but merely on the contrary 
entitle bim, upon delivery up of the coupons thereto, to a pro 
rata share of 35 per cent. of such surplus of the net profits as shall 
remain after payment to the shareholders of u dividend of six 
per cent, upon the paid-up Capital for the time being. 


The provisions of Articles 9 and {0 shall be similarly 
construed in their application as regards Founders-Certificates 
and coupons and tulons thereto. 


For the rest, the tenor and form of the Founders-Certifica- 
tes, as-also of their coupons and talons shall be fixed by the 
Board. The Founders-Certificates shall be entered in’ a special 
book of the Company kept for that purpose, wilh an exact speci- 
fication of the number and owner, together with his name, Pro- 
fession and residence. 

In the case of a Founders-Certificate changing hands, this 
must be recorded in the respective book, when the Certificate in 
question must be submitted to the Company , together with the 
proof of transfer. 

Only such pérsons shull be considéred as owners in rela- 
tions with the Company, a3 are entered as such in the Company’s 
books. The Company shall be entitled but not obliged to test 
the genuineness of transfers, as also the legitimacy of the pre- 
senter of Founders-Certificates or coupons and talons thereto, 
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Art. 12. 
The Founders-Certificates, provided for in Art. 11 shall be 
distributed as follows: 
1, The first subscribers to shares of first issue shall re- 
ecive one Founders-Certificate for every ten ‘shares 
subscribed to, thus making in all one thousand of them. 


2. The Compagnie Continentale and the Société electrique 
in Paris shall receive the remaining fifteen hundred in 
consideration of the cession of certain rights specified 
in Art, 35 and Art. 36, and without prejudice to the 
further royalties granted to the said Companies there 
according to their statutes. 


Art. 13. 


In the event of the Company being wound up, 35 per cent. 
of the proceeds of liquidation in excess of the amount of the paid- 
up share-cnpital, shall be distributed among the owners of Founders 
Certificates in proportion to their shares. 

In the event of the amnlgamuation of the Company, — (which 
shall only be admissible with the consent of the Compagnie 
Continentale in accordance with Art. 31) — with another com- 
pany, and provided the new company thus creuted shall not 
sanction the continuance of such Founders-Certificates by extend- 
ing their privileges to the whole of the Company, the new Com- 


_pany shall be authorized to compound with the owners of such 


Certificates by a payment of twelve and half times the amount ‘of 
the annual average returns on such Certificates for the past 
years. The owners of Founders Certificates shall be obliged to 
submit to one or other of these two modes of satisfying their 
claims. 

Notices of redemption of Founders-Certificates, to bo accom- 
panied by a definition of the mode of redemption murt be given, 
together with the appointment of a definite term for presentation 
of not less than three weeks, to wit: by means of three successive 
notices with not less than a week intervening between each. 

At the end of a year after expiration of the term of pre- 
sentation, every claim to compensation aud every right accruing 
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from Founders-Certificates, till-then unpresented for redemption, 
shall lapse, and snid certificates become valueless. 

The coupons and talons of Founders-Certificates, which have 
not become due, shall alrendy become yalucles upon the publi- 
cation of their withdrawal. 

Should the loss of a Founders-Certificate be reported and 
nttested before the expiration of the specified yeur, the Board may, 
on the expiration of the year, pay to the registered owner in the 
Company books such compensation, even without a previous 
declaration of annulment. 


Section I. 


The Management. 


_ Art. 14. 

The Management (Managing Director or Managers) shall 
have all the rights and duties, which legally appertain to the 
Management of a Joint-Stock-Company. 

The Management shal! consist of one Manager or several 
members, who shall either be duly appointed Manugers or dele- 
gates of the Board (Munaging-Directors). 

The Board shall elect the members of the Management and 
determine and regulate the composition of the Management and 
the number of its members. . : 

As long as a member of the Board is delegated into the 
Management, his functions in the Board shall lapse. 

The appointment of the Members of the Management shall 
be notarially recorded, and must like their retirement be published 
in the Company’s newspapers. 

The members of the Management shall be legitimated - by 
an attestation of the competent Court, or by an extract from the 
Trade-Register. 

~ Art. 15. 

All declarations binding the Company must, in order to 
make them binding on the Company, be signed by two persons 
duly nuthorised to represent the Company, to wit: 
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a) Hither by two members of the Management, or 

b) by one of the Management in conjunction with o clerk 
duly furnished (as shall appear from the notarial minutes 
and record thereof) with powers of procuration by the 


Board.*) 
Art. 16. 


The Management shall be bound by the provisions of 
the Articles of Association, the resolutions of the Gencral-Mecting 
and the instructions of the Board, or its Committee (Art 17). 

The relationship of the Managers to the Company shall be 
determined by the contracts to be concluded between them and 


the Board. 
Section IV. 
The Board. . 
Art. 17. 

The Board of the Company shall have all the rights and 
duties, which legally appertain to it, together with those expressly 
attached to it by virtue of these presents. 

The Board, amongst its other powers, authorities and dis- 
cretions, shall appoint the members of the Management and 
such of the Company’s officers, whove salary shall exceed 3000 
Marks per annum, or who, by contract are to receive extra 
remuneration by way of participation in the profits. 

The Board must give its sanction to all purchases of real 
estate, mortgaging of same, and issues of bonds. 

The Board shall determine and regulate the establishment 
and closing of any branches or agencies whatscever, the Com- 
pany’s entrance or retirement as open or sleeping partner into 
or from any public or private company or trading-firm, or its 
participation by subscribing to any stock or other description of 
shares in such Companies or firms. 

The Board may permanently delegate to any ot its members 
its powers (to.he revocable) of supervision and control, together 
with the contingent exercise of its rights of protest, entirely or 
for certain spheres of its business. The Management shall be 
bound by the instructions of such permanent Committee, simi- 
larly to those of the entire Board. 


*) Some formalities concerning mode of organizing are omitted here. 














Art, 18, 


The Board shall be elected from out of the number of the 
shareholders by the General-Meeting by un absolute majority, 
and shall consist of not less than seven nor exceed Gftcen direc- 
tors. The first Board shall hold office until the first ordinary 
General Mecting to be held in 1884, and in no case for more thau 
a year. From thenceforward the Board shall always be elected 
for periods of five years. Retiring members shalt always be 
re-cligible. The election shall be taken to be declined if the 
person so elected shall fail to notify in writing his acceptance 
of such office within a fortnight of its publication. 


; Att 20. 


The share qualification of a director shali be his being the 
registered holder of ten shares of the Company to be deposited 
with the company during his term of office. 


Art. 21. 

The members of the Board (directors) shall receive a partici- 
pation in the net profits as provided in Art. 33. 

This commission shall at the same time constitute their 
remuncration for their services up to the ordinary meeting of the 
following year. ; 

The question of the remuneration of the first 
Board shall be determined by the ordinary General Meeting to 
be held at the expiration of the first business year. 


_ Art. 22, 


TheBoard shall annually elect a Chairman and » Deputy Chair- 
man of which a notarial protocol shall be drawn up. The Board 
shall as a rule. meet at least once ench quarter of a year and shall 
determine and regulate its own mode of procedure. 

Resolutions, unless where otherwise provided for by these 
presents, shall be decided by an absolute majority of votes. In 
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the case of equality of votes, the Chairman shall have ao cast- 
ing vote. 

The members of the Management, shall if requested to do ao, 
attend the Meeting of the Board. 


Both in urgent and ordinary cases the assent to a motion 
may be obtained by means of a circular, the Chairman ultimately 
deciding whether there is ‘any occasion for doing so. 


Section V..- 


General Meetings. 


Art. 23. 

The General Meeting shall be called by the Board; the 
Board shull give at least a fortnight’s notice (to be published 
once in the Company’s newspapers) of any such meeting, such notice 
specifying the business to be transacted thereat. 


Art. 24. ee 


Every Shareholder shall be entitled to attend General Meet- 
ings, but only a shareholder holding not less than five shores 
shall be entitled to vote without prejudice to the provision in 
Art. 31, Clause 2. Every five shares shall entitle the holder to 
one vote. The resolutions of the General Meeting shall be un- 
conditionally binding on the individual shareholders. 


Art. 26. 


The ordinary General Meeting’ shall be held regularly at the . 


domicile of the Company in the first four months of every calen- 
dur year, ; : . 
An extraordinary General Mecting may be called whenever 


the Board shall think it necessary, and- must be called, and be’ 


lield within six weeks, whenever o requisition of one or more 
shareholders, holding not less’ than one-fifth of the share-capital 
issued, and stating fully tho’ object of the mecting dnd the reasons 


for demanding it to the Board bo delivered und left at the - 
- office of the Company or at-any other place appointed by the 
‘Board, together with the deposit of shares on the part of such 


requisionists, 
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Art. 27, 


The Geuveral Meeting, apart from those ‘objects mentioned 
in Art. 80, shall adopt its resolutions by an absolute majority of 
votes; in cases: of equality of votes, the Chairman shall have a 
casting vote, 


Art, 28, 


The ordinary General Meoting shall deliberate and determ- 
ine on the annual Report, the Passing of the annual accounts 
and balance - sheet, the assessment of the net profits together 
with their distribution, as also on the discharge (indemnity) to 
be granted to the parties concerned - on auditing and passing 
the accounts, and shall conduct the requisite elections, 


Art. 29, 


Whenever a requisition in writing from any number of 
shareholders, holding in the *ggregate not less than 250 shares 
is delivered, it must be placed on the Order of the day of the 
General Meeting, Provided it is left at the office of the Board, 
together with the deposit of the shares, not less than three weeks 
prior to such meeting, 


Art, 30. 


The General Meeting shall furthermore decide with binding 
force on all the Shareholders of the Company: 

1. On the removal of the domicile of the Company; 

2. on other alterations of these Articles of Association 
and also in particular: : . : 

3. on an increase of the Stock-Cupital beyond 10 million 
Marks ; ; 

4. on every kind of reduction of the Stock-Capital, and 
in particular by the re-purchase of its own shares, and 
indeed on every way of diminishing the Stock-Capital; 

5. on any alteration of the aim and object of the Com- 
Pany, and on the amalgamation of the Company with any 
other one, either by taking over another Company 
into this or vice versa; - 

6. on the dissolution of the Company (Art, 4). 


11 


Art, 31, 

The resolutions aforementioned in Art. 30 shall however ba 
subject to the following closer provisions: 

The resolutions enumerated in Clauses 1, 2, 3 and 4, in 
order to make them valid, shall require @ majority of two thirds 
of the votes given; the resolutions comprised in Clauses 5 and 6 
shall only be valid, Subject to the provisions resulting from 
the following stipulation of the paragraph of this article and shall 
moreover only then become valid when, either not less than one half 
of the sharcholders being presentat the General Meeting, the respective 
resolution be passed by an absolute majority of votes; or in the event 
of less than one half of the Share-capital being represented, not less 
than three fourths of the votes given must be in favour of such 
resolution. In addition to this, in passing resolutions on these 
matle:s every share shall entitle to a corresponding vote, 


The General Meeting, which shall resolve upon the dissolution 
of the Company, shall also appoint the Liquidators and deter- 
mine the time, mode and terms of the winding up. An alte- 
ration of the nim and object of the Company, or its amalga- - 
mation with another Company or its dissolution cannot however 
be resolved upon within the first ten years of the Company’s 
entry on the Trade Register without the consent of the Compagnie 
Continentale, except in such exceptional eases as are provided for 
in Art. 4. Nor shall snid resolutions be admissible after such 
date, without the consent of the Compagnie Continentale as long 


-as the essential Imperial German Patents of Mr. Edison and the 


Light Company in respect of incandescent light shall be in force, 
Tn the event of any dispute arising as to the signification of the 
term ,,essential a Court of Arbitration consisting of five per- 
sons shall decide thereon, said Court of Arbitration to be 
elected as follows: 

Each party shall be entitled to nominate two arbitrators. The 
'ppointment of the fifth arbitrator Shall lie with the Elders of the 
nBerlin Merchants Corporation“ or with any other body or autho- 
rities which may take its place. Ench party shall giyo the names 
of its nominees to the other party not Jater than two weeks from 
the date of being called upon to do so, failing which tho defaulting 
partly shall forfeit his right to nominate, 
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The two arbitrators to be nominated by the defaulting party 
shall be replaced by two other arbitrators to be appointed by the 
aforesaid corporation or substitute thereof. ; 

The Court of Arbitration shall be free to decide as it sees 
fit, and shall not be bound by any formal regulations. 

The Court of Arbitration shall publish its verdict to the 
parties within a reasonable time. 

The following provisions of these presents furthermore shall 
not be altered without the consent of the Compagnie Continen- 
tale: Art. 3, Jast alinea but one, Art. 4, Art 11 first alinen, 
Art, 12, Art. 18 alines 1, Art. 31 in ns fur ag it treats of the 
consent of the Compagnie Continentale to certain resolutions of 
the General Meeting; Art. 33, as fur as it refers to the beneficial 
interests of the owners of Founders certificates, finally Articles 
3A—46 inclusive. q 

The rights of protest granted to the Compagnie Continentale 
in this present Article as also in general those, comprised in these 
presents, and more particularly those comprised in Articles 3, 13 
and 46 shall oll Iapse whenever the Company is dissolved, its 
transfer to other parties or Companies being inadmissible. 


Art. 32. 


An alteration of the several provisions laid down in Art. 31 
respecting the validity of the resolutions of the General Meeting 
mentioned therein, can only take plice upon the same suppositions 
and subject to the same conditions as those prescribed for the 
passing of the respective resolutions. 


Section VI. 


Balance-Sheet, Division of Profits, Reserve Fund. 


Art. 33., 

The Calendar year shall be the business year. The first 
business year shall comprise the term from the establishment of 
the Company to the expiration of the year 1883. The acounts 
shall be closed annually with the 3lst December, and the Ba- 
lance-Sheet drawn up. ; 
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The surplus of all assets over the liabilities inclusive of the 
Stock-Capital and the Reserve-Iund, shall constitute the not 
Profits, to which Inter the prescriptions of the Statutory Law 


chall apply (Commercial Code Art. 31 and 239a). 


The net profits, as shown by the balance sheet, shall be 
appropriated as follows: 

1. To the payment to sharcholders of a dividend at the 
. yute.of six per cent. per annum on the calls paid up. Of 
the remainder of such surplus then left thirty five per 
cent. shall be paid to holders of Founders Certificates. 
2, Of the then remaining surplus five per cent. at least shall 
be set apart for the Reserve Fund, however only. so far 
and so long as the Reserve Fund shall not have 
reached the amount of one-tenth of the Share-Capital 

for the time being. 


Ten per cent. of such surplus shall be distributed 


among the Directors and the Commissioners respec- - 


tively (mentioned in Art. 45) by way ofa commission. 
Such surplus shall furthermore serve to defray 
- the amounts of participation in profits to be paid to 
the managers and other officers of the Company in 
accordance with their terms of engagement. 

3. The remainder of such surplus shull be available as a 
farther dividend (superdividend) among the share- 
holders in such manner as the General Meeting may 
direct. 

Dividend and Super-Dividends shall be payable on the 


Ist of July at latest. 
Art. 34. 


The Reserve Fund shall, like the Stock Capital, be applied 
to the business of the Company as prescribed by these presents, 
and shall not beur interest. The General Meeting may resolve 
to meet extraordinary losses or expenses out of this fund. 


Section VII. 
The Company’s position in law to the Compagnie Continen- 
tale Edison as also to Mr. Thomas Alva Edison and the Biison 
Electric Light Company of Europe Limited of New-York. 
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Art. 35. 

The German Edison Company for applied electricity shall 
acquire from the Compagnie Continentale of Paris, with the 
sanction of Mr. Thomas Alva Edison and the Edison Electric 
Light Company of Europe Limited of New-York, subject to the 
provisions of Clause 209b of the German General Commercial 
Code, the exclusive right of industrial exploitation of the inven- 


tions of Mr, Edison and the aforesaid Electric Light Company’ 


specified in Article 3, to wit for the whole of Germany, and in 
particular the following rights as exclusive right. 


1) The right to manufacture or have manufactured in the 
workshops of foreign Edison Companies all machines, spparatus, 
utensils and materials employed in the Edison system, as specified 
in Art. 3 of these presents, no matter whether patented or not, 
while the manufacture in other factories shall only be permissible 
as long as the Compagnie Continentale shall exist with its 
‘sanction; furthermore to procure and to sell the said articles ; 


2) the right to erect installations for purposes of lighting 
and transmission of energy; or to-cede the rights in connec- 
tion herewith to other parties; ; 

3) the right itself to employ the articles specified above 
in clause 1 & 2, as also that of granting snid right of use 
to third parties, 

Mr. Edison, the Electric Light Company and the Com- 
pugnie Continentale in granting the said licenses do not under- 
take any further gunranteo with regard to the patents beyond: 
that of their present existence, — The right of manufacture 
(Clause 1) shall also extend to machines, apparatus, utensils and 
materials employed in electric railways-lines, not however to 
their application. 

The Company shall only be restricted with regard to its in- 
dustrial action and pursuits (Art. 3) and respecting the right 
ceded to it us above, by such rights as have been ceded to 
Messrs. Siemens & Halske of Berlin in pursuance of the two 
Contracts entered into between Messrs, Siemens & Halske and 
Mr. Edison and the Edison Electric Light Company, the Com- 
pagnic Continentale as also any other partners, while on the other 
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hand, the rights ceded in the aforesaid contracts to Mr. Edison, 
the Electric Light Company and their assigns shall of themselves 
pass over to the German Bdison Company, provided the Jatter 
shall deliver into the hands of Messrs. Siemens & Halske a de- 
claration of Acceptance within a period not later than four weeks 
after its entry on the Trade Register. 


The amount of the purchase-money to be paid in cash out 
of the funds of the Company to the Compugnie Continentale of 
Paris in respect of the above Specified rights, shall be threo hun- 
dred fifty thousand Marks. An amortisation of this sum shall take 
place in such manner, that the Compagnie Continentale shall 
forego the royalties granted to it in Art. 41 of these presents 
until such time as they shall have reached the amount of 
350,000 Mark. In the mensure, in which this amount accrues 
from the business of the Company, it shall flow into the nssets 
of the latter, while the purchase-moncy for the rights acquired 
thereby in accordance with the foregoing may only always be 
jentered on the Balance-Sheet with the correspondingly reduced 
amount, until at latest, having reached the whole sum, it disap- 
pears entirely from the assets. : 


In addition to the abovementioned 350,600 Marks, those other 
beneficial interests, granted elsewhere to the Compagnie Conti- 
nentale (compnre Art. 12 & 41) shall be deemed equivalents 
for the rights ncquired in accordance with this Art, 


Art. 36. 


The Compagnie Continentale in Paris undertakes to apprise 
the Company for Germany and the Company alone of all patented 
and unpatented inventions, improvements and results of experiments 
connected herewith, which are already at Mr. Edison’s, the Edison 
Electric Light Company’s or its own disposal for electric lighting 
or transmission of energy, or which Mr. Edison the Electsic Light 
Company or the Compagnie Continentale itself may become pos- 
sessed of up to the 16th. November 1886, and to communicate 
them to the whole extent of the several processes specified in 
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Art, 35; all this for Germany and to sid and assist the Com- 
pany in its working in every way in such wise, as to enable it 
to carry out its manufacture with the samo degree of technical 
perfection as the Compagnie Continentale itself. 

In particular the Paris Company shall be bound to furnish 
the Compuny at the Iatter’s expense, with suitable instructors, 
The German Edison Company shall be reciprocally bound in all 
these respects. 


Art, 37. ; 


As soon as the Company shall have been entered on the 
* Trade-Register, the Compngniec Continentale shall hand over to 
it euch powers of attorney of Mr. Edison and of the Light Com- 
| pany of New-York, as it may require to prosecute any measures 
L - 3 both within and without law on account of any infringement of 
the rights to be transferred to it by virtue of these presents. 
The right secured to Mr. Edison and the Light-Company in 
the Contract of 15th November 1881, with the Compagnie Continen-. 
tale of accessorily participating in any action’ at law to be taken on 
account of unlawful imitations of patented inventions of theirs, 
as also in any other suit at law and system of administration, 
which may be set in motion at the instance of the lesees or holders 
of said licences, is hereby expressly reserved to Mr. Edison and’ 
the Light Company. 








Art. 38, 


The German Edison Compnny engages on its part, at its own 
cost to look after the protection of the Edison Patents in question, 
and instantly to infurm the Compngnie Continentale in Paris of 
any infringement of the respective patent-rights which may come ~ 
to their knowledge. Should legal measures become necessary for 
the protection of said patents, compromises therein may only be 
concluded: with the sanction of the Compagnie Continentale. 


; Art. 39, 


Tho Compagnie Continentule shall at all times, upon condi- 
tions of reciprocity, be obliged to pluce the several deeds and 
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documents requisite for the purposes montioned in Art. 40 at the 
disposal of the Company at its domicile, to 


“Art. 40. 


In the event of the dissolution of the Company, in parti- 
cular in the event of its winding-up, the patent-rights transferred 
to it, in as far as they may be in force at such time, shall 
relapse to the Compagnie Continentale Edison in Paris gratis. 


Art. 41. 


Besides the profits (beneficial interests) mentioned'in Art, 12- 
granted by the Company to the Compagnie Continentale Edison 
the Company is bound semi-annually upon balancing its accounts, 
to discharge the following royalties to the Compagnie Continen- 
tale, payable at its cashier’s office: 

a) On every lamp used or sold by the German Edison- 
- Company or parties holding licences from them or by Messrs. Sie- 
mens & Halske by virtue of the Contract mentioned in Art. 35, 
independently of their tight power, 16% per cent of the cost price 
forthe time being, at which the German Edison Company manu- 
factures its lamps or procures them from « foreign Edison Com- 
pany; in no case however more than 2 Pfennige; such lamps 
however as Messrs Siemens & Hulske, as also the German Edison 
Company themselves shall use within the province of their own 
business and. manufacturing premises in accordance with the 
foregoing Contract to be exempt from this royalty. 

b. A royalty for every incandescent lamp lighting execute d 
within the German Empire by the German Edison Company or 
their holders of licences, or by Messrs. Siemens & Halske by 
virtue of the contract aforesaid; this royalty shall be paid for 
every machine-horse-power equal to 75 Kilogram metres per se- 
cond actually used in such incandescent lamps. The amount of 


ad 
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horse power to used in Iamps shall be determined in accordance 


with the electrical system of measurement, , 

' The royalty on an installation shall accordingly amount to 
12'/4, Marks per horse-power for the first 50 horse-power and 
for every horse-power beyond that 16 Marks; said royalty shall 
not be paid on extraordinary installations of a merely transient 
nature. In installations of mixed (incandescent lighting and are- 
light-lighting) the royalty shall only be paid for the horse-power 
consumed in the incandescent lamps. 

Royalties in respect of the lamps and dynamo machines so 
used or sold by the Company shall be due at the end of the 
current half year, while these royalties on Iamps and dynamos 
sold by Messrs, Siemens & Halske in pursuance of the aforemention- 
ed Contract as also by any of the Company’s holders of licences 
shall be discharged every time immediately on receipt. The 
German Edison Company will furnish the Compagnie Continen- 
tale of Paris with a monthly return of current - producing 
machines applicable for incandescent lighting sold in Germany 
by them or by their holders of licences or by Messrs, Siemens 
& Halske, giving full details. 

This royalty shall however only be paid once on each horse 
power and on each lamp used in incandéscent lighting. 


Art, 42. 


As long ond in so far a3 the Company shall not be in a 
position itself to manufacture the machines, apparatus, utensils 
and materials or any portions of them, employed in the installa- 
tion of the Edison incandescent Light-System, or have them manu- 
factured by Messrs. Siemens & Halske, such period however not 
to exceed the duration of a yenr, the Compagnie ‘Continentale 
and the Société Hlectrique of Paris shall furnish the Company, 
at cost-price, with all the machinery, apparatus, utensils and 
materials requisite in any manner whatsoever in applying the 
Fdison system. : 

‘The lamps shall form an exception here, it being agreed 
that they shall be supplied to the German Company at the same 
price as to the Compugnie Continentale and the Société électrique 
of Paris, viz. £. 0. b. New-York. : 


ea ee 
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Art, 43, 


The Compagnie Continentale engages to farnish the Ger- 
man Edicon Company at the cost of the latter with the necessary | 
staff of hands for the construction of installations or Central- 
stations, in particular the technical staff. 


Art, 44, 


The Compagnie Continentale will at all times punctually 
pay to the German Patent Office all fees due on the patents 
specified in Articles 8 and 36, and forwurd the respective receipts 
for such payments to the German Edison Company not Jater than 
a month before the expiration of the last term of grace allowed. 


Art. 45. 


The Compagnie Continentale of Paris shall be entitled to 
appoint two permanent commissioners to guard its rights and 
interests towards the Company. ; : 

' — The said Commissioners, in as far as they are not members 
of the Board, shall be admitted to the participation of the latter 
in the profits, and shall enjoy, in as far as it is a question of 
protecting the contract-rights of the Compagnie Continentale, all 
the rights of revision and control conferred on the members of 
the Board. 

Art. 46, 


The provisions of this Section of these presents cannot be 
altered without the sanction of -the Compagnie Continentale 
of Paris, ; 

Art. 48. 


The original (constituting) General Meeting, irrespective of 
its other statutory powers, have the right.to determine upon the 


. entry of the Company into the Contracts specified in Art, -35. 


It tha} moscover elect the Auditors and seven or more members 
of the Board, who, if not less than seven of them be present, 
shall forthwith, and without giving the absent members notice of 
their election, or inviting them to attend, be authorised to proceed 
to elect the Managers, and Managing-Clerks holding powers of 
Procuration, as also to elect the Committee and organise it by 





; : 
Seine canna shaunesmes noes let Jt a eee eemememenramarn tenn ewan dee « 


... by a simple power. of atiorné fo 
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appointing its Chairman and: Deputy Chairman, finally more- 
over to delegate members of the Board temporarily or permanently 
into the Management. He es : ; 

. Ana. 


Should these presents, in order to qualify them for due 
entry on the Trade-Register,;;need any modifications, such mem- 
bers of the Board as are recorded. in tho Minutes. of. Proceedings 
of the first constituting. General: Megting:,as residing .in Berlin, 
shall be authorised:,to make;.the equi te alterations, and submit 

The’ original subscribers shall 


them to. the Judge:of Comm a) 
i Members . of the Board; 
‘be mutually represented 


one and all. submit ta, such alterati 
may, to this intent, allow. themee 
so that it may 
\ Board, ; furnished 













even, suffice, if only one of s 
with. powers of substitution from; 
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Mr. Edison, 
I went ineeueh the german contracts yesterday. They 
are very complicated and Mr. Bailey’s Lette: is not very clear. 
Bae I think I understand them pushy and will take them along to 


show them to you.on the cars coming back on Wednesday, when we 





will have all day to talk and examine papers. 


S. B,. Baton 





April 2nd, 1883, per Mc.G. 
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‘GERMAN EDISON COMPANY 


FOR APPLIED ELECTRIOCUTY. 


The general meeting shall orders 


1. The following secOnd addition to the statutes 





Of the German Edison Company at Berlin. 





‘ ARTICLE 1. 


In place of the paragraphs, numbered as below in the 
Statutes of the stock company with the firm name? German 
Edison Company for vapplied electricity, ns following roso~ 
lutions having numbers, corresponding to the numbers of the 
paragraphs, are substituted. 

Section 2 

The Company has its Offices at Berlin; she gan trans— 
fer them to some other place in dsmmnne She has a right, 
for the purpose of accomplishing her auyset: to establish 
Branch offices, societes on cere nana (companies with 
special partners) and Agencies at home abd abroad, she can 
also participate as special partner or share holder in 
souieved en commandi te or as active partner in commercial 
companies and she can sign Bonds or shares cs wonlaten en? 


cOnmandite Or in stock companios. 


’ 
. 


Section 3. 


The object Of the Company is the practical applica- 














tion and working Of olectricity in all its branches but 
specially the practical application and working, 


1. of the patents granted and in forces er yet to : 








Biron ooo 








be granted to Mr, Thomas Alva Edison’ of yow York ,in the 


German Empire, the Empire Of Russia and the Kingdom of Den~ 
mark, and which relate to the measurement, the division and 
appligation of Electricity for lighting and for transmission 


of power. Herein are included the patents for improvements 





Or additional patents On these ‘subjects. 


2. Of the patents granted or yet to be granted to 











Mr. Thomas Alva Edison of New York, on the same subject in 
Other cOuntries than the above named Ones to the extent 
that the company should acquire ths right to such working 
in the future. Gepeciiag the working of the ere the 
rules in péragraphs 85 and 35-a of the seasites are in force. 
Section 13, 
In case Of a liquidation the Owners Of certificates 
shall recoive,in srogoyeton to their share, d5 per cent of 
the amount of the settlement Over the sane paid in. 


The fiysion of the cOmpany with anOther is Only allowed if, 














accOrding to the Statutes Of ‘the new company formed by this 
| union, the further Seretolies of the certificates, with an 
uténelon of the rights of their owners (Paragr. 11 Sec.1) 
to the profits, ut ag to the surplus of the enterprise. of 
the new company formed by the union, is guarantesd‘or. if 
anOther arrangement satisfactory to all owners ofveertifi- 
cates has been made. = 
Paragraph 31. Line 4 to the. end. 
A change Of the Object of i cOmpany or the dissOlu- 


tion of the company, except in the case when the dissolu~ 























tion is effected by the union Of the company with another, . 


cannot pe Ordered up to the 5 May 1898 without the consent 
of the Compagnie Continentale Edison at Paris or of her. leg- 
al successors except under. the cOnditions forseen in wares 
graph 4. | 

Furthermore the following rules Of the Statutes can- 
nOt be changed without the cOnsent of the donpugaie Continen- 
tale Edison or of her legal successors: paragraph 4-~parg. 
li-- first section of parg. 12-- parg. 18-- ‘parg. 31 (as far 
as it treats of the ‘necessity of the consent Of the Com- 
pagnie Continentale Edison to certain resolutions made by 
the general wényestt ony) parag. 33 (as far as it relates to 
the privileges of the ounees of certificates; ) finally the 
paragraphs 385 to 46 inclusively. 

The admissibility of the union of the company with 
another. is made under the supposition that the rights, ae- 
eOrding to the Statutes, of the Compagnie Continentale or 
of her legal successors are maintained. d 

Section 35. | 

The Gs radacndiaen Company for appiiedeisethtoiiy 
has purchased from the Compagnie Continentale ‘Edison at 
Paris with the consent Of Mr. Thomas Alva Edison and of the 
Edison Eleettic Light Company of Europe limited Of New York 
and under the rules of arttate 269.6 of the general German 
commercial laws (in the form of the edition of 11 June 1870) 
the rights, for :the territory of the German Empire of the a- 
‘pore monti Oned Blectrie Light Company, accruing from the pat- 
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ents of the inventions of yr. Edison, and specially the 


following privileges. 





1. The right to manufacture or to have i apPratues 

ed all the machine: apparatus, tools and materials belOng- 

‘ny 40: ths Edison piecesease mentioned in paregraph 8, norma t~ 

ter, if they are patented Or not, also the right t9 get theds 

objects from Other places and tO sell them but with the ro- 

striction that the Edison method for the manufacture of 
made - 

incandescent lamps cannot be,knOwn by the company to a 

third party for the purpose of manu facturing without the 

special cOnsent Of the Compagnie Continentale. 


2. The right to establish stations for purposes 


i 


of lighting and transmission or to give the necessary per- 
mission therefore to othors. 
_ 3. The right to use the objects mentioned under 

1 and 2 for newer aud +o allow third partiss tO use them. 
Mr.. Edison, the Electric Light Company and the Compagnie 
Continentale pdison do not give any Sener adsuranee ‘than’ 
that of the actual oxistences of the patents. 

the event of manufacture (under 1) oxtends to the 
machines, apparatus and #o0le pecesdary fOr vlectric rail-= 
ways but not to the.use of the Sinay 

The company is Only limited in her workings and in 
her afore mentioned rights by the rights given to the firm 
of Sieméns and Halske Of Berlin in two contracts made the 
13th: of March 1883 between this firm on the riret part and 
Mr. Edison, the Edison Electric bight Company, the Compag- 
nie dentiwintaie Rdison and ‘others, On the Other part. 
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| Correspondingly the rights settled in these two ‘cOntracts 


on Mr. Edison, thé Edison Electric Light Company and her 





legal successors are therefore wae transferred to the Ger 
man Rdison Company. 

As purchase price for the above described rights 
the company, from her capital, has paid in cash tO tthe Com- 
pagnie Continentale Edison of Paris the sum of 350,000 Marks 
There is Pe DP. ‘ ; ; 3 


(insert to end of parag. 35) a 





Paragraph 35a, 

The German EdisOn Company for applied electricity 
4] purchases herewith from the Compagnie Continentale Edison, 
with the cOnsent Of yr. Edison and of the Edison Electric. 
[Light Company, the same rights which according to parg, 35 


are granted to her, for the territory of ther german Empire, 


fa s 


also for the territories of the Empire of: Russia and of the 
Kingdom of penmark, tO the extent that they are allowable 


and transferable to patent owners accOrding tO the laws in 





force in said countries. 

As purchese bates for the newly granted rights set 
forth in this paragraph the German Edison Company, from her 
capital, pays the cash sum of 50, 000 Marks to the Compagnie 
Continentale Edison, the Owner Of the patent and inventor’s 
rights of Mr. Edison and Of the Edison Electric Light Com- 
pany. . . 

Section 36, 

‘The Gonpegaie Continentale Of Paris :binds herself 
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to make known to the seiaus: and tO her exclusively, all 
inventions on this subject patented and not patented, all:. 
improvements and results of experiments which she has On 
electric lighting Sha tpanambaaiion” or Bower or which she may 
yet get possession Of up to 15 November, 1886, and to do 
this for Germany, to the full extent of the processes are 
tioned in sec. 35,and to assist her in svery way in the car- 
rying On Of her business in Gérmany so that she will be 
able tO bring the manufacture to the same degree Of techni- 
eal perfection as the Companies Continentale herself. 

The Company of Paris shall specially be bound to 
furnish to the company competent instructors at the latter 
company’ s exp onse. The German Mi son Geipeny is bound to 
reciprocate On all thdse points, - o . 

The German Edison Company at her expense shall have 
made Out all those papers which are required for the formal 
éranefon of the patent rights to her, according to the re- 
spective laws of the country. The Compagnie Continentalé 
guarantees to ruentehces necessary certificates of trans= 
fer and the powers Of attorney Of the pyosen’ patent Owners 
in thé proper form and at the eviceus Of the German Edison 
Company and from the time of the record of ieee Papers in 
the cOmmercial register, the Compagnie Continentale is free 
from all responsibility for the napatsnenés of all the pat~ 
ent rights transfered from her to the German Edison Company. 

For the consideration of future patents, imp rove- 
ments and additional patents the german Edison Company has 
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to treat directly with Mr. Edison and the Electric Li ght 


Company without the intervention and responsibility of the 


Compagnie Continentals. In this respect also the German 
Edison Company has to bear’ the expenses for the granting 
and transfer of the patent right. 

Section 388, | 

The Company On her part takes the Opligation to sve 
at her expense to the protection oF the Edison patents un~ 
der consideration with weanedt to.the payment. of the annui- 
ties and also to the working of these patents in the pre- 
scribed limits of time. If a law suit has been necessary 


for that purpOse, arrangements for the settlement of the 


| law suit may be taken independently by. the company even if 


Mr, Edison or the Edison Blectrie Light Company should have 
made use Of their right to interfere (paragr. 37) 
Seetion 40, 


In the case of the dissolution Of the company, 


specially in case Of her liquidation the patent rights trans~ 


ferred to nets as far as they are still in force: at the time, 


Y 


return without Sonn eH ee Se to the Compagnie ‘Continentale. 
An exception to this is the ease of the union of the German 
Edison Company wi th another or the liquidation for the pon- 
pose of decreasing the Original capital. 
The patents ERaae fers to the new company ‘formed 
py the fusion shall also return to the Compagnie COontinen- 
tale if this new Company should also dissOlve while the said 


patents are still in force. 
































Section 41. 

Besides the advamtages laid down in paragraph 12 
the German Edison Company is held tO send svery six months , 
heer the balance of the accounts Of the Company, the fol- 
‘iewine remittances to the Compagnie Continentals Edison oF 
Paris, which remittamces shall be payable at the treasury 
of the latter Conpagnivs. 

_a. for every incandescent Tainp_ used or ‘sold with- 
in the German Empire by the German BAiSbn Comiony or her 
liceontiates or py the firm: Siemens and Halske on the 
strength of the agreement menti Oned in paragraph 35, no. 
matter where the, used or sOld,incandescent lamps come from y 
me independently from their illuminating» power, 16 2-3 per 
cent of the cost price at whieh the German Edison Company 
manufactures or purchases her lamps, but in n° caso more 
than 25 pennies (Pfennige) per pisces. But the lamps which 
the firm: Siemens and Haiske,oOn the strength of aforemen~ 
tioned agreement ,and the’ lamps which the german Edison Com 
pany herself use in their own business and manufacturing, 
establishmentsare free from this tax. 


De a tax for every Light installation by incandescent 





lamps,established within the German empire py the Gorman Edi- 
son Company or her licentiates,or. by the firm, Siemens and 
Halske,on the strength of a several times mentioned agree 
ment: This tax is to be paid for every horse power actually 
expended for such incandescent lamps, the Koved power be- 


ing equal to 75 gi logram Metres per second. To determine 
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the number of horse powers used in lamps wo have to make 
use of the ol2etric system of measurement; for the first 50 
horse powers to be séneiaured in an installation the tax 
Will be 12 1-2 Marks per horse power, for every further 
horse powor 16 Marks. For oxtraordinary indteliations 
which are transitorily put up this tax has not’ to be paid. 
In installations of mixed illumination (enedhaseeantourd Are 


Light) this tax is only paid for the horse powers spent for 


the incandeséent lamps. 


Ce for avery incandescent lamp used or sOld by 
the German Edison Company or hor licentiates Outside of the 


Gorman Empires no matter where the lamps come from: 

be, 15 pennies up to an illuminating’ power of 5 
ordinary candles inelusivoely. 

(a With an illuminating power of 6 ordinary can- 
dles and above-— 30 pennies, but in no case more than 25 
por cent of the cost price at Witch ae German Edison Com- 
pany manufactures Or buys her lamps at that time and in no 
case less than 12 1-2 pennies por lamp of the illuminating 
Hawen of C-1 and 25 pennies per Lamp of the Gane tide 
power of C2, . . 

The lamps used in the business and isnnteeurine 
establishments of the German Edison Company are also free 
from the tax spoken of unaee oy 

The taxes for the lamps and dynamo machines used and 
sOld by the company herself are due at oe ua of the six 
months during which the respective lamps and dynamo machine 
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es have besn put in use or sold. For the lamps and machin-~ 
es used Or sold by the firm: Siemens and, Halske on the 
strength Of a several times montioned agreement and bias 

by the licentiates Of the Company the taxes are due every 
time as soon as tha Weeers. Siemens and Halske or the licen- 
tiates Of the Gorman Edi son Company have paid .to the latter. 
One the amounts due therefor. The German gdison Company 
shall furnish to the Gcupadnts Continentale Edison of Paris 
every month a list of the machines sold in damnane: for the 
production of the current for the purpose of illumination 


by incandescent light, by herself, her licentiates or by the 


firm: Siemens and Halske and she Shall give the necessary 
details. She shall also furnish a list of the ineandes~ 
cant lamps disposed of outsides Of the Gorman Empirs, by her- 
self or her licentiates and she shall give the illuminating 
power of these lamps.: For every horse power expended in 
Electric light, as far as,according to b, a tax is to be. 
3: f ‘ . 

paid on it. and for every lamp, this tex has only to be paid 
once. 

Section 44. 

‘The German Edison Company is held to pay the taxes, 
for the patents mentioned in javaaraph 3 (wording of the pe 
sent addition) paragr. 35a and paragraph 86, always at ie Sa 
the right time, before due, at the propor treasury, and to 
send the vouchors thandfons at least a month pefore the ex 
piration of the last term to the Gompagnds,dontinentala 
pdison. 
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: Which retransfer would not interfere with the claim of the 


_|shall be found’ necessary and to order the entering of the 


The German Edison Company has the right to give up 
all or separate ones of these patunts, but not before she 
maae her intention in that respect known at least threv 
months ae to the Compagnis Continentale Edison, to on- 
able her to sev at her own expense to the protection of the 
said patents. If the Compagnie Continentale Edison makes 
use of this right she becomes the owner of the patents giv- 
en up by the German Edison Company which patents may, if 


required, have to be transferred back to the former Company, 





Compagnie Continent4le Edison on the advantages and taxes 

coming to her on.the ground of the existing agreements. 
_II.. To authorize the superintending board, to or 

der, in sono with the reui dent of the company, those for- 


mal modi fications of the resolutions in article 1 which 


modifications of the Statutes agroed upon into the rogister 





of the company. 
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NOTE SUR LECLAIRAGE PAR LA LUMIERE EDISON 





i i Qualités de la Animiare. % 


ae 


La jaghiies Edison est deja: éitiploges en Amérique ‘et en Europe’ dans un 


-naux, gares de chemins de fer, cafés, salles dé spectacle, ‘salles de concert, etc.A 
New-York, les’maisons de tout un vaste quartier sont éclairées jour et nuit par 
15,000: lampes 4.la:satisfaction: générale; .ce n’ést que le commencement d’une 


i terre; én Allemagne, en Russie, en Autriche; en Belgique, en “Italie, Péclai- 
: rage.électrique prend chaque jour une’ nouvelle’ extension ; il se forme des 
oe) Pompagnice puissantes pour l’exploitation du systéme - Edison, « at 


. étc., dans les chateaux,.villas, hétels, maisons:particuliéres, dans les petites 


sur. place ou a Prom: de la force Motrice. conyenable. 


dun ton doré agréable et d’un. éclat doux qui ne fatigue pas-la vue; elle n’éléve 
pas la température de fagon a rendre, pendant l’été, certains locaux inliabi- 


dante’ des variations stnogpherlaies et ne Perd ps pas en pouvoir éclairant avec 
Paltitude. ; , vitae” Sones 


: Produite en vase alos brdlant dati Veni comme ‘dans Pair, au: mnilien de 
da ouate,- -de la paille et des matiéres les plus inflammables, elle ne laisse pas, 


ee 
La lumiére Edison présente agaleinent des™ ‘ayantages incontestables ‘sur 
la lumiére électrique par arc; elle ne répand pas‘autour d’elle ces teintes 





sand nombre d’établissements industriels, usines, magasins, banques, jour-, 


exploitation réguliére qui _s’étendra 4un périmétre considérable.,, En Angle 


u-Lanouvellé’ lumiére est en effet destinée 4 se substituer “de plus en Plus ; 
" aux-anciens procédés d’éclairage;.au gaz, a Vhuile,. au pétrole,. ‘dans les: ‘usines, 
fabriques, manufactures, ateliers, imprimeries, magasins, salles de réuriions, - 


villes,, les ‘bourgs,. les gros villages, partout,. en un. mot, ot. Von peut disposer, ee 


yt . Lrayantage.. sur ‘tous’ les. autres systémes @éclairage’ est‘ “evident.” 13 . 
lumiére Edison est fixe et ne vacille pas ai moindre courant d’air;-elle est~ 


tables; elle ne vicie pas l'atmosphére, ne. dégage, ni. fumée -ni gaz sulfurés 
détruisant. les .peintures et les ‘tentures ‘des: appartements ; elle est indépen- . 


comme le gaz, sous la menace ‘perpétuelle de Vincendie, de lexplosion, ou de. 
Vasphyxie. On peut: affirmer. que c’est la lumiére qui offre a la fois la sécurité | 
la plus absolue et les conditions hygiéniques. les meilleures; elle est sans rivale - 
_ Sdus ce double rapport et ne peut étre. compares f a aucun autre mode d’éclai- | 


blafardes et violacées propres .4 l’arc yoltaique; elle ‘ne scintille pas et ne. 
_ ‘varie pas continuellement dans son ‘éclat; elle ne ‘laisse Spas ‘tomber’sur os par- 


cr 
ti 





quets: des:parcellesdecharbons enflammés; elle brile silencieusément,”.sans 
qu’on ait 4 s’en’ occuper pendant -de longs mois, tandis ‘que: chaque jour il 


-* faut: rernettre des baguettes de-charbon dans les lampes aarc; elle ne néces- 


site aucun mécanisme susceptible de dérangement comme ceux des régu- 
lateurs 4 arc. Enfin sa divisibilité poussée a la limite lui permet’ de.remplacer 
non seulement les plus petits becs de gaz, mais les lampes a huile, les bougies, 
etc., ce qu’il est absolument impogsible d’obtenir avec les régulateurs, puisque 
le plus petit foyer par arc a encore un pouvoir éclairant d’au moins 304 40 
becs'Carcel co sae. 


1 


_. Ilest vrai qu’en apparence au moins Punité de lumiére cote plus cher 
dans le systéme par incandescence, mais comme la lumiére. peut étre -beau- 
coup mieux répartie et distribuée, puisqu’on la divise autant. qu'on. veut, 
. Péclairage, qu'il ne faut pas confondre ayec la lumiére, revient, en: définitive, a 
un prix moins élevé. |. le Se, NR Ua baie 


im . Tea, 


Prix de Revient. sR eek eae 
L’éclairage au gaz étant le plus répandu et le plus économique, ‘c’ést avec 
le.gaz.qu’il estsurtout intéressant de comparer la lumiére Edison. On va. voir 
que V’éclairage Edison permet de réaliser encore des économies sur.l’éclairage: 
au gaz. iar ws gat We LF Ven me ae ge 
"Le gaz cotite généralement en France o fr. 30 le métre cube; la consom-'’ 
- mation ‘théorigue est de 105 litres par-Carcel et par heure; ce qui correspond’a’ 
une dépense par Carcel et par heure deo fr-,'0315. aes ay 
En fait, cette dépense-est assez notablement augmentée ; elle atteint quatre 
centimes.et quelquefois un peu davantage, soit par suite de lemploi de becs 


" .autres que le type normal a double courant d’air, soit par un défaut ‘de 


qualité du gaz ou de réglage des robinets et de la pression, soit parce qivil faut 
augmenter le débit quand on s’éléve a des altitudes de plus en plus grandes. 
Le prix dela lumigre Edison varie de.son cété selon les, condition’ 
@établissement dé la force motrice. Dans les usines déja’ pourvues de ‘ma-: 
chines 4 vapeur, otvil est facile @emprunter de la force au moteur, sans instal- 
lations supplémentaires, le prix est naturellement réduit ;' il: varie: dans les 
limites suivantes: © Cott . ; ee: ae 
: ” .De17 laipes.a i50lampes A fournissant chacune une lumiére équivalente’ 
a1 Carcel, 72, de 2centimies 34 4 1-centime 74, par lampe et par heure, 
De 150 a 500.lampes A dex centime 7441 centime 5o, par Jampe et par . 

heure. “| ; *f oe Sy 

...Ges prix, correspondent: par Carcel et par heure a 1 .céntime 36; 1 cen- : 
‘time or ;'0 centime 85. a my Gage tidy Hig tate 
‘Pamortissement du matériel élec- - 


On n’a pas compris dans.ces chiffres 
ane oe eee 


‘ so os 
. be r 1’ 


Sei ee tS ee stercoralis 


eS Oe a eae ee 


ee > ee 


vo 


AVEC. Vamortissement, ils’ s'éleveraient, i aia a3 centimes 8.53: 55: 
5 centimes 46 3-1:centime go par: lampe A: et par. heure.. - ae og a ue 
- ‘Soit par Carcel et par ‘heuire a 2 céntimes 05% eae ceritime e425 ; I centitne. 10 





es ues sont inférieuts a ceux di (gaz 


“si ‘ PiBtablisséinent 4 a éelsirer’ né ‘posside pas de moteur: et qu'il faille 
nécessairement fournir la force, Pamortissement de ce nouveau matériel grévera 
les‘ prix d'une charge supplémentaire. Ces prix: pourront moniter dans ce cas 
aux chiffres‘suivants : 

’ 5 centimes 5 pour une installation. de-150 lampes 4: 
3 — . 62 vee — . 500 - 


Ce qui ne correspond encore respectivement wa 3 centimes 1g, 2 cen= 
times 10, par Carcel et par heure. 


Prix du Matériel Blectrique, 


Le prix du miatériel électrique dans les diverses installations peut ge 
‘chiffrer approximativement comme ilsuit: © a?) 


ipLampes A. . 1. '. 1 e+ e+ 1,940 francs. 


Reso - 60 — Se ee 5 BBO 
' a : 0  — wee ee eee ee 10,750 
: oo... 85000 obey: ies BG Ga TD AIO, CS 
; 500 — soe ee ee ew ee + 630,900 — 
Ces prix ne comprennent pas, bien em Pappareillage variable a 
Pinfini. - 


DO a _ Le prix des lampes n'y ‘figure pas non plus, par cette raison que leur 
usure entre dans lestimation du cott horaire de la lumiére.. 


: _ On peut toujours remplacer 4 volonté une lampe A, de1 Carcel 925, par 
f deux lampes B de o Carcel'86. Mais il én résulte un supplément de depents, 
ie : qinstallation’ Renato 12 fr. 50 par-nouvelle lampe joules, 


: “"  Foree Motrice, , 


‘On peut admettre que ‘dans toutes les installations 1 cheval vapeur ‘trans- 
mis a Ja machine dynamo-électrique ‘a actionne 8 lempee. A de 16: bougies ou 
“16 nies de 8 bougies. ; 
- = : ered it 
er  Adresser les demandes de. renseignements et'de aoa ala SOCIETE ELECTRIQUE 
ot EDISON, 33, muenis de POpéra, Paris. 


i : 5 . 000, Fane. +o UPRINB MIE CUAKLEE BLOT, KUB BLUM, i C 7 
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a t cecrpcerertiieg s 

Sie aie FROM ‘OUR CORRESBONDENT 
BSPONDENT) . Si. PARIS, WEDNESDAY EVENING, 
QIN, Api 4,” "The Galliffot question’ now apponrs to bo dofi. Donald, William, Hugh, and 


as pitice sottletizrrIty tobo perfectly} Arc ds ecomipanted by. a“ ropresontative. 
1—the National Aa ch onal ‘Thibaudin gave from 7 ena partie! heen ccy Hotkshold? ‘Include 
ga 


from ‘Windsor Castle at 11,40 yeaterday: morning in , 
charge ot Dr: oe ys age Commissioner, ‘and, four 














that om: Marc 
fire, Nothing, his sanction’ to’ an 
ain ‘standing. |‘ the 18th of the snme ‘month, ‘tit P irhioty iver keener, x 
we when thot; Bs thai _ apenazes ‘on a Tange Nawel, ‘agp dithiartbao alr 
7 0} astern. frontior,: foo! me ‘« Thomson, : qentletdan-po 
yiihder Chardirect 2 
the ‘ordor wal even | 
diel. for: “ingertion,-and | 
“published but for tho 
paoay,,] Ministor of ‘the 
serolty 








indsor Great Park; Mr. 
ee ere 


















‘abunted: to.tho Deeside , ine, and 
for Ball&ter“at!12,20; ‘arriving * thore ‘ab 
2.15... A large crowd: had assembled. to witness the 
traniforerico‘of the coffin Sram tho: railway :van' to’ ihe 
héarae, cwhich was no “pooner? accor] '. than, tbe. 
who were, heyo joiied by the eldest; brother 

oes parted ~ ral, > aise maflea’ o! 















fon vematngg 2a 
feat Haake eB ah ticity, 0 
in the; official: paper.“ A¥~th Cabinep coal paay. 
“theld yesterday: wat! ithe: Elys¢ée,' ‘under M.'Ji ‘i 
Grévy's presidehoy oy, General. Thibaudin , was 
jasked to give a full a ti ‘atidafter rather | -* 
w/a’ heated :discuasion, and. further ‘consideration | su! 
oor | this Shorning ssi vas; finally decided “thaty: i revovttnt a ing 0 
“al thejorder, of March 28.should. -bo. ‘suppressed, aithfal sein eae 
fartdithe otigisinl“document,: tho circular ‘of; thio, |,Oastls to the South Wester, 
. 13th", “gsintained., One modification: ‘was, how- 
ever, introduced into. the programme, _ Tho 
manveuvres are not to come off on the eastern 
frontior, but in anothor part of the country,.to 
be selected at a lator date. Meanwhilo, a decreo. 
appears this morning in the Journal Officiel sot- 
ting forth that Generaldo Galliffet was. yeater- 
day appointed Inspector-General of the Sauntur, 
Cavalry School. In spite ‘of the‘ compromise 
6 fhat:haa.bean offected,. General. do. Galliif has 
: cortainly had the: best of. the encounter-. 
if: Mi Simon Philippart, -whose finaricial under. fir 
Ly takings: created: s0' great o-stir'in Paris somo 
ig four. years ne has it appears got into diffictltics 


thoty the Dowager .Marphioness of -Eiy,;tho<Zion. Horatla hy 

“aif Stopford, and some of her Mafesty'eattendants, as well , 
as Me, John Brown's brothers, wero: presont at s short:, 
inten hold at’ the entrance of the room of the Geconseds © 













































visitors’ ontrance by tho Rev, en eateennicn the 
coffin, covered with wreaths framtheduosastho Royal. 
family, the, Empress Duiatete pene tanya was 
conveyed in a hearse throughitthe- £* Windsor, 
phere a jaree numberof : % 
ow their respect... The proctexton awas-formed by - 
the ‘ive ‘brothers’ of rthe - deceased,: Dr. Profeit, igs 
Queen's Commizsioner in Béotlands, the: “Gentlemen: in 





























‘ "was' lodged in. gaol: -tho decision of the 
3 Gorecrtoent on.tho demand for his extradition: 

i "For somo days’ the main‘ strocta of ‘Paris hayo | 

beon infested with itinerant, vendors of imitation |. 

owe, notes,: so closoly.copiod in the:.outline 

from ‘those -of tho. Bank: of: Franco'asito provo 

a eraus, Zinatr “instriments*. 








ore) ‘FRNIAN’ PLOTS, 


1) oo 
"he hiatomeut that the Dean of. Petorborough iad. - 
reodlved alotter ,threatening to blow up “the Cathodral - 
in; ‘contradicted,. "|The communteation’.recelved con- 
talaied theso words: * ' Sir,—Take care, or wa-will blow - 
up youn hoyge.? “Tho dynamito is roady.’?, ‘It was poste’ 
“logo, and is regarded by the” 














hands’ ‘of ‘une 
Let tote awe she 





Tho remains of Mn ohn Drown iesived at t “Aberdeen -_ 


Hicolling ‘tha, cirenlag tor. ing Mr, Tal Jof Slaw,’ Wepre! tho-Royal bailiff; Mr. ‘s.: ‘|. 


Hai a Sire Royal stables, ‘Tlie padre cones 
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A Note on the Sources 


The pages which have been 
filmed are the best copies 


available. Every technical 


effort possible has been 
made to ensure legibility. 
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